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The list of purchasers 
of National Union Mort- 
gage Bonds includes the 
following: 


Insurance Companies 
Trust Companies 
National Banks 

Savings Banks 
State Banks 
Trustees 
Universities 
Humane Societies 

Homes for the Aged 

ia OC As 
Cemeteries 
Churches 
Endowments for 


Widows and Orphans 
of Clergymen 


Che Best Endorsement 


Is the Judgment of these Careful, 
Experienced Investors 


HERE is no higher recommendation possi- 

ble from the standpoint of both safety and 

satisfactory return, than the list of actual 
purchasers of National Union Mortgage Bonds. 
The panel at the left shows the class of conserva- 
tive, experienced investors who have recognized 
the outstanding merits of these bonds. 


The Investment Committees of these Companies are 
composed of men who have had long experience in the 
purchase of securities and scrutinize most carefully each 
investment made. They have been satisfied both as to 
safety and return, by the outstanding advantages of these 
bonds. 


The Individual — whether experienced or inexperi- 
enced — can wisely follow the judgment of this group 
and safely invest in these triply - protected mortgage 
bonds — secure in the safety of their principal and the 
adequate income of 6%. 


National Union Mortgage Bonds are safeguarded 
through the insurance of the principal and interest of 
the underlying mortgages by one of the following Surety 
Companies which are among the strongest in the world: 


United States Fidelity & Guaranty Co., Baltimore 
Fidelity & Deposit Company, Baltimore 
National Surety Company, New York 
Maryland Casualty Co., Baltimore 


$500 and $1000 Coupon Bonds 






“Why a National Union 
for Safety” 


Write us today 
for Booklet No. 61 


























National Union Mortgage Co. 
Baltimore, Maryland 
Mackubin, Goodrich & Co. 


Fiscal Agents 
Baltimore, Maryland 
Established 1899 
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Investigation 

















is wisely urged upon every investor as a prerequis 
ite to permanent success. 


Investigation is made easy for you by our Statistical and 
Information Department covering any listed securities. 


Consult us freely as to your present holdings or contem- 
plated purchases. 


Handy booklet on trading methods tree on request 
Ask for Booklet MG 


(HiSHOLM & (HAPMAN 


Members New York Stock Exchange 


52 BROADWAY, NEW YORK CITY 
PHILADELPHIA OFFICE, WIDENER BLDG. 


































Sound Development 
Assures Safety 


The sound, rapid development of Miami, “The Concrete 
City,” doubly assures the safety of our $100 to $1,000 Firs: 
Mortgage Bonds, secured by income-paying business prop- 
erty, independently and authoritatively appraised at approxi- 
mately twice the amount of mortgage loan. Do not accept 
less than 8% interest—the prevailing, legal rate in this sea- 
soned investment field. Interest payable semi-annually 
References: All Miami Banks. 





Write or use coupon for “8% aNpb SarFety’’ booklet 
, explains how bonds are underwritten and sate- 
guarded and gives complete details. Send for the booklet 
today. 





JHE FILeR-[}LEVELAND POoMPANY 
303 BEDFORD BLDG., MIAMI,FLA. 
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5 GUIDES 
for Income 
Tax Returns 


For (a) FIDUCIARIES (b) 
CORPORATIONS 
(c) PARTNERSHIPS  (d) 
BANKS (e) INDIVIDUALS 
we have available copies of new 
Income Tax Guides prepared 
by JOSEPH J. MITCHELL. 


These Guides carry detailed in- 
structions showing all allowable 
and unallowable deductions and 
the items which constitute tax- 
able and tax-exempt income. 
They answer quickly, authori- 
tatively, simply the questions 
confronting you. 


Complimentary copies upon 
request - 


A.B.Leach&Co.,Inc. 


62 Cedar St., New York 
105 S. La Salle St., Chicago 


Boston Philadelphia Cleveland 
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OU may buy 7% Smith 
Y bonds in denomina- 
tions of $1,000, $500 and 
$100, outright or under 
our Investment Savings 
Plan by payments ex- 
tended over 10 months. 
Every payment earns the 
full rate of bond interest, 
and thus you have the 
opportunity to invest 
your savings at 7%. Ma- 
turities range from 2 
years to 10 years 


SAFE— Since 1873 


when Grant was in the White House 


No loss to any investor in 53 years 
is the record behind Smith Bonds 


IFTY-THREE years ago this month Ulysses S. Grant was 

inaugurated for his second term as President of the 

United States. Two months earlier, in January, 1873, 

The F. H. Smith Company was founded. 

Throughout these 53 years The F. H. Smith Company has kept faith with its 
first mortgage investors—protected their funds, paid their interest promptly, 
teturned their principal dollar for dollar when due. Confidence in Smith Bonds 
is now world-wide. They are owned by investors in every State of the United 
States and in 30 foreign lands. 


’ Smith Bonds are Safe Bonds 


lf you are seeking investments that will give you peace of mind as well as a 
profitable income, we suggest that you give full consideration to 7% Smith 
Bonds. Every issue of Smith Bonds is protected by the safeguards that: have 
resulted in our record of no loss to any investor in 53 years. 


Send your name and address on the form below for the new editions of our 
booklets, “Fifty-three Years of Proven Safety” and “How to Build an Inde- 


pendent Income. 


THE F. H. SMITH COMPANY 


Founded 1873 
Smith Building, Washington, D.C.—582 Fifth Avenue, New York 
PHILADELPHIA PITTSBURGH 


ADDRESS 
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Take Your Profits os 


While you keep your investment and cash your 


Give you Extra Profits in addition to 7% bond interest. 


Let us help you to gain a new angle on investing. 


ABOVE THE AVERAGE J 


Kach Year 


7% coupons. 


PROFIT QUARING Bonps 








Long known as safe and dependable. 
-_ 
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Send the coupon for details. 
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Facts, Graphs and Statistics that.will help you make your 1926 business and Investment Plans 


Free to Magazine Subscribers 





Announces the Publication of Its Fourth Annual 


MANUAL 


A Year Book of Financial, Industrial, Security and Economic 
Data. It is a most complete and helpful Manual prepared in 
a unique style, that saves the investors’ time and yet gives them complete information on 
every important industry and security. 


Magazine Subscribers Get This Volume Free 
T= volume, issued on February 20, 1926, contains in statistical 








B ‘ and text form, information that will be invaluable as a foundation 
ecause of the success of this upon which to construct your business and investment program 
book and the enthusiastic recep- through 1926. 

The contents of this Manual have been selected by experts who devote 
their entire time to analyzing business and investment conditions. They 
it is now published regularly every know what facts and 1 sage pies give ae age for analyzing and 

: A forecasting business conditions and selecting profitable investments. In this 
your. This Manncl ts not for new Sasual we give you this information in handy reference form. It also 
sale and can be secured only enables you to determine the comparative strength or weakness of securities 
through our FREE OFFER. in the same groups. 

By publishing this Manual in February it is possible for us to include 
the Annual Reports of a large number of corporations as well as prelimi- 
nary annual statements. This book will be of tremendous help to every 
business man and investor throughout the coming year in making their investment and trading selections. Among 
other important features are: 


tion given it by our subscribers, 











MARKETS Corporation and Government Financing in 1925 
Important Economic and Political Events. 
Stock Market Review, 
by Richard D. Wyckoff FOREIGN TRADE AND FINANCE— 
Comparison of earnings of all leading companies for several Foreign Bonds. F ; 
years back. Foreign Exchange in 1925, with Tables and Graphs 
New Stock Listings. . 
Stock Market Range for 1925. BONDS— ‘ 
Dividend Changes in 1925. Bond Financing. 
Bond Market in 1925. Review of Unlisted Bonds. 
Bond Market Range for 1925. 
Curb Markets. SECURITIES— " ; ee Z 
DOMESTIC TRADE AND BUSINESS— — and Financial Position, with Charts and 
° ° ° P ° ables. 
Business Review Covering the General Situation Ratieoad ‘i “ — ‘ 
by E. D, King. Public Utilities — a” bees 
Money and Credit—by H. Parker Willis. Food and Packing Leather Coal Shipping 
important Banking Changes. Chain Stores Machinery Oil Tobacco 
Commodities, Including Price Fluctuations in 1925. Mail Order Insurance Tires Radio 
Record of Production in Leading Commodities. Accessories Textiles Paper Curb 


One hundred tables and charts illustrating basic conditions in each industry and fully detailed tables giving leading companies earn. 
ings, financial position, etc., over a period of years. The charts and tables in this year’s Manual are especially important as 1925 is 
added to previous tables without omitting a previous year, thus giving you the ranges of prices over periods of from 10 to 15 years. 
Practically every company of importance whether listed or unlisted is included. The data gives the investor a complete record of the 
growth or decline of practically every leading corporation, which will enable him to determine the real trend of the company’s affairs. 


The Manual of The Magazine of Wall Street will give the latest obtainable official, semi-official, or other authoritative data regarding 
the complete year's operations in al! industries, and the principal corporations. It is broader and more comprehensive than ever before 
This valuable volume will be sent to you FREE as soon as issued, providing you send in 
your subscription to The Magazine of Wall Street for one year, using the coupon below. 


kta. | ~|!  e es 
SPECIAL FREE Manual Offer pon Today SPECIAL FREE Manual! Offer 
THE MAGAZINE OF WALL STREET, 
42 Broadway, New York City. 

I enclose Pe. Sead me THE MAGAZINE OF WALL STREET for one year (26 issues), beginning with the next issue. 

It is un IT am to receive free: 
The Magazine of Wall Street Manual, issued February 20, 1926. 

a Sn a UCR th cht ie kita 156k. a eis chin deln en oie 'sciche nee saee cetpanenace es Ls eee 

Publisher's Nete—If al subscriber, subscription will be extended f f: t date of expiration. 
sy s you are already a > your: pti ay 31/00 ‘or ag year from present date o 
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HE semi-panic which hit 
the market last week was 
due to an uncontrollable 
fear which swept the 
country. Thousands of 

<&} panic - stricken specula- 
tors and investors threw their 
securities overboard, good, bad 
and indifferent. Men and women 
who had bought on tips and 
“hunches” and who acted .igno- 
rantly on misinformation came to 
their day of reckoning. 

For years, this publication has 
attempted to educate investors to 
the necessity ,of ascertaining de- 
pendable unbiased information, 
before they bought their securi- 
ties. We believe we are stating 
the case fairly when we say that 
very few of the investors who 
have acted prudently and in ac- 
cordance with the investment 
policies laid down by this publi- 
cation have suffered. On _ the 
other hand, those who were in- 
fluenced to buy over-priced se- 
curities by propaganda issued by 
pools and other interested parties 
have reason to regret their folly. 

The severe market decline was 
in great measure accelerated by 
the fact that the mass of ill-ad- 
vised speculators who had bought 
on tips were compelled to unload 
together regardless of price. The 
trouble with these people was that 
both in the purchase and sale of 
their securities they acted with- 
out in the slightest knowing what 
they were doing. This appalling 
lack of knowledge on the part of 
uneducated investors exerted 
such an effect on the market as to 
shake the entire price struc- 
ture. This sort of investment 
ignorance is a positive menace to 
the securities markets and there 
seems little likelihood of real 
stability until more people are 
educated to the necessity of act- 
ing intelligently and in accord- 
ance with sound investment 
practice. Panies spring from 
mob hysteria, which in turn is 
based on ignorance. An intelli- 
gent public, acting on knowledge, 
could never be driven to such a 
hysterical frenzy as marked last 
week’s market. For their own 
self-protection, investors who ap- 
preciate the value of dependable 
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information ought to explain to 
their friends and acquaintances 
the danger of buying on tips and 
“hunches.” When the entire 
body of investors has become 
truly educated, there will no 
longer be stock market panics. 





The break in the market will 
carry stocks down to their true 
levels—thus creating a new field 
of investment opportunity which 
has not existed for a long time. 
Investors must realize that the 
market is likely to be of such a 
nature that many of the stocks 
which have had_the most precipi- 
tate drop may not recover for 





years and that others which have 
not yet declined much may sink 
to low levels; while still others, 
owing to their favorable position, 
will sell at even higher levels than 
ever. Our augmented staff is, 
therefore, busily engaged in 
separating the chaff from the 
wheat so that our reqders may 
know which stocks to avoid and 
which offer the greatest oppor- 
tunities. We welcome this op- 
portunity of serving our readers. 
New security opportunities will 
be described promptly at the time 
when they are available so that 
our readers may secure sound in- 
vestments at the most attractive 
prices. 
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In the Next Issue: 


OR investors, this issue is arranged with the specific purpose of 

advising them on the proper policy to follow after the recent 
severe break in the market. Hence, we announce an elaborate 
“switching feature” covering over one hundred leading stocks with 
advices as to which stocks to dispose of and which to purchase in their 
place. We believe this feature will be of very considerable practical 
benefit to the average shareholder. 





E have included also a penetrating analysis of the Interstate Com- 
merce Commission decision with regard to the Van Sweringen 
merger, together with the outlook for the stocks affected and the 
manner in which the decision is likely to affect future consolidations. 


How will the bond market be affected by the reduction in income 

taxes? An unusual article in which large investors, and small 
too, will be interested. The new Income Tax law changes the position 
of non-taxable issues and it will pay the investor to know just what 
changes the law will bring forth in this class of securities. 


A BRILLIANT review of the prospects for the automobile industry 

and the leading companies is also included in this issue. This 
gives the underlying trend in the industry itself and our views as to 
the market future of the leading stocks. 


Many other practical and timely articles will be found. The 
“switching” feature alone is worth the price of a year’s subscription. 
Since the demand for this issue is likely to be very large, we suggest 
you get your copies early. 
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Are you buying bonds as intelli- 
gently as you shop for clothes or 
shoes or groceries? Do you patron- 
ize the investment house with size, 
reputation and experience to place 
before you in wide variety the pick 
of the country’s bond issues? Or 
are you content to buy securities at 
some “cross-roads store” where lim- 
ited stocks and outlook must nec- 
essarily deprive you of many 
opportunities for safer, more profit- 
able investment! G. L. Miller & 
Co. is a national investment market. 


place. 


, , ? 


Current Miller Bond issues offer you 
the pick of the country’s in- 
vestment opportunities 


These investment opportunities are 
prepared ny men who have devoted 
their lives to the study of real es- 
tate—who bring engineering and 
architectural skill as well as finan- 
cial conservatism to their task. 
These men are in touch with na- 
tional conditions—have selected, on 
a national scale, hotels, apartment 
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NO INVESTOR EVER LOST A 
DOLLAR IN MILLER BONDS 


houses or office buildings in thriv- 
ing communities as security for 
these issues of Miller First Mort- 
gage Real Estate Bonds. 


Do your investments pay 7% with 
Safety? 

Consider the following features 
which make Miller Bonds a satis- 
factory investment: Each bond is- 
sue secured by a first mortgage on 
an income-earning property. Inter- 
est up to 7 per cent. Normal Fed- 
eral Income Tax refunded. Various 
state taxes refunded or paid. Genu- 
ineness of each bond certified by 
a bank. Denominations of con- 
venient size—$100, $500, $1000. 


Guaranteed, if you desire 


The holder of any Miller Bond can 
obtain an unconditional and bona 
fide guarantee of payment of prin- 
cipal and interest on his bond upon 
payment of 14 of 1 per cent annual 
premium. This guarantee, issued 























by a separate but allied company, 
the G. L. Miller Bond & Mortgage 
Guarantee Corporation, incorpor- 
ated under and subject to the In. 
surance Law of the State of New 
York, is one of the strongest ever 


_ offered. 


Write for list of current Miller 
offerings today 


Buy your bonds in the national market 
place. Participate in the prosperity of 
thriving communities far and near. You 
name on the coupon will bring a complete 
list of current Miller offerings. To sign 
this coupon may well mean increased in 
come all through 1926—and after. Sign 
it and mail it at once. 





| G. L. MILLER_ & CO., Incorporated 
30 East 42d Street, New York City 


Please send me a list of current Miller 
offerings. : 














G.L. MILLER & CO. 


INCORPORATED 


Telephone, Vanderbilt 5490. 30 East 42nd Street, New York City 
Offices and Representatives in Principal Cities 
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EDITORY 


RICHARD D. WYCKOFF 


INVESTMENT & BUSINESS TREND 





MANAGING EDITOR. 


E.D. KING 





The 1926 Income Tax and Its Effect—New Securities—The Cost of 
Competition—Less Business—Money Rates—The Market Prospect 


|HE new Income Tax Act deserves the 
general approval with which it was 
received. Its quite considerable re- 
ductions in the normal and surtax 
rates have brought down the aver- 
age payment to a comparatively 
nominal figure and, on the higher incomes, 
the tax now loses its heretofore burdensome 
aspects. It deserves commendation for its 
liberal cut in estate taxes, as well. Under 
the new law, the United States becomes 
probably the least heavily taxed of all the 
leading nations, so far as direct income taxes 
are concerned. 

From a purely economic viewpoint, the 
large cuts made in taxes on big incomes are 
the most significant as they have the 
more direct bearing on the investment sit- 
uation. The very considerable reduction in 
taxes on incomes $100,000 a year and more 
releases tens of millions annually for invest- 
ment or business purposes. It provides an 
inducement to rich men to place their funds 
where they can secure the greatest profit 
whereas heretofore they have been compelled 
to utilize the subterfuge of non-taxable 
securities. It is probable that that portion 
of large incomes not needed to meet tax pay- 
ments will now be invested in taxable issues 
of sound rating. Among these would be 
railroad bonds and stocks, public utility 
issues of. high rank and industrials which 
meet with severe tests of investment value. 

Tax-exempt issues, to a certain extent, lose 
a market since men of large income may now 
profitably invest elsewhere. However, this 
is not so serious as it might have been a few 
vears ago when states and municipal divi- 
sions were most active in their financing. 
Furthermore, there is still a very large 
market for such issues to be found among 
institutional buyers such as savings banks, 








insurance companies and other fiduciary 
organizations. 

Of course, the New Act has opened the 
door toward profit-taking among very large 
holders of those securities which have ap- 
preciated greatly in value during the past 
two years. This, however, has probably 
been anticipated since the main provisions 
of the Act have been known for some time. 
One thing seems certain. That is the fact 
that any artificial influence which the income 
tax in previous years may have exerted on 
market movements has by now lost its force. 
We are likely to hear much less in the future 
of “selling for tax purposes.” 


x% 


HE enormously suc- 
cessful 1925 earn- 
ings record of a 
number of very large companies should not 
be taken as an exact picture of conditions in 

business, at large. It may surprise some 
to know that barely half of the four hun- 
dred thousand corporations doing business 
in the United States operate at a profit. The 
small employer is finding it more and more 

difficult to continue in business. Beset with 
many problems such as competition, rising 
labor costs, higher rent and overhead, not to 
speak of a steadily depreciating margin of 
profit, it is not difficult to understand the 
reason for the tens of thousands of commer- 
cial failures which take place annually in 
this country. The chief reason for this sit- 
uation is the growing commanding position 
of labor in industry. The time seems slowly 
passing when employers could dictate terms. 
The result is that in many cases labor holds 
a first lien on earnings. If there is anything 


COMPETITION 


left after wages, materials, taxes, overhead 
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sales promotion and other expenses have 
been met, the employer may have his share. 
In more than half the businesses of this 
country, his share amounts to less than noth- 
ing. This matter is worthy of serious 
thought. In fact, the vanishing margin of 
profit constitutes the greatest threat to small 
business today. 
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“UNDIGESTED NE of the features 
SECURITIES” of the recent ex- 

tended decline in 
the stock market has been the especial weak- 
ness which has developed in stocks of new 
vintage. It is reported that some of the 
more speculative of the new offerings put 
on the market in the past few months have 
not “taken” any too well with the public and 
that the underwriters are in the position of 
holding the bag. Certainly, several of these 
newly listed stocks have been conspicuously 
in distress. With the professional crew 
busily engaged in “gunning” for weak spots 
of this description it would seem at least a 
cautious policy to avoid, for the time being, 
the more recently listed stocks unless they 
have an especially solid foundation as to in- 
trinsic worth. This, unfortunately, cannot 
be said of a great many which have been 
placed in an already overloaded market at 
inflated prices. 
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HE year to date has not 

measured up to expec- 
tations as to volume of 
business but this is only because comparison 
is made with the abnormally large business 
transacted in November and December. 
Comparing the first two months of this year 
with the same period of 1925, the result 
becomes more encouraging. Almost all 
barometers show an increase over the pre- 
ceding year. The present reaction, in fact, 
seems little more than the usual seasonal in- 
terlude and commencing with the Spring 
months when construction and out-of-door 
enterprise commence in large volume, it may 
be expected that business will give a very 
good account of itself. 


aim 


MONEY ALL money has been 
CONDITIONS somewhat dearer 

owing to prepara- 
tions of March 15 income tax payments and 
the usual adjustments which take place this 
time of the year. There is little, however, in 
the situation to suggest that the higher level 
will be maintained for long or that money 
will be less abundant than last year. In fact, 


BUSINESS 
SLACKENS 


the slight reaction in business, the drop in 
commodity prices and the partial liquidation 
which has been taking place on the Stock 
Exchange, would all normally relieve any 
tension which might have existed. Dangers 
of a tight money period seem to have van- 
ished for the time being. 


ps4 
VAN SWERINGEN HE Interstate 
MERGER DECISION Commerce 
Commission, 


upsetting the so-called Van Sweringen rail- 
road merger, was a source of gratification to 
the minority stockholders of the Chesapeake 
& Ohio and, equally, a disturbing factor to 
investors in the other roads affected. These 
are the Erie, Pere Marquette, Nickle Plate 
and Hocking Valley. The I. C. C. decision 
has two phases; the first is the criticism 
which was directed against the financial plan 
for the merger, particularly the unfair 
terms given the minority holders of the 
C. & O. The second is the seeming dis- 
inclination of the Commission to condemn 
the theory of railroad consolidation merely 
on the grounds that the Van Sweringen 
merger was unallowable. In other words, 
the decision has a significance chiefly in rela- 
tion to the roads involved in the condemned 
Van Sweringen merger and not to the gen- 


-eral field of consolidation as such. From a 


speculative viewpoint, of course, the action 
taken by the Commission is unfavorable 
since it naturally chills any enthusiasm re- 
maining for securities which may be con- 
sidered in future consolidations. This is 
especially true from the viewpoint of the 
immediate future. Investors are not likely 
now to be warmed to any show of enthu- 
siasm on account of proposed mergers; in 
fact, even if the decision had been favor- 
able from the railroad standpoint, it is not 
likely that enthusiasm for stocks could be 
easily generated at this time considering the 
enormous extent of the market decline and 
the ensuing discouragement among the 
speculatively minded. 


x% 


THOROUGH review of 
conditions and the out- 
look for the stock mar- 
ket will be found on page 890. 


MARKET 
PROSPECT 





The next issue will contain a detailed 
analysis of the effects of the Van Swer- 
ingen merger situation on the roads in- 
volved in the upset consolidation, as 
well as on proposed consolidations of 
other lines. 
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Colonel House Finds Europe 
Sincere in Her Peace Efforts 


An Exclusive Interview with The Magazine of Wall Street 
By E. D. King 


=— HE recent Locarno Conference may be 
1@)| taken as the first signal victory for peace 
HAs) in Europe. That assembly of Europe’s 
| leading statesmen marked the new and 
ee growing spirit of amity which has slowly 
i2:S| been overtaking the bitter desire for 
revenge which has colored European policies since 
the war. 

Europe is commencing to realize more poignantly 
that the destinies of individual nations are bound 
up with one another, that a martial attitude may 
‘bea harbinger of future disruption. She realizes 
keenly the immensely weakened financial and 
economic position which has resulted from the war 
and that further deterioration means inevitable 
ruin. Hence, created by necessity itself and a 
universal desire for security, there is being nur- 
tured today a spirit of compromise rather than 
revenge, of peace rather than war. 

It is not an insignificant development that the 
statesmen and diplomats of Europe show an in- 
creasing desire to show themselves responsive to 
public opinion. And the public of Europe intends 
that peace shall be secured. It has little desire left 
to participate in further bloody combats. It wants 
to be left free to pursue its ordinary peace-time 
occupations where it left off when the war com- 
menced. For this reason, the Locarno Conference 
marks not only practically the first occasion since 
the war when the leaders 


ing a peace basis in the Balkans. This would 
settle another source of dispute and would mark 
the final culminating effort to secure peace for all 
of Continental Europe, except Russia. Even Rus- 
sia, however, does not present the same problem 
as several years ago. The Soviet Government too, 
apparently, desires a period in which to be left to 
work out her internal problems, of which she has 
sufficient, so that as a factor militating in the 
direction of European disruption, she is becom- 
ing less potent. It is possible, however, that the 
Soviet Government intends to pursue a peace policy 
in Europe, reserving her efforts toward political 
and economic penetration of Asia. Russian eyes are 
turned East. 

In China and India, possibly, she perceives her 
destiny rather than in Europe. This remains one 
of the uncertain situations today; but even so, I am 
confident that no untoward developments of im- 
portance will occur. 

The possibilities of war have been suggested 
many times during the past few years in certain 
sections of the public press. War possibilities, of 
course, may be said to exist always but, practically 
speaking, I can see little reason to entertain ap- 
prehensions at this stage. Rather, I should think 
there is more ground for optimism than at any 
time since the end of the war. 

The recent episode in which the Italian Govern- 
ment is represented as 
having assumed a rather 





of political thought and 
action in Europe met for 
the definite purpose of 
arranging a thoroughly 
practicable peace basis but 
also the first time since the 
war when the people of 
Europe, through their 
properly appointed repre- 
sentatives, commanded 
that peace be had. 

Nor does Locarno mark 
the final effort toward 
peace. Locarno meanta rap- 
prochement between the 
leading nations of Europe: 
Great Britain, France, Bel- 
gium, Germany, Italy, 
principally. It did not, 
however, include Russia, 
for which I shall reserve 
some special remarks. Nor 
is it the final step toward 
a solution of the still exist- 
ing Balkan difficulties. The 
Balkans still remain a 
sore spot but there are rea- 
sons to believe that within - 
a year or two, there will be 
4 conference similar to 
Locarno but with the 
avowed purpose of arrang- 





— 


Colonel E. M. House 


One of the great figures in the war period, 
whose judgment was constantly sought by Presi- 
dent Wilson; and whose knowledge of European 
conditions is surpassed by few of the world 


leaders of to-day. 


martial attitude toward 
Germany on account of the 
situation arising from the 
treatment of the German 
minority population in 
Italian-owned Tyrol is typi- 
cal of the exaggerated im- 
portance given to such de- 
velopments by the _ pessi- 
mistically minded. In my 
opinion, the somewhat 
bellicose statement issued 
by Premier Mussolini may 
be accepted as a political 
. gesture rather than an 
-- actual attempt toward in- 
timidation. It is incredible 
that Italy and Germany 
should come to blows over a 
question of this nature 
when far more _ intricate 
problems, such as the rela- 
tion between Germany and 
France, were settled at the 
Locarno Conference. 
Europe is slowly work- 
ing her way out of the 
chaos caused by the war 
and faces a long period of 
peace and constructive 
effort. 
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The Aftermath of Stock Inflation 


Market Advance of Many Issues Definitely Ended 
But Others Are Still in a Favorable Position 





HE terrific Febru- 
it ary break in 

stocks was but 
the natural aftermath 
of as flagrant and un- 
warranted speculation 
for the rise as has been 
witnessed at any time 
in the history of the 
market. In our No- 
vember 7 issue, we 
called attention to the 
situation then in the 
making: ‘“—one may 
safely conclude that 
the bull market in cer- 
tain groups is over and 
has been for some time. 
In others, the move ap- 
pears under way but 
the number of really 
favorable opportunities 
for investment is 
naturaliy diminishing. 





STocK MARKET AVERAGES 


=) 25 RAILROADS 
B 25 INDUSTRIALS 


COMBINED AVERAGES ++ 
OF 25 R.R.& 25 INDLS 





sands of investors and 
speculators badly hurt 
in the most drastic de 
cline in stock prices ip 
history the ensuing psy. 
chological effect will be 
one of revulsion toward 
speculation. Even with 
the most favorable busi- 
ness prospects, it is ex. 
tremely unlikely that 
the discouraged public 
will enter the market 
on a large scale for 
some time to come. 
Consequently, the re- 
sumption of a broad up- 
ward move appears de- 
cidedly out of the ques. 
tion at this time though 
the market has rallied 
quite sharply from its 
lows, as a natural re 
flection of over-done 














On the whole, this may 
safely be considered a period of stock 
distribution.” 

Events have amply justified this 
statement. The February break was 
the most severe, considering the brief 
period in which it occurred, of any 
since the decline of March, 1920. How 
severe the recent decline was may be 
appreciated by comparing the present 
prices of leading speculative stocks 
with their highs of this year. The 
averages of 50 stocks which stood at 
139.16 on February 13 declined to 120.98 
by March 8. This decline of about 
18 points in the averages, however, 
hardly indicates its scope. Many of 
the higher price stocks within a few 
days broke forty and fifty points and, 
in some cases, even more. Practically 
the entire list was affected, good, bad 
and indifferent. : 


The Reason for the Decline 


All sorts of reasons are being offered 
for the smash and yet there is only one. 
That is the fact that the great body of 
manipulated stocks were pushed up to 
levels entirely out of proportion to 
earnings and prospects. When stocks 
got to a point where they had dis- 
counted the earnings for as much as 
five years in advance, as many of these 
stocks had, surely it took no unusually 
experienced eye to see that danger ex- 
isted. 

The question now uppermost in the 
mind of investors and speculators is: 
Has a bear market started? 

If a bear market has started, it 
would be only in anticipation of a 
marked decline ia business. At pres- 
ent, there are indeed a few signs that 
underlying conditions are starting to 
operate against continued prosperity 
but thus far they are more than 
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counterbalanced by the favorable fac- 
ters. It is possible, however, that the 
great decline in stocks may affect busi- 
ness sentiment to the extent of causing 
limitation of enterprise with the result 
that the stock decline in itself may 
bring about the very business situation 
it is supposed by some to forecast. 

No conclusions as to the course of 
business are possible at this time ex- 
cept that the weight of evidence thus 
far is against a depression in business 
although it now appears likely that 
total results in profits for the year will 
not be quite as good as those of last 
year. Still, last year this time doubts 
as to the future of business were being 
freely expressed yet a marked upward 
movement started in just at about the 
time most people were sceptical. It 
must not be forgotten that the under- 
lying economic position of this country 
is still exceptionally strong and not 
even a stock market break is sufficient 
in itself to cause more than a tempo- 
rary halt in the trend. 

In the final analysis, however, unless 
we are to have an actual business de- 
pression, something rather to be doubt- 
ed, the future trend of stock prices 
will be governed by conditions operat- 
ing in the market itself. The selling 
which took place in the break in the 
last week of February and the first 
week of March was of the nature of 
very definite liquidation. Stocks poured 
into Wall Street from all parts of the 
country. Even stocks held for years in 
strong boxes sold for what they could 
bring. In some cases, this was to pro- 
tect margin accounts, already seriously 
weakened; in others, the impulse came 
from an ungoverned fear as to the 
general outlook and to take whatever 
profits remained. 

It stands to reason that with thou- 


selling. However, 
that this rally has _ occurred, 
many will take advantage of the 
opportunity of disposing of their stocks 
at a somewhat smaller loss than they 
had at the bottom of the break. This 
should again bring about selling though 
probably not nearly so violent as in the 
recent break. From that time on, 
stocks will show a tendency to move 
strictly in accord with the business 
prospects of the companies they repre 
sent. It is at that time that the out- 
look for business will commence to play 
more of a part than it has in the past 
few months in the creation of stock 
values. 

Practically speaking, however, re 
gardless of the general course of busi- 
ness it is extremely likely that a great 
many market groups have already seen 
their best prices and that for them a 
period of more or less intermittent 
liquidation is likely to ensue. Stocks 
of the type of Foundation Company, 
American Brake Shoe, Woolworth, New 
York Canners, Coca Cola, Ward Bak- 
ing and a long list of others which were 
particularly affected by the break look 
cheap only in comparison with their 
high prices. Upon examination, how- 
ever, it will be found that in relation 
to earnings and prospects they are even 
at these lower prices by no means 
sound from an investment viewpoint. 
We give a list of this type of stocks on 
the next page. 

Issues of this type have been greatly 
weakened by their decline and are ob- 
viously headed for levels more in keep- 
ing with intrinsic worth. It would 
hardly pay the investor to buy such 
stocks merely because they had had 4 
big decline. In cases of this sort, 
stocks which have had an initial big 
smash seldom recover immediately ex- 
cept on technical rallies and then are 
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likely to resume their downward course 
for a time until they straighten them- 
selves cut at a low level. There they 
remain for a considerable period, as a 
ule. 

; What is going on in the mar- 
ket is a natural breaking-up proc- 
ess following the much _ over-done 
advance since November. The force 
now at work is inexorable in its object 
and will continue to. bear down heavily 
on most stocks which are selling out of 
proportion to earnings value. Stocks 
that are selling on prospects only 
should be carefully avoided as this is 
the type that has given the most 
trouble. A good dividend record, com- 
bined with satisfactory earnings over 
a period, and a strong financial posi- 
tion are in themselves the best recom- 
mendation for a stock. Where such 
are held, the investor need not fear for 
the outcome though, with continued 
general liquidation, he might be caused 
the unpleasant sensation of carrying 
his stocks down a bit. 


Two Separate Movements 


The market, once the initial effects 
of the big decline are over, should 
shortly separate into its customary 
group movements. Those groups which 
have already discounted prospects and 
earnings will continue slowly to decline 
until they reach an investment level. 
Others, which have not been touched 
by the late bull market, and which are 
in a favorable position will commence 
to attract the attention of investors 
and will rise in accordance with their 
prospects. Thus, we are likely to wit- 
ness two separate movements in stocks, 
one up and the other down. 

Of the groups which are in an unin- 
viting position as having already over- 
discounted their future may be men- 
tioned the following: merchandising 
including department stores, mail or- 
der and chain stores systems; public 
utility; business equipment; building; 
automobiles, tires and accessories; and 
food stocks. This should also include 
any of the more newly listed stocks 
which had large advances. Many of 
these advances were the result of pool 
manipulation, rather than good earn- 
ings and financial position. They 
ought to be left alone, for the time be- 
ing at least. Of course, there will be 
exceptions in all these groups so that 
the final determination of value must 
rest on individual company analysis. 
Nevertheless, these are the groups 
which have had the largest advances 
and, consequently, they are the least 
attractive 

Among the more favorably situated 
groups may be listed: some of the rails; 
copper; petroleum, especially the more 
substantial companies; tractions (due 
to political influences); sugars, espe- 
tially the bigger refining companies and 
packing companies. We have listed 
Some of the more favorably situated 
stocks in ihe accompanying table. 


The Period Ahead 


_ Opport unities for profit on the ris- 
ing side of the market, in the nature 
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of things, are likely to be far less nu- 
merous in 1926 than last year. Cer- 
tainly, they are likely to represent 
groups which were not conspicuous in 
last year’s market. Investors should 
pay increasing attention to the question 
of earnings, dividends and yield. For 
the most part, stocks which do not 
measure up from these viewpoints will 
be at a disadvantage. Hence, the in- 
vestor should analyze his holdings 
carefully and cast out issues which do 
not carry themselves. The time is 
past, when investors should ignore the 
consideration of yield. Indeed, they 
should adhere to the policy of purchas- 
ing only sound investment issues, par- 
ticularly those of long record and 
which have reasonably good prospects. 

The damage caused by the exception- 
ally severe decline of February is such 
as to discourage fresh operations on 
the rising side. Pools have been intimi- 
dated by recent developments and, fur- 
thermore, have not the same access to 
unlimited credit as formerly. Banks 
are scanning collateral security hold- 
ings much more rigorously and it is 
not to be doubted that there are 
still a number of stocks yet to duplicate 
the sharp declines which took place in 
many of the leading speculative issues. 
Hence, the period ahead is fraught 
with considerable risk though the 
danger has already been lessened by 
the late avalanche. 

For a time, at least, it would clearly 
be good policy for investors to 


strengthen their investment position by 
eliminating their weaker stocks, even 
at a loss and preparing themselves to 
participate in the opportunities which 
will again exist in soundly established 
issues.. In the meantime, for the more 
conservative investors, the bond and 
preferred stock markets offer a safe 
haven from loss. 

A development of great significance 
in connection with the long-term trend 
of prices was the recent announcement 
of a Treasury offering of a half billion 
dollars in bonds at 3%%, maturing in 
thirty years. They are not callable 
until 1946. This is the lowest rate at 
which long-term Treasury issues have 
been marketed since the Liberty Loan 
drives, the last previous rate having 
been 4%. The conclusion is that the 
Treasury Department expects money 
rates to decline over a long period of 
years and that the newly offered bonds 
will eventually sell at a premium. In 
past years, Government issues sold to 
yield less than 3%. If this is duplicated 
in the future, we may expect to see 
Liberties and other Government issues 
selling much higher than the present. 
This could not occur without raising 
the price on other classes of bonds. For 
the long-term investor there are now few 
better opportunities for investment than 
in the bond market. This holds good also 
of sound preferred stocks and that 
rather limited class of common stocks 
which are in a genuinely strong posi- 
tion. 








Market Position of Leading Stocks 


Stocks Which Have Had Their 
Bull Market 


1926 Div. Yield 
H L Recent $ 
46 49 2 
119 «121 6 
48 50 
89 89 


Amer, Can 

Amer. Brake Shoe. 180 
Am. Water Wks... 74 
Brown Shoe 

Cal. Packing 128 
Coca Cola 133 
Cushman 78 


Devoe & Raynolds. 104 
Fed. Mining pfd... 105 


Foundation 
Gen. Electric 
Gen. Rwy. Sig 
Int. Combust, 


Savage Arms 


Sears, Roebuck ... 
United Drug 
United Fruit 

U. 8. Alcohol 
Ward ‘‘B”’ 

Weber & Heil 
Woolworth 





Stocks Whose Outlook Is Still 
Favorable 


1926 Div. 
L_ Recent 
96 99 
120 
74 


Am, 
Am, 
Am. 
Atl. 


et @ az 


84 


Cluett-Peabody .... 
Col. Carbon 

Del. 

Fam, Players 
Goodrich 

Tl. Cent, 

Int. Match pfd.... 
Kennecott 
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Phillips 
Reading 
Royal Dutch 
Sinclair 
South Pacific 
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Union Pacific 
Westinghouse 

White Motors 
Youngstown 
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An Inside Picture of What Is Going On in Washington 


Has The Coolidge Administration 
_ Come Into Troubled Waters? 


—The President Runs Foul of the Farmers— 


UITE aside from the ridiculous 
Q littlenesses that sometimes upset 

empires, it is no longer doubted 
at Washington that the Coolidge ad- 
ministration has come into troubled 
waters. Now that the tax bill is enacted, 
it is expected that the newspapers that 
are independent enough to do so, will 
begin to let their readers into the secret 
of the grave situation that now con- 
fronts not only the administration but 
the Republican party. 

It’s the economic question of the 
farmers. 

In the sense of a compact organiza- 
tion there is less of a farm bloc in Con- 
gress today than there has been for 
twenty years. In the sense of a convic- 
tion of the desperate plight of agricul- 
ture as a whole and a determination to 
take some fundamental legislative act 
to relieve it, the farm bloc was never 
so ardent and aggressive, even though 
it may not be able to muster so many 
“regular” votes as formerly. 

The misery of the most populous and 
hitherto the most prosperous and con- 
servative agricultural regions of the 
West is greater now, according to their 
spokesmen, than at any time since 1896. 
They are convinced that it is possible to 
solve by congressional action the baffling 
problem of the many surpluses of agri- 
cultural products that have to find their 
markets abroad. They are determined 
that if President Coolidge and the Re- 
publican Congress do not take such ac- 
tion, to condemn and punish the party. 
This time, is is predicted, there will be 
no such composition of the storm as 
saved Coolidge in 1924. In that year 
the farmers found themselves grouped 
with Bolshevists, communists, socialists, 
labor party and all sorts of isms and 
political fads. They voted themselves 
out of the unpleasant association by 
plumping for Coolidge. This year and 
in 1928 the farmers purpose to vote for 
their own interests and calculate that 
they united can attend to that job 
without the aid or consent of any im- 
ported political quacks or nostrums, 
white, pink or red. 

Perhaps, it will help elucidate the 
situation if a varagraph should be 
given at this point to the export sur- 
plus problem that is the cause of all 
the trouble. The United States still 
produces more of some crops, especially 
the cereals and cotton, than it can con- 
sume. It is sound economic doctrine 
that a surplus of a commodity results 
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in a disproportionate effect on the price 
of the whole. Thus while only 100,- 
000,000 bushels of an 800,000,000-bushel 
wheat crop may be exported the export 
price often virtually determines the 
price of the whole crop. That is to say, 
broadly, that foreigners who may not 
need 100,000,000 bushels of our wheat 
but will take it at a price establish 
their price, and that price becomes also 
the price paid by the domestic con- 
sumers who must have their 700,000,- 
000. 

Of course, the situation is quite dif- 
ferent, as happens in some years, when 


surplus and bid against each other and 
the home people for it. As a rule, 
though, with the cereals, whenever 
America has a big surplus the world 
has plenty and the foreign consumer 
names the price for surplus and princi- 
pal. In other words, the farmer then 
sells in world-competitive markets—at 
free trade prices. 

The tariff on wheat is 42 cents a 
bushel but it does not help him a mill 
under such circumstances. On _ the 
other hand, directly or indirectly, prac- 
tically everything the American farmer 
buys is American made or processed 


the foreigners must have the American behind a high protective tariff. He 
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If the Farmers Create an Agricultural Party— 


By Representative L. J. Dickinson of Iowa 


(Sponsor of the Wilkinson Bill Which Takes the Place of the 
McNary-Haugen Bill) 


oo is protected by the Immigration Law 
if not by the protective Tariffs. 

Industry is Protected by Tariffs. 

Finance is Protected by the Federal Reserve Act. 

All are the works of the Federal Government. 

Agriculture, in respect to its great staples, is protected by nothing. 
It demands now equal protection. If it does not get it political 


revolt and a new partisan alignment of farmers impends. There 
may be a new party—an agricultural party; or one of the old parties 
may become the champion of agricultural equality. 

There are 37 states in which agriculture or raw production wn 
some form is the major interest. The farm vote is still a potentially 
dominant factor in national politics. If a new alignment comes the 
agricultural South will naturally unite with the agricultural West. 
We are going to have the fourth and last leg necessary to the 
stability and equality of the protective system. My mail is full of 
letters that show that the farmers are willing to forget old party ties 
in favor of their indubitable economic interests. As a Republican 
I maintain that party should major for agriculture for a few years 
and even up its record of economic construction. If it does not 
there is dire danger of loss of the next House and ejection from the 
White House in 1928. We are at the cross-roads! 
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is the goat of that sacrosanct doctrine. 
He sells at a ruinous price and he buys 
ataruinous price. He now asks that the 
overnment shall handle his surplus so 
that he shall be protected in his selling 
as well as the manufacturer. Cutting 
it very short, the farmer wants the 
government to establish and financially 
start some agency that will purchase 
the surplus each year there is one in 
the staple crops and dispose of it. A 
fair price is to be paid for the surplus. 
The loss in reselling it abroad is to be 
charged back to the farmers, who fig- 
ure that they can easily stand that loss 
as against the profit from the bulk of 
the crop. It’s a scheme that can hardly 
be worked without governmental au- 
thority and administration, though, 
conceivably without other than ad- 
ministrative cost to the government. 
“This government—committed to the 
doctrine of protection—has found a 
way to protect everybody but the 
farmer,” partisans of this proposal 
say; “we have found a way to protect 
even him and it is up to the govern- 
ment, in all fairness, to adopt it.” 

Failure of Congress to enact the 
Dickinson bill which is the latest form 
of surplus legislation will undoubtedly 
result in tremendous political disaffec- 
tion in the Republican middle west, and 
probably, in, immediate political revolt. 
The administration has gone so far as 
totally to accept the shell of the bill 
but not its kick. Some western Re- 
publicans still hope that it will accept 
the whole. Vice-President Dawes favors 
the new protection scheme, skin and 
tail, but hasn’t much influence with the 
administration. 

The chances are that Coolidge will 
stand firm in his opposition. It is con- 
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fidently assumed in Washington that if 
he does, he is “through.” The Repub- 
licans would not dare to renominate 
him, and if they did, the election, it is 
held, would be a mere proforma affair 
for his opponent. So, when you read 
some wiseacre’s “column” that Presi- 
dent Coolidge is sure to have a third 
term add it to the list of news that 
isn’t fact. 

How many eastern people know that 
the West was staggered by President 
Coolidge’s speech before the American 
Farm Bureau Federation at Chicago in 
December? How many know that he 
followed up this notorious faux pas 
with a telegram to a great Iowa state 
conference on the corn surplus situation 
that he stood pat on his Chicago 
speech? How many know that when the 
11-state conference on the same sub- 
ject convened recently the chairman 
contemptuously declined to read the 
telegram from the President? How 
many eastern people 
know that there isn’t 
a congressman from 
the upper Missis- 
sippi valley whose 
mail is not larded 
with denunciations 
of Coolidge? 

Throughout the 
nation’s bread basket 
they are openly talk- 
ing the formation 
of an agricultural 
party which shall 
consolidate the agri- 
cultural interests as 
against the indus- 
trial interests. The 
West and South are 
to unite in align- 


ment against the East. Although there 
are now more urban than rural people 
the rural interest will carry its own 
cities with it. The farmers can still 
control politics if they unite. Republi- 
can members of Congress who have 
stood every storm that has assailed the 
G. O. P. without turning a hair of their 
loyalty are openly saying that the part- 
ing of the roads has been reached. As- 
suming that acceptable action on the 
surplus problem is not taken, control of 
the House is expected to go to the 
Democrats at the fall elections. That 
it is considered would be the end of 
Coolidge in any event, for he would 
wind up his present term with two 
years of futility. 

Instead then of a serene and beauti- 
ful future the administration is con- 
fronted by the dilemma that if it does 
not reverse and stultify itself it is 
headed for repudiation, taking the Re- 
publican party with it; whereas sur- 

render to 
the farmers 
means the 
redemption 
of the Ad- 
m ini stra- 
tion and 
perhaps the 
continuance 
of the party 
in force. 


“The Snipers” 





Opening a New Door to Investment 


Opportunity 


What the Port Authority Plan Will Do for the More Important 
Companies Operating in the Metropolitan District of New York 


HY did the States of New York 

and New Jersey create the 

Port of New York Authority? 

By way of answering this question, 
let us suppose that a merchant doing 
business in the outskirts of Long 
Island City has ordered a carload of 
Grand Rapids furniture and shipment 
is being made over the lines of the 
New York Central Railroad. If we 
were to follow this shipment, we 
might eventually find it coming down 
along the east shore of the Hudson 
River toward the Atlantic seaboard. 
At such time as it reached New York, 
it would be switched into the Central’s 
Sixtieth street freight yards which are 
close to the business center of Man- 
hattan. It would then be a question 
of the freight car and its consignment 
of furniture securing lighterage ac- 
commodations for a journey by water. 
Once aboard the lighter, it would be 
carried down the Hudson, around the 


Some Companies That Will Be Affected by the 
Comprehensive Plan of the Port Authority 
Effect of Plan 


By JACKSON MARTINDELL 


Battery and up the East River, finally 
reaching its destination by way of the 
Long Island Railroad. 

The point that should be brought 
out is—this shipment of furniture 
originating in Grand Rapids and con- 
signed to a Long Island merchant 
would have unnecessarily traveled 
within the congested district of Man- 
hattan for a distance of over eight 
miles by rail and eleven miles by 
water, the movement requiring more 
than two days within the City limits 
of New York alone! 

A glance at any railroad map plain- 
ly indicates that a carload of merchan- 
dise coming down along the Hudson 
from any point in the West might 
easily reach Long Island City over di- 
rect rail connections. It is both pos- 
sible and practical (this routing was 
used during the war) for the New 
York Central to move such traffic over 
the lines of the New York Connecting 


Company 


Railroad for a distance of less than 
sixteen miles. By using this alternate 
route, merchandise can be delivered 
without ever having entered the con- 
gested districts around New York, and 
without the necessity of being light- 
ered down one river and up the other. 
There is a pronounced saving both in 
the time required and the distance 
traveled which means lower transpor- 
tation costs. 


Public Regulation 


But all this has been known for 
quite some time and what has been 
done about it? The merchants affected 
by such costly shipping methods have 
complained bitterly but to no avail. 
The New York Central has taken the 
position that present rates over the 
New York Connecting Railroad are 
prohibitory. This may be true. In 
the final analysis, however, it is a 


Effect of Plan 





N. Y. Connecting R.R. Will be opened for use by the 


New York Central. 
ally be taken over by the Port 
Authority as part of middle belt 
Traffic should increase enor- 


lines. 
mously. 


Baltimore & Ohio 
May eventu- 


Only railroad serving Staten Island 
which is in line for marked devel- 
opment. The Staten Island mileage 
may eventually be taken over by 
Port Authority for middle belt 
svstem. 








Lehigh Valley Waterfront mileage of this road 


may form part of inner belt system. 


Plan will only be of general favor- 
eble effect. 


Some privileges and advantages 
will be lost, but others gained. 
Costly improvements must be made 
by this road in the port district. 


N. Y. Central R.R. 





Reading 





Plan will scarcely improve the 
situation of this company to any 
extent. See text. 


See New York Dock Co. and text. 
to benefit 


No longer have exclusive use N. Y. Dock Co. 
(with N. Y., N. H. & H.) of New 
York Connecting R.R. Will bene- 
fit from proposed tunnel under 


Upper Bay. 


Pennsylvania R.R. 





Bush Terminal Co. 
Con. Gas Co. of N. Y. 








Cannot be expected 
from Plan (see text). 


Should benefit to great extent as 
company serves Staten Island. 


See remarks for Pennsylvania R.R. 


N. Y., N. @. & H. 
Long Island R.R. 





Will benefit from the tremendous N. Y. & Rich. Gas Co. 
development that should take 


place in Long Island. 





Its territory should be in line for 
marked increase in population. 


L. I. Lighting Co. 








Serves a very large part of the 
territory along the Jersey coast 
which should develop rapidly. 


Should benefit from fact that 
branch lines serve an unusually 
large part of the district. 


Cent. R.R. of N. J. . = 
Effect will be very general in 


character. 


Queens Bor. Gas & Elec. 





Some increase in revenues should 
result from plan but no marked 
improvement. 

See Brooklyn Union Gas. 


Only indirectly affected by im- 
proved facilities in the district. 


Erie R.R. Brooklyn Union Gas 








Brooklyn Edison 
Del., Lack. & Western 





Serves nearly half of entire terri- 
tory within the district. Cannot 
help but be favorably affected. 


Pub. Ser. Corp. of N. J. 
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case of competing railroads being un- 
willing to co-operate for the common 
good—a plain indication of the need 
of supervisory authority being vested 
in one local public agency having no 
selfish interest but a complete under- 
standing of what should be done for 
the benefit of all concerned. 

It was for the purpose of solving 
many existing freight transportation 
problems such as the one outlined 
above, as well as providing for the 
proper future development of the Port 
of New York, that the States of New 
York and New Jersey entered into a 
Compact in 1921 creating the Port of 
New York Authority and the Port of 
New York District. The Port District 
consists of defined territory in which 
the Port Authority has jurisdiction. 
The Compact between the two states 
was approved by the Congress of the 
United States in August, 1921. 

While there is little material signi- 
ficance in the fact, it is nevertheless 
interesting to note that a Port of Lon- 
don Authority has been in existence 
since 1909, and the Port of New York 
Authority has obviously been patterned 
after it in a great many respects. The 
only two marked points of dissimilar- 
ity are the lesser number of commis- 
sioners and the broader powers of the 
Port of New York Authority. 

The Port Authority is composed of 
six commissioners (three from each 
state) and at the present time, they 
serve without compensation. Adminis- 
trative expenses and the costs of de- 
tailed investigations are currently being 
met by contributions from each state 
which will continue until such 


that freight traffic conditions § in 
the Port of New York affect both 
the States of New York and New 
Jersey, and it was the public realiza- 
tion of this fact that enabled the two 
states finally to agree to co-operate in 
future developments by means of a 
common agency. At the same time, it 
was decided that The Port of New 
York should be construed as all terri- 
tory commonly affected or likely to be 
commonly affected for many years to 
come. Thus the Port of New York 
District not only includes New York 
City and immediately surrounding ter- 
ritory, but also a large part of inland 
New York and New Jersey. It em- 
braces the whole or parts of sixteen 
counties and 185 municipalities. It 
has over 800 miles of water front; 
handles more than one-half of all our 
foreign commerce; and contains more 
than one-twelfth of the entire popula- 
tion of the United States. 


Comprehensive Plan 


The Port of New York Authority 
has been established for approximately 
five years. During this period a great 
deal has been accomplished consider- 
ing the difficulties that had to be met. 
The initial Compact between the two 
states provided that no powers were 
to be exercised by the Port Author- 
ity until a Comprehensive Plan for 
the development of the Port District 
had been agreed upon by the legisla- 
tures of both states. 

A Comprehensive Plan was ap- 
proved in July, 1922. Behind this plan 


and underlying all its principles is the 
simple factor of linking up all the 
terminal facilities in the port district 
se that shippers may have available 
the services of all the transportation 
agencies entering the district. Speci. 
fically, the Plan calls for a tunnel 
beneath the Upper Bay, providing rajj 
connections between the New Jersey 
shore and the Brooklyn shore; two 
bridges between the Jersey shore and 
Staten Island; bridges or tunnels be- 
tween the island of Manhattan and 
the Hudson shore on the Jersey side; 
an outer belt railroad line; a middle 
belt line; numerous water front belt 
lines; an automatic electric under- 
ground freight system; and a series of 
union terminal stations distributed over 
Manhattan. The locations of most of 
these projects are sketched on the ac- 
companying map. While each phase of 
the plan is interesting in all its de. 
tails, they are too numerous to be 
covered in this article. 

Until now, most of the work of the 
Port Authority has necessarily been of 
a general character due to the fact 
that plans had to be drawn and credit 
had to be established before large 
scale undertakings could be handled 
Something has already been accom- 
plished, however, in the way of im- 
proving existing facilities. Along the 
west side of the Hudson River, a con- 
solidation of three short rail units has 
been effected, and twenty-two different 
class rate scales have been reduced to 
one. According to Julian A. Gregory. 
Chairman of the Port Authority, this 
has resulted in a saving of over $6,000 

annually in the freight charges 





time as revenues from operations 
are sufficient to cover expendi- 
tures. The six commissioners, of 
which two from each state con- 
stitute a quorum, have the 
power to purchase, construct, 
lease and operate any terminal 
or transportation facility with- 
in The Port of New York Dis- 
trict. They can fix the charges 
for the use thereof and can 
borrow money by bonds or 
mortgages on property held or 
about to be acquired. The Port 
Authority has no rate-making 
power, however, except insofar 
as its own projects are con- 
cerned. It cannot pledge the 
credit of either state, and 
therefore must be able to prove 
the economic practicability of 
all its undertakings. Therein 
lies the sefeguard against in- 
efficiency and extravagance. 

The Compact between the 
two states provides, further, 
that the Port Authority may 
petition the Interstate Com- 
merce Commission, and public 
utilities commission, or any 
administrative judicial or legis- 
lative authority for any change 
that may be designed to im- 
prove the handling of com- 
merce in the port district. It 
may also intervene in any pro- 
ceedings affecting the com- 
merce of the port. 

It has long been recognized 


896 





of one organization alone. 

It has long been planned tc 
acquire the Hoboken Shore 
Road from the War Depart- 
ment through an_ exchange 
of securities and it is evidently 
planned to make this an integ- 
ral part of the water front 
belt line along the Jersey side 
of the Hudson. During the 
past year, the Port Authority 
also brought proceedings before 
the Interstate Commerce Com- 
mission and the Public Service 
Commission of New York te 
compel the New York Central 
and the New York Connecting 
Railroad to reach some under- 
standing so as to relieve Man- 
hattan of unnecessary freight 
traffic. This point has already 
been discussed. Hearings be- 
fore the commissions are being 
held at the present time. 





Method of Financing 


It is the intention of the 
Port Authority to do its initial 
public financing through the 
medium of a $14,000,000 
twenty-year bond issue, which 
will in all probability bear 4 
4%% coupon rate and sell sev 
eral points below par. The 





The Port of New York is the gateway to the United 
States. Here may be seen ships from all parts of the 
world, from old-fashioned square-riggers, hailing from 


Bombay, to the enormous Majestic. 


security will undoubtedly be 

one of the most unusual offer- 

ings ever made to the Ameri 
(Please turn to page 942) 
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wholesale endorsements all 


cers. 


agreed on its desirability. 
believed that with such sentiment pre- 


measures. 

But this great advance did not al- 
ways have many and powerful friends. 
In 1922, when most excellent utility 
bonds belonged to the great neglected, 
THE MAGAZINE OF WALL STREET began 
this now nation-wide agitation. It was 
a period of high interest rates, which 
had to be followed by lower interest 
rates. Experts realized the plight of 
the savings banks when that time 
should arrive. They also realized that the 
prejudice in favor of railroad bonds to 


od te 
shore 
part- 


WO bills, sponsored by the savings 
‘hj banks of New York State, are 
legislature. 
One provides for the authorization of 
certain telephone bonds as legal invest- 
ments for savings banks, and the other 
for authorization of electric and gas 
bonds, under somewhat different stand- 


has 
been agitated for a long time, but the 
last year has been characterized by 
the way 
from the Investment Bankers’ Associa- 
tion to associations of local trust offi- 
In other words, the entire re- 
sponsible financial community is now 
Hence, it is 


vailing, the legislature will enact the 


At least half of this amount should find 
its way into public utilities within three 
years. But this amount is only a small 
part of the story. Once utilities are 
legal in New York, conservative in- 
vestors throughout the country will re- 
gard such investments as standard, and, 
hence, the ease with which these securi- 
ties will be marketed in the future, will 
reduce their yields and increase the 
price at which bonds now outstanding 
are selling. 

New York absorbs about a fourth of 
the investments of the country, and, as 
the principal distributing point for se- 
curities, has still greater importance. 
Opening up the savings banks to such 
investments would have strength not 
only on its own account, but more espe- 
cially when it is remembered that, in 
varying degrees eleven states now per- 
mit such investments by savings banks. 
These are, California, Connecticut, 
Colorado, Maine, Massachusetts, Michi- 
gan, New Hampshire, New Mexico, 
Ohio, Rhode Island and Vermont. With 
New York added, the rest of the Union 
should soon follow suit. 

The immediate effect of this enact- 
ment will undoubtedly be to increase 
the price of such public utility bonds 
as will qualify. An equally immediate 
effect should be the bidding down of 


Public Utility Bonds Soon to Become 
“Legals” in 


Long Agitation Pioneered by The Magazine of Wall Street Near Success 


New York 


—Profit Opportunities for Investors May Result from Enactment 


It will be noted that traction bonds, 
interurban bonds, water bonds and 
holding company bonds are not included 
in the list of utility securities to be 
made available to savings banks. Cer- 
tainly, as a beginner, this is wise. Hold- 
ing companies are also excluded by the 
provision that any bond to be author- 
ized must be an obligation of a company 
subject to some Public Service Commis- 
sion or the Interstate Commerce Com- 
mission. 

Telephone bonds, to qualify, must 
show that the fully paid capital stock 
of the issuing company shall at all 
times be equal to at least two-thirds of 
the total debt secured by all mortgage 
liens on any part or all of the prop- 
erty. This provision has three bases: 
first, to assure an adequate capital for 
the enterprise; second, to provide 
against topheavy capitalization with too 
heavy a burden of fixed charges; and 
last, to buttress the security of the 
mortgage by having a large junior 
equity back of the bonds. In this way 
the bondholder is insured against 
“holding the bag.” 

Telephone bonds must have shown 
payments on principal and interest of 
all debt, whether direct, assumed or 
guaranteed by the issuing company, for 
eight years preceding investment; and. 











a the exclusion of public utilities of equal such railroad bonds as are overvalued if the company is less than eight years 
a merit was a mere survival from the because of the favored position they old it must never have defaulted. Net 
ste remote past. enjoy as legal investments. Conse- earnings for the five years preceding 
side Legalization of highest grade tele- quently, a levelling process will take must have averaged at least twice al} 
on phone, gas and eleetricbondsin NewYork place, which will make it possible to then interest requirements, and for the 
isle State throws open to such investment compare railroad and public utility year preceding investment at least 
wed about $1,200,000,000 in available funds. bonds, quality for quality. (Please turn to page 946) 
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“a ably more, still the very best in public utility bonds though not yet “legal” in New York, have already surpassed 

“oa quality bonds of great railroad systems as to price. This indicates the supreme desirability of public utility bonds 
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Artificial and Real Markets 


— for Securities 


What Is Marketability?—-Which Are the Markets? 


vestment market have 

changed during the past 
few years. Although there 
are many reasons for this, no 
doubt a desire to improve them 
has been the main stimulus 
backed by an ever increasing 
interest in investment affairs 
on the part of the general pub- 
lic. 

Only a short time ago, we 
can remember when the av- 
erage sale of bonds used to be 
$10,000, with sales limited to 
a comparatively select group 
of the investor class who were 
regarded as “bloated bond 
holders.” Recently the aver- 
age sale was computed at $3,- 
000, and I believe that we are 
fast approaching the $1,000 
average sale. 

Thus the scope of the invest- 
ment field has widened considerably. 
With this progress there has developed 
a certain demand on the part of the 
public that its investments must meas- 
ure up to certain requirements, and the 
purpose of this article is to consider 
the marketability feature. 

Those who are engaged in the selling 
of investments, whether bonds or stocks, 
know that the foremost requirement 
that the public demands of its invest- 
ments nowadays, along with the time- 
tested standards of management, earn- 
ings, and yield—is that of market- 
ability. 
offers a new issue to a client or makes 
an investment suggestion, almost the 
first question he will ask is: “Is it listed 
anywhere?” or “Can I see a quotation 
on it once in awhile?” Your Mr. In- 


i comaenet. s in the in- 


vestor likes to put on his slippers and °* 


his house coat after supper, sit down in 
a comfortable chair and see a few ap- 
praisals of his principal. His logic 
seems to be that if the market for his 
holdings is appreciating, well and good, 
but if some of his holdings are off, why 
the worst is known under existing con- 
ditions. This latter idea forms the 
precedent whereby he can judge what 
his pets will do under a given set of 
conditions. 

The public in general has a comfort- 
able feeling, as a general rule, when it 
owns a listed secur'ty. But time and 
analysis have 


ing than any other. 


rious. 


When the investment house. 


By LELAND M. ALDRICH 


One of the great factors in purchasing 
securities is “marketability.” 
ably less is known of this phase of invest- 
The purpose of this 


Yet 


article is to describe the various types of 
markets and to show when the market for 
a security is genuine and when it is spu- 


The author has had extensive 
experience with markets of all types 
and his statements may be considered 
authoritative. 


prove rather false; or, that a quotation 
may look good on paper but amount to 
very little when it comes to actually 
conducting business on the basis of the 
given quotation. 

The question then arises as to how 
the ordinary individual is to know or be 
able to discern a real market from an 
artificial market. In order to treat the 
subject concisely we must divide our 
subject into groups and consider them 
separately as to their main character- 
istics. I would name the following 
groups of markets as the ones most 
important to consider: nominal, re- 
stricted, syndicate, over-the-counter. 
and listed markets. 


A nominal market is 
not a very common 
term. Its meaning is 
implied in its name. This term is gen- 
erally applied to securities which have 
a doubtful market, if any at all. More- 
over, it is a market with more or less 
guesswork attached to it and this is 
true mostly because it deals with se- 
curities which are on the down grade 
or are just coming back after a depres- 
sion in the industry they represent. 
For instance, a preferred stock may 
pass the dividend and the market may 
drop from 100 to around 50 or there- 
abouts. There may not be sufficient in- 
formation concerning the trend of the 


The Nominal 
Market 


company’s earnings or its pros- 
pects for anyone intelligently to 
make or quote a real market, 
so the broker will tell you that 
the “nominal market” is about 
50 bid and offered at 60. If 
it should develop that stock 
could not be bought for less 
than 70 or sold for more than 
45, this is no reflection on your 
broker since the so-called nomi- 
nal market is the poorest kind 
of a market that exists. 


prob- 


The Restricted The next type 
Market of market is 

a restricted 
market. The market for a 
certain security may be lim- 
ited for various reasons. The 
security may be that of a cor- 
poration whose activities are 
concentrated in one locality. 
If it is not a large concern, its 
securities may not be very well known 
elsewhere. Consequently the market 
would normally be in the locality where 
it is best known. Buyers elsewhere 
might hesitate to invest in such a se- 
curity because of lack of knowledge 
concerning its merits. 

Another type of security which very 
often has a restricted market is one 
that is issued by a single firm as un- 
derwriter. Unless this firm either lists 
the issue or enlists the assistance of 
another house or houses in the distri- 
bution of the issue, the market is limited 
mainly to the ability and willingness of 
the underwriting house to make a mar- 
ket for the security. Very often a first 
class issue intrinsically will be hurt by 
the manner in which the market for 
same is handled by its sponsers. 
Another reason for limited markets is 
that a majority of the issue is owned 
or controlled by a few insiders who 
know most of what is taking place in 
the affairs of the company, and are, 
therefore, better qualified to know 
what is the real market for the stock. 
In many cases of this kind, it is not 
a good plan for an outsider of small 
means to invest in a security or this 
kind because if he happens to get short 
of funds, he may find difficulty in 
realizing proper value for his security 
holdings owing to the limited number 
of buyers. This brings us to a discus- 
sion of another 





proved that a 
security that 
is listed may 
have an arti- 
ficial market 
which may 





The article on the Effects of the Immigration Act, scheduled 
for this issue, has been postponed until the March 27 number. 


important type 
of market 
which is un- 
derstood to 4 
(Please turn 
to page 948) 
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Some Stnking Opportunities Among 
Railroad Preferreds 


This Section of the List Worthy of Careful Study by Investors 


HATEVER their relative merits, 
W few of the railroad preferred 

stocks may really be described 
as unseasoned in the sense of age. This 
statement is based, of course, upon the 
obvious fact that new railroad pre- 
ferred stock issues have been few and 
far between for several years. 


First, there was the war which 
brought federal control of the trans- 
portation system, when all public 


financing of the carriers was halted. 
Neither stocks nor bonds were floated 
during this period. Then followed the 
era of recovery from government super- 
vision, the uphill struggle against in- 
flated operating costs and inefficiency 
and the slow rehabilitation of railroad 
credit. 

For many years, the carriers were 
unable to secure new capital except 
through the medium of bond issues and 
it has only been within very recent 
times that railroad preferred stocks 
have appeared at all among the list of 
new security offerings. 

Railroad preferreds have thus re- 
ceived little attention because those 
which are in existence are taken more 
or less for granted. Recruits to the 
ranks have been the exception, hence, 
the whole group has received little ad- 
vertising and public interest is more or 
less passive in comparison with that 
aroused through the steady outpouring 
of public utility and industrial flota- 
tions. 

The time seems fast approaching, 
however, when the railroads will again 
be able to finance expansion and better- 
ment programs through the sale of 
common and preferred stocks. The ex- 
cellent earnings of the past three years 
have vastly improved their credit stand- 
ing and restored investment confidence. 
The roads themselves are unquestion- 
ably anxious to improve their capital 
structures by bringing about a smaller 
ratio between bonded debt and stock 
issues. 

In the earlier days of railroad his- 
tory, financing was usually accom- 
plished through common shares, a type 
of financing essential to continued 
stability of rai:road finance. About 
the beginning of the present century, 
the method of raising new capital took 
the form of preferred stock offerings 
and, in this period, many of the higher- 
grade investment preferreds came into 
being. 

Others have been brought forth from 


900 


time to time during more recent: years, 
but several of these were the result of 
reorganizations rather than new financ- 
ing on the part of established roads. 
Only a few of the strongest carriers, 
such as Illinois Central, Chesapeake & 
Ohio and the Nickel Plate, have had 
the temerity to offer preferred stocks 
to the investing public. 

In consequence of this dearth of new 
issues, the list of such stocks reads like 
a roll call of the ancients. The old 
line, high-grade shares have tended to 
gravitate into the hands of large in- 
vestors and institutional holders who 
are less disposed to stress yield than 
safety. Thus, the average investor has 
been compelled to compete against such 
buyers to his disadvantage. That is to 
say, the high-grade rails offer the small 
investor a minimum income return, un- 
der present-day conditions, which in 
average cases tends to detract from 
their desirability. 

Gilt-edge preferred stocks, like Nor- 
folk & Western, which has paid divi- 
dends continuously for nearly three de- 
cades, has come to be so highly regarded 
by large investors that it yields less 
than a great many investment bonds. 
Others, such as Union Pacific and 
Atchison, afford a slightly more gen- 
erous return but, here too, the yield is 
woefully low from the viewpoint of the 
investor whose income needs are exact- 
ing. 

The long dividend records of such 
roads, the high assets values back of 
their preferred shares and the resultant 
security of principal will appeal to 
large investors who may be justified in 
purchasing such low-yield stocks for the 
purpose of diversifying their holdings. 
Where yield is a greater consideration, 
however, substantially the same ends 
may be accomplished by commitments 
among preferred shares of the type 
represented by Chicago & Northwestern 
or Baltimore & Ohio. 

The choice of investments is not con- 
fined to these higher-grade types, how- 
ever. There are higher yield preferred 
stocks like Kansas City Southern, Pere 
Marquette and Colorado & Southern, not 
so strongly protected, but still entirely 
sound, which afford a_ considerable 
range of choice for the less conserva- 
tive investor. 

Finally, there, are many which com- 
bine generous yield with reasonable 
possibilities for price appreciation, in- 
cluding the Rock Island issues, St. 


Louis-San Francisco and St. Louis 
Southwestern. For the speculatively 
inclined, some of the _ non-dividend 
payers are promising. 

The list is rather too lengthy to be 
discussed in detail, however. There 
fore, each preferred stock in the accom- 
panying table has been given a rating 
with appropriate comment to aid in- 
vestors in deciding which particular is- 
sues will best serve their own peculiar 
requirements. 

It should be understood that these 
ratings are not intended to be entirely 
exact. In other words, no attempt is 
made to differentiate between stocks be- 
longing to the same broad investment 
or speculative groups. As may be in- 
ferred from what has already been said 
in the preceding discussion, the entire 
group may be divided into three main 
classes, namely, high-grade, medium- 
grade and speculative. 

Accordingly, those which are to be 
classed among the highest-grade in- 
vestments have been rated (Al). These 
are the issues which sell solely upon the 
basis of income return and hence fluc- 
tuate in market value under the same 
influences that govern bonds. Those 
which are very nearly as high-grade, 
but whose earning power has suffered 
temporary recessions or whose dividend 
records have suffered minor irregular- 
ity, are rated (A2). The medium- 
grade preferreds are divided into two 
classes, (B1) and (B2), the value of 
each rating being sufficiently obvious to 
require no comment. Speculative stocks 
are all grouped under the one general 
rating (C). 

It will be noted that these ratings 
are independent of the comment so that 
intending purchasers of any issue 
should determine first whether they de- 
sire an investment or speculative stock 
and then refer to the comment to decide 
whether or not that particular issue is 
desirable. ; 

For example, Norfolk & Western !8 
a high-grade security and therefore has 
been rated (Al). For the average in- 
vestor, however, the yield is too low to 
be attractive and hence some other 18- 
sue might better be selected for income. 
Similarly, Missouri Pacific preferred i8 
rated (C), indicating that this stock 1 
a speculation. By referring to the com 
ment, the reader will note that it 18 
favorably regarded as such, due to the 
company’s growing earnings and pros 
pects for dividends in due course. 
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How Leading Listed Railroad Preferred 
Stocks Are Rated 


Continuous 
Divs. 
Paid— 
Full Earned $ per Share 
Div. Call Rate 5-Yr. Recent Yield COMMENT 
Rate $ Price (Yrs.) Ave. *1925 Price % (See Text) 











Issue 


Atchison $5 N.C. None 26 33.26 39.1 96 5.2 Fairly attractive (A1) 
Balt. & Ohio 4 N.C. None 26 23.82 35.0 70 5.7 Attractive (A2) 

Bangor & Aroost 7 Cum. 110 8 1699 20.5 100 7.0 Attractive (B2) 

Ches. & Ohio *6% Cum. 115 3 °78.55 94.4 5.2 Fairly attractive (Al) 

Chi. Mil. & St. Paul... . 7 N.C. None d_ def. nil. 20 — To be avoided (C) 
Chicago & Nor West... "7 N.C. None 30.81 46.6 6.4 Attractive (A2) 

Chi. Rock Is. & Pac. ... 87 105 10.89 13.4 100 7.0 Attractive (B2) 

Chi. Rock Is. & Pac. ... 6 102 9.89 124 88 68 Attractive (B2) 

Colo. & South. Ist.... 4 .C. — -100 39.06 41.6 66 6.1 Attractive (B1) 

Colo. & South. 2nd.... 4 <<. ie 13.19 37.6 59 68 Attractive (B2) 

Erie 1st 4 c. me 11.76 14.1 44 — Limited attractiveness (C) 
Erie 2nd 4 .c. 17.22 30.1 41 — Limited attractiveness (C) 









































Gulf, Mob. & North.... : 7.11 10.3 5.9 Attractive (B2) 

Illinois Central <. "65.78 55.2 5.0 Yield rather low (A1) 
Kansas City Sou 4 _<. 10.94 140 63 6.4 Attractive (B1) 

Minn. St. P. & S. S. M. 7 . 1.89 16.5 75 — Could resume divs. (C) 
Mo.-Kan.-Tex. 27.17 25.2 92 5.4 Attract. for long pull (B2) 

















Missouri Pacific , %p 438 107 — Attractive speculation (C) 


84 
N. Y., Chi. & StL... 10 20.88 25.0 99 6.1 Attractive (A2) 

84 

85 








Norfolk & Western.... oc. 77.06 115.5 4.8 Yield too low (A1) 
5.9 Attractive (B1) 





Pere Marquette Prior... E 42.79 56.9 
Pere Marquette , 34.06 468 77 6.5 Attractive (B2) 








24.45 29.5 41 4.9 Yield too low (A1) 

14.96 183 41 4.9 Yield too low (A1) 
56.49 102.6 86 7.0 Attractive (B2) 

12.97. 12.0 77 6.5 Attractive (B2) 

2.63 108 48 — High enough for pres. (C) 
22.11 37.6 91 5.5 Attractive investment (A2) 
35.61 381 77 5.2 Fairly attractive (A1) 

645 115 74 68 Attractive (B2) 


Reading Co. Ist 

Reading Co. 2nd 

St. Louis-S. F 

St. Louis So. West.... 
Seaboard Air Line 100 
Southern Rwy. ....... 100 
Union Pacific 100 
Wabash “A” 100 ‘5 N. 


*—Partially estimated. j—20% in back divs. due. 
a—Convertible into common share for share. k—After Sept. 1, 1927. 
b—Issued in 1922. m—Two year aa 
c—Four year average. n—Paid 7%, 1903-’21; 4% in 1922; 8% in 1923; none since. 
d—Paid div. for 18 years prior 1917. After 7% on common, both issues share alike, 
e—After $7 on common, pfd. and com. receive $3 additional o—7% Cumulative after Jan. 1, 1928. 
and then share alike. p—Divs. 37%Q, in arrears, 
f—Div. reduced to $5% in 1920 and restored in 1921. Paid q—Receives 2% > gees after 4% on common 
extras in ’82, ’83-’85 and ’03-'19. r Beas = on pfd. and common, pfd. A shares equally 
with common. 


g—Cum. up to 5%. 
h—None since 1902. | 
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Stock Split-up Impending 
Tremendous Capital Expenditures Planned for 1926— 
Florence Lake Tunnel as a Factor in Stabilizing Earnings 


OUTHERN California has arrived. 
ms It has completed that early stage 

of development which was based 
on real estate booms and exploitation 
of climate. These two factors will 
always play a part, to be sure, but they 
are no longer dominant. 

Southern California is now an impor- 
tant industrial area. Oil development, 
such as at Long Beach near Los An- 
geles, intensive agricultural growth, as 
well as commercial and distributing 
facilities have added to the industrial 
picture. There can be no question that 
Southern. California has now a perma- 
nent place in American economic life in 
the same manner as the older districts 
in the East. Southern California Edi- 
son, therefore, cannot any longer be 
measured by the other yardstick. Its 
tremendous development was always re- 








Southern California Edison 
Funded Debt and Capital Stock Structure 


garded with a certain degree of skepti- 
cism in the past. It can now be com- 
pared exactly with older eastern utili- 
ties on an investment basis. 


Size of Its Operations Impressive 


Southern California Edison is un- 
doubtedly one of the most important 
utility systems in the country, and as 
an operating public utility (which it is, 
primarily) is hardly surpassed by more 
than a baker’s dozen of companies. It 
operates in two counties in Southern 
California. Territory served is 55,000 
square miles, or more than the com- 
bined areas of Holland, Belgium, 
Switzerland and Denmark. Population 
has now surpassed 2.6 millions. 

There are few operating public utili- 
ties that serve a larger concentrated 
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Out- Net 
standing Tangible 
(Millions) Assets 


Bonds Due 


Times 
Interest Yield 


Earned % REMARKS 





Gen. Mtge. 5s.... 1939 13.3 6.3 


4.95 Will probably advance 
when public utilities be- 
come ‘‘legals.’’ 


3.0A 





Gen. & Ref, 


Open - mortgage issue. 
Somewhat overpriced in 
comparison with 5%s. 











Do. 5%s 


Second series of above. At 
about right price fairly 
attractive. 





1944 33.9 2.3B 


Third series .of above. 
Attractive yield. 


8.0A 6.55 





1943 26.5 1.8 


Less attractive than 6s 
above. 


3.0A 5.70 





A—Estimated 1925 entire funded debt. 


B—For entire issue, 


including three series. 








Outstanding Par Assets per Earned per High 
(C) Share (D) Share (D) 


Btock (Millions) 


1926 (D) Yield 
Recent % 


Low 
1925 (D) 





Original Preferred, 5% 
cum. participating 8% 


dividend 100 


$2300F 


$200F 





Preferred ‘‘A’’ 7% cumu- ‘ 


25 360F 


33F 





Preferred ‘‘B’’ 6% cumu- 


25 325F 


33F 





Preferred ‘‘C’’ 5% cumu- 
lative (E) 





25 97TF 


12F 146 102 130 6.1 





(C) All below original preferred will change par to $25 after March 19th. 


(E) See text. F—Estimated. 


(D) $100 par. 








population. Population growth is at s 
startling rate. Industrial and commer. 
cial growth is at an even faster rate 
Unlike the rest of the United States, 
the very farms have increased by about 
15% in the last five years. They now 
number 54,000. Largely due to the use 
of electricity in irrigation, especially in 
pumping, the average size of farms has 
been reduced from 170 to 150 acres 
Hence, a somewhat similar farm area 
is being more intensively and efficiently 
cultivated. A large part of area served 
is not yet irrigated with electrical aid. 
so that a considerable development in 
consumption in the future may be ex- 
pected from this source. 

Character of consumption illustrates 
forcibly where future demand will be 
largest. Population growth was re 
flected in increased connected load for 
lighting which rose from 115,000 horse- 
power to 317,000 horsepower, in five 
years. In percentage of total, though, 
it rose from 22% of all connected load 
in 1920 to 26% in 1925. Cookery uses 
increased much faster. In 1920 cooking 
took 1.8% of all connected load and in 
1925, 6%. Cheapness of current should 
make this another tremendous source 
of future receipts. ~ 

Electric railway power load increased 
only 50%, in line with traction develop- 
ments elsewhere, though the rate of 
gain was less than the other uses re- 
vealed, it was high compared with the 
country as a whole. Certainly the 
greatest gain was made in connected 
load for industrial purposes, which rose 
from 159,000 horsepower in 1920 t 
470,000 in 1925. From being 30% of 
1920 load, it advanced to 40% in 1925. 

In the growing industrial field, there 
is obviously the largest possibility of 
future receipts. The rate of growth is 
not much surpassed anywhere. 

Present capacity is not equal to de 
mands that will occur in the near fu- 
ture. In fact, demand is not being 
wholly satisfied by present capacity. 
Hence, the already staggering amount 
of 22 millions spent for additions and 
betterments must be supplemented by 
expenditures of 32 millions in 1926. 
Present generating capacity is 681,000 
horsepower, of which about 250,000 
horsepower is steam capacity, and 
about 430,000 horsepower hydro-elec- 
tric. Capacity rose in 1925 from 626, 
000 to 681,000. This capacity, immense 


THE MAGAZINE OF WALL STREET 





as it is, can hardly satisfy the demands 
of the company’s 325,000 customers, not 
to speak of the 270,000 customers who 
yse electricity sold to their companies 
by Southern California Edison. 


Gross Income Has Had Uninterrupted 
Growth 


From a rather petty sum (compara- 
tively) in 1916 of five millions, gross in- 
come has advanced to 24.8 millions in 
1925. In 1925 alone gross income ad- 
vanced by fully 10%. Naturally such 
gains in gross revenue were not attain- 
able without heavy corresponding in- 
vestments in equipment with the capac- 
ity to do this steadily increasing busi- 
ness. It is remarkable that in spite of 
the necessary volume of increase both 
in funded debt and stock capitalization, 
net tangible assets per share of common 
stock have not declined. Usually when 
a public utility is experiencing rapid 
growth, such as Southern California 
Edison has enjoyed, it is often com- 
pelled to capitalize somewhat in ad- 
vance of its own financial position. 
Still more instructive is the fact that 
earning power per share, of common 
stock has, if anything, increased, show- 
ing that the added equipment justified 
itself in short order. Net tangible as- 
sets per share of common, for example, 
were about $84 per share in 1921, and 
is at about $97 today. Earnings per 
share of common were about 10.49% in 
1921 and will certainly exceed this 
amount for 1925. Definite earning 
power will depend upon amount allowed 
for depreciation, but earnings of 12% 
for 1925 would be very conservative. 

As an example of rapid progress 
made in earning power, the total light- 
ing delivered to consumers rose from 
900 million k.w. hours in 1922; 1.18 
billions in 1923; 1.85 billions in 1924, 
and almost 1.6 billions in 1925. 


1924 Break in Net Earnings Not to Be 
Duplicated 


Net earnings in 1924, for once, did 
not keep pace with the demonstrated 
earning power. The sudden decline in 
earnings was looked upon with disfavor, 
because it is for steadiness of earnings, 
comparatively speaking, that public 
utility investments are most often 
reommended. Any sudden decline in 
net earnings is immensely significant. 
Unless drastic measures are. taken to 
arrest the situation which leads to such 
a decline, it is clear that investments in 
such a company must be viewed 
askance. 

_In 1923 gross earnings were 20.2 mil- 
lions and in 1924 21.4 millions. Operat- 
ing income, though, fell from 11.3 mil- 
lions to 8.4 millions. The percentage 
of expenses to gross receipts, which, for 
many years had jogged along at about 
43%, suddenly had shot up to 60%. 
Vhat is worse interest and amortiza- 
tion charges on funded debt, which 
Were earned 2.50 times in 1923, sank 
to 1.60 times in 1924, or in other words, 
the bonds from being a prime invest- 
ment temporarily showed earnings 
worthy only of a merely good invest- 
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ment. Payment of the 8% dividend on 
common stock continued, but at the 
cost of producing a deficit. 

In 1925 conditions became normal 
again. Bond interest was earned three 
times, at least. Not only did the com- 
pany return to normal, but its showing 
is much better than in 1923. What then 
of the stock? How is it to be pro- 
tected against the 1924 conditions? 

The slump in earnings in 1924 came 
from an unparalleled drouth in the 
mountains of California. Hydro-elec- 
tric capacity was cut down. In order to 
supply its consumers, Southern Cali- 
fornia Edison was compelled to use its 
reserve steam generating capacity. The 
expense of the production or because of 
excess of cost of steam generated power 
over hydro-electric generation, was so 
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much greater, as to bring about the un- 
fortunate earning statement of the 
year. It was obvious that unless such 
a drouth was guarded against by fur- 
ther reserve water capacity, a repeti- 
tion of 1924 was not altogether out of 
the question. 


Florence Lake Tunnel to Increase 
Hydro-Electric Capacity 


As early as 1920 this need had been 
foreseen and construction begun of 
Florence Lake Tunnel, at a cost of 17 
millions. Completion of the tunnel in 
February, 1925, brought the water from 
Florence Lake (elevation 7,700 feet) to 
Huntington Lake (7,400 feet), and 
thence through power houses to a leve) 

(Please turn to page 957) 
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New York Curb Market a Growing 
Bond Exchange 


Excellent Opportunities Common Among Its Listings— 


Bond Issues 


T has become a commonplace that all 

i of the good stocks are not listed on 
the New York Stock Exchange. 

Nevertheless it still remains true that 
an overwhelming majority of good 
stocks, especially if one goes by amount 
outstanding rather than by number of 
issues, are listed on the New York 
Stock Exchange. But as to bonds it 
has always been conceded that the 
Stock Exchange is far indeed from 
possessing any similar supremacy. The 
unlisted bond market has at all times 
been stupendous, and often surpasses 
the Stock Exchange listings both in 
volume of business and in leadership in 
the market. Many great bond houses, 
of undoubted conservatism and stand- 
ing, have been offering unlisted bonds 
for generations to a selected clientele. 

Unlisted markets are never wholly 
satisfactory, for if they were there 
never would have arisen the need for 
stock and bond exchanges. Hence a 
genuine need exists for organizing the 
market in unlisted bonds. In many 
eases, local markets have done this. 
Chicago bonds are often listed on the 
Chicago Stock Exchange, New England 
bonds on the Boston Stock Exchange, 
etc. But what has really been needed 
has been a junior bond exchange, na- 
tion-wide in its scope. 

The New York Curb Market is in 
every way fitted to become such a mar- 
ket. For a long period it was in effect 
an oil and mining exchange. 

It then became a true junior ex- 
change. That is to say, it remained a 
market for low priced mining and oil 

















place of probation for securities, not 
only for those newly issued, but for 
those of companies not well known. It 
serves as a second sieve between the 
unlisted market and the Stock Ex- 
change. It has thus become the second 
exchange in the country, fairly sur- 
passing all local exchanges. 

In its upward evolution the Curb 
market has added to a formerly nomi- 
nal amount of bond listings, a very 
considerable number of important is- 
sues. It has listed today about one 
hundred and twenty important bond 
issues, and these total over one billion 
dollars! Bond transactions in the more 
important issues last year were fully 
178 million dollars in domestic bonds 
and foreign corporations and over 18 
millions in foreign government bonds. 

Mere size alone would not tell the 
whole story. The curb market has 
originating importance. That is, it is 
a primary market in which listings 
first take place, and when the listings 
have merited promotion, are then ad- 
vanced to the.“big board.” In bonds, 
as in stocks the Curb is beginning to 
act as a sieve. In foreign bonds as in 
foreign corporation bonds it constitutes 
a very important market. When it is 
remembered that, whether for good or 
evil, such issues are likely to increase 
rapidly, it will be seen that the Curb is 
in the forefront of an economic tend- 
ency. Furthermore, unlisteds are seek- 
ing a more organized market. This is 
apparent in the many schemes to form 
associations of unlisted dealers to con- 
trol the publication of quotations, etc. 
The Curb is ideally situated to take up 









































stocks. It made a market for public 
utilities, in which it still remains most of the meritorious issues so 
powerful. And above all it became a _ placed. 
Four Selected Curb Bonds 
Analyzed in This Article 
Ratio of Net —_ 3 
Out- Prior Tangible Times 
standing Liens Assets Interest Recent Yield 
Name of Bond (Millions) (Millions) per Bond Earned Price % 
U. S. Smelting 54s, °35. 8 0 8.1tol 10.0 101% 5.46 
U. S. Rubber 6's, *40.. 2 98.2 3.0tol 2.5 102 6.27 
Swilt & Co Ss, 32...... 48.5 26.2 3.9tol 8.0 98 5.40 
Sun Oil Deb. 514s, °39... 9.9 0 34tol 4.0 99% 5.55 








on “Curb” Total Over a Billion Dollars 
































Not only has it made a home fer 


foreign corporations, and above all 
public utilities, but it has remained 
ever faithful to oil and mining bonds. 

Another important feature of curb 
bonds is the large proportion of short 
maturities found among them. A 
majority of its issues mature in less 
than twenty years from today, the ex- 
act opposite of the situation on the 
“big board.” For bonds that mature in 
ten years or less it provides a really 
wide choice. 

Among its billion dollars in bonds 
there are many good opportunities. We 
are entering into an age of bonds, and 
among those that look best among its 
listings, four typical instances are here 
selected. 


U. S. SMELT., REFIN. & MINING 
54%% Notes, Due 1935 


U. S. Smelting & Refining 54% gold 
notes were issued in November, 1925. 
There are authorized and outstanding 
8 millions. The bonds were issued in 
order to withdraw the 6% convertible 
notes, due Feb. 1, ’26. These totalled 
12 millions, the remaining 4 millions 
being paid off by the company. Hence 
the only bonded indebtedness of this 
great company is the above issue of 
5%% notes. Subsidiary companies 
have funded debt in the hands of the 
public amounting to only $124,000. The 
5%% notes are redeemable at 105 un- 
til November 1, 1927, and gradually 
less thereafter, to par at maturity (No- 
vember 1, 1935). 

U. S. Smelting & Refining is one of 
the largest silver producers. Its lead 
and zine output is tremendously im- 
portant. It also is a noteworthy pro- 
ducer of copper, gold, iron, coal and 
arsenic. It has mines, smelters and 
refineries in six states, Alaska and 
Mexico. 

Junior to the 5%% notes are 24.3 
millions in preferred stock and 17.5 
millions common. The notes are a di- 
rect obligation of the company but are 
not secured by a mortgage. It is pro- 
vided that no mortgage can hereafter 
be made by the company without 
equally securing these notes. The same 
is true of the subsidiaries, except that 
mortgages may be placed on U. S. Fuel 
Co. and Utah Rys. Co. 

Earnings in 1925 appear to have 
been more than ten times interest re- 
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quirements on the 54%% notes. Earn- 
ings in 1924 were nine times such 
requirements. At no time in the last 
decade have they been less than five 
times interest requirements. Net tan- 
sible assets are 8.1 times bonds outstand- 
ing. Working capital alone is twice the 
amount of these bonds. 

At 101% to yield 5.46%, these bonds, 
with such tremendous margins both of 
income and equity, and in a company 
rapidly improving, are considerably 
undervalued. 


UNITED STATES RUBBER, 6%% 
Serial Gold Notes, Due 1940 


U. S. Rubber 6%% serial gold notes 
were issued in March, 1925. They are 
outstanding in the sum of 30 millions, 
of which 2 millions are retired every 
March 1st, beginning with 1926 and 
ending with 1940. The notes are a 
direct obligation of the company but 
are not secured by any mortgage. The 
notes are junior to 85.2 millions in 
prior liens, of which 19.2 millions ma- 
ture before the maturity date of the 
last of these notes. The notes, then, 
may be classed as’ a super-preferred 
stock, 

They have ample margins to protect 
them. Net tangible assets three times 
the amount outstanding of these notes, 
and net current assets applicable there- 
te, in excess of the issue, alike fortify 
their position. While charges on these 
notes have been earned in recent years 
on the average over 2.5 times, this rate 
has recently been bettered, and there is 
reason to suspect a permanent improve- 
ment. 

U. S. Rubber owns about 125,000 
acres of plantation land in the East In- 
dies. Of these, 60% are planted and 
now fully 40% are producing. Until 
now these plantation lands must have 
shown excess of investment over profit, 
but once they begin to produce a profit, 
the entire profit structure of the com- 
pany will benefit permanently by this 
new situation. It appears that these 
plantations have reached the profit 
stage, 

U. S. Rubber 64%% notes seem well 
secured, both as to equities and earn- 
ings. It appears as if both equities 
and earning power will further be en- 
hanced. At 102 to yield 6.27%, these 
notes are underpriced. 


SWIFT & COMPANY, 
S. F. 5s, Due Oct. 15, 1932 


_ Swift & Co. 10-year 5s were issued 
in 1922, They are outstanding in the 
amount of 48.5 millions. A sinking 
fund of $500,000 is provided annually. 
These notes are a direct obligation of 
the company, but have no mortgage 
security. 

The notes are junior to only one is- 
sue, the Ist Mtge. 5s. These are out- 
standing in the sum of 26.2 millions. 
Net tangible assets applicable to the 
Notes are fully 3.9 times the amount 
cutstanding, and working capital alone 
is about 2.5 times the amount of these 
notes, 

Earning power has also been more 
than ample. For the last four decades 
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Swift & Co. has been enabled to pay 
dividends to its stockholders. There 
can be little fear as to continuity of 
earning power. Present earnings ap- 
pear to be at least eight times interest 
requirements on these notes. Profit and 
Loss Surplus about 69.5 millions, and 
the strong working capital position 
alike make retirement of the bonds a 
certainty. 

Swift & Company is one of the lead- 
ing slaughtering and packing compa- 
nies of the world. Last year it slaugh- 
tered about 17.5 million cattle, hogs, 
sheep, etc., and its total sales were in 
excess of 875 millions. In total volume 
of sales it is one of the world’s great 
corporations. 

When near maturity is considered, 
and when the ample safeguards are 
taken into account, the price of 98, re- 
sulting in a yield of 5.40% appears to 
be somewhat generous. These 5% 
notes are an ideal short term invest- 
ment. 


SUN OIL 
Debenture 5¥%s, Due 1939 


These 54% debentures were issued 
in 1924. They are outstanding in the 
sum of 9.9 millions. There is no funded 
debt whatever prior to this issue. Other 
equipment notes, ete., have been issued 
in merely nominal amounts. Although 
not a mortgage, these debentures are 
amply safeguarded against any weak- 


ening either of equities back of them, 
of prior position, or of earning power 
directly applicable to this issue. 

Earnings have been sufficient to meet 
charges on bonds by good margins. 
Present bond interest was earned 3.43 
times in 1922, 2.95 times in 1923 and 
3.26 times in 1924. It seems that 1925 
earnings should exceed those of 1924 
very considerably. Net operating in- 
come for first half of 1925 rivalled that 
for the full year 1924. 

Net tangible assets are 3.4 times 
bond issue outstanding. While not an 
exceptional amount, especially for an 
oil producer, it is nevertheless more 
than satisfactory. Current Assets 
position is very strong, working capita) 
being at least 70% of bonds outstand- 
ing. 1925 earnings should bring it 
nearly to par with bonds outstanding. 

Sun Oil is a producing and distribut- 
ting unit. It is a rounded company 
being enabled to produce, ship, refine, 
and distribute its prcducts. While 
present production is primarily Ameri- 
can, the company is considerably in- 
terested in Venezuela fields. 

The high standing of the bond is re- 
flected in its price and yield. At 99% 
to yield 5.55%, It is not especially 
cheap, but it is an attractive invest- 
ment. As yields decline and prices 
rise, Sun Oil 5%s are legitimately in 
line to participate in the gains in the 
bond market that the next few years: 
are likely to witness. 
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Twenty Representative Curb Bonds 





Name of Bond 


Amount Outstanding 


(Millions) Recent Price Yield % 





Aluminum Co. Deb. 7s, 733 


16.1 106% 5.87 





American Gas & Elec., Deb. 6s, 2014. 


39.4 9914 6.03 





American Power & Light, Deb. 6s, 


36.0 97% 6.15 





American Water Works & El., Deb. 6s 
"15 


8.0 94% 





Anaconda, 6s, ’29 


103% 





Atlantic, Gulf & W. I. S. S. 
Coll. Tr. 5s, 759 


Lines, 


73 





55 


Bell Telephone of Canada, Ist “A” 5s, 


100 





Bethlehem Steel, Marine Eq. 7s, °35... 





Cologne (Germany) 6's, ’50 


87 





Consol. Gas of Baltimore “A” 6s, °49.. 





Cudahy Packing, Deb. 514s, °37 





Denmark 5s, 755 





General -Petroleum 6s, °28 





Gulf Oil Deb. 5s, °37 





Inland Steel Deb. 514, °45........... 





Morris & Co. 7'4s, °30 





Phila. Elec. Ist L. & Refg. 6s, “41.... 





Pie VO Ose 38 22.6 ors sole o'e'e si siers:'e 0's 





Standard Oil of N. Y. Deb. 614s, 33... 





Walworth Co. Ist “A” 6s, °45.........-. 


























BONDS 


HE assurance of tax reduction was 

| 1 without effect on the bond :narket. 
It was mainly influenced by the 

drastic decline witnessed in the stock 
market. With stocks breaking ‘rom 10 

to 50 points, it was quite evident from 
High Grade 1 Int, earned the action of grome pe and especially 

on entire in the high grade division, that the 

tit. = cS aT ea frightened public were disposing of their 
stocks and adopting an ultra conserva. 


Bond Buyers’ Guide 


(Bonds listed in order of preference) 


Great Northern Genl. 7s, 1936 
Atlantic & Danville Ist 4s, 1948. 
Western Union Telegraph Co. 6%s, 1936 
New York Edison Co. 6%s, 1941 
Chicago & Northwestern 7s, 1980 

New York Dock Co. 4s, 1951 


Callable Bond: 


Armour & Co. Real Estate 4%s, 1939 
Laclede Gas Light Coll. & Rfd. 5%%s, 1953 


Middle Grade 


(For Income and Profit) 
Rallroads: 


Cuba R. BR. Ist 5s, 1952 
St. L. & 8. F. i 

Western Pacific Ist 5s, 

New York, Ontario & —— — 4s, 1992 
Missouri Pacific lat & Rfd, 

Baltimore & Ohio MR ine 1933 
Baltimore & Ohio Rfd. 5s, 1995 

Missouri, Kansas & Texas Prior Lien 5s, 1962 
Boston & New York Air Line 4s, 1955 
Kansas City Southern Rfd. and Imp. 


5s, 
Minneapolis, Bt. Paul & Sault Ste. Marie oe, 1981... 


Rutland R. R. Ist 44s, 1941 


Industrials: 


South Porto Rico Ist Mtg. and Col, 7s, 1941 
Sinclair Pipe Line 5s, 1942 

Goodrich, B. F., Co., Ist 6%s, 1947 
International Paper Oo. 5s, 1947 

VU. 8S. Rubber 5s, 1947 


78 
112 
116 
108 
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7.64 
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1,80 
2.70 
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ass: 


tive attitude, that is, transferring pro. 
ceeds to the high grade bonds in order 
to have no more doubts on the subject 
The Liberty Loans were strong, the 
Third Liberty Loan issue especially so 
in view of the announcement that the 
Treasury Department was in the mar- 
ket for $100,000,000 of this issue 


High-Grade Issues Steady 


High grade rails maintained their 
price levels. In the speculative divi- 
sion, there was more irregularity. The 
announcement of the Interstate Com- 
merce Commission, denying authority 
for the proposed new Nickel Plate Sys- 
tem, caused considerable selling among 
the junior rails, a great many of which 
had been bid up on anticipation of 
value due to proposed mergers. The 
refusal of the commission in the Nickel 
Plate case resulted in a feeling of un- 
easiness on the part of holders of other 
issues in which there had been merger 
prospects. 


Bethlehem Steel Co. 5s, 

Armour & Co. of Del. Ist 5%s, 1943 
Anaconda Copper Mining Co. Ist 6s, 1953 
Cuba Company 6s, 1935 

Consolidation Coal Co. Rfd. 5s, 1950 


Tractions were weak, especially New 
York issues. Bonds of the Brooklyn- 
Manhattan Transit Corporation and 
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Public Utilities: 


Manhattan Railway Cons. 4s, 1990 

Amer. Water Works & Elect. Corp. Col. 5s, 1934 
Ohio Public Service 7s, 7 

United Fuel Gas 6s, 

Hudson & Manhattan Refunding 5s, 1957 
American Gas & Electric 6s, 2014 

American Power & Light Deb. 6s, 2016 

Kansas Gas & Electric 6s, 1952 

Commonwealth Power Corp. 6s, 1947 

Market St. Ry. 7s, 1940 


Speculative 


(For Income and Profit) 
Railroads: 


Erie Genl. Lien 4s, 1996 

St. Louis & San Francisco Adj. Mtg. 6s, 1955 
Missouri, Kansas & Texas Adj. Mtg. 5s, 1967 
International Great Northern Adj. 6s, 1952 
Chicago Great Western Ist 4s, 1959 

Western Maryland Ist Mtg. 4s, 1952 

Rock Island, Ark. & Louisiana Ist 4%. 


Industrials: 


Pan. Amer, Petroleum & Transport Conv. 68, 1934 
Cuba-Cane Sugar 7s, 1930 

International Mercantile Marine 6s, 

Warner Sugar Refining Co. Ist 7s, 1941 


Public Utilities: 
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Third Avenue adjustment 5s were sub- 
ject to selling, as were the Hudson & 
Manhattan income 5s. On the other 
hand, the Third Avenue Railway re- 
funding 4s were strong. There was 
very little of interest in the remainder 
of the public utility list. International 
Telephone & Telegraph convertible 
5%s were distinctly weak, the decline 
being in sympathy with the break of 
the stock into which the issue is con- 
vertible. 


Industrials Of 


Industrials were highly irregular, 
this section of the list being more re- 
sponsive to the situation existing in 
stocks than the other section of the list 
United States Rubber 5s and Bethlehem 
Steel Corporation 6s were heavily sold 
Copper issues were also lower. Dil 
bonds held fairly well, except the con- 
vertible bonds whose price quotations 
were influenced by the price range of 
the stocks. 

Although money rates have been 


Empire Gas & Fuel 7%s, Series ‘‘A,’’ 1937 
Brooklyn-Manhattan Transit 6s, 1968 
Chicago Railways Ist 5s, 

Hudson & Manhattan Adj. 

Interboro Rapid Transit 5s. 1966 

Third Avenue Railway Rfd. 4s, 1960 


Serre re 
ans 


higher during the past two weeks, the 
money situation appears to have exerted 
no influence in the bond market. Only 
two factors appear to have been of in- 
fluence. The desire to place funds in 
good bonds in view of the break in 
stocks, and the selling of some issues 
due to the stock market where such is- 
sues were to some degree dependent 
upon the outlook for the companies 
whose stocks had been subject to severe 
pressure. 
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¥ This represents the number of times interest on the companies’ entire outstanding 
funded debt was earned, based on earnings during the last five years. Includes government 
payments during period of government operation of railroads. 


(a) Lowest denom., $1,000. (b) Lowest denom., $500. (c) Lowest denom., $100, (d) 
Lowest denom., $50. e Average last three years. f Average last two years. g Average last 
four years. i Does not include interest on adjustment bonds. 











was 
rket. 
- the 
stock 
m 16 
from 
ially 

the 
their 
TVva- 
pro- 
rder 
ject 

the 
y so 
+ the 
mar- 


their 
divi- 

The 
Com- 
ority 
Sys- 
nong 
vhich 
n of 

The 
ickel 
f un- 
other 
rger 


New 
klyn- 
and 
sub- 
on & 
other 
y re 
was 
inder 
ional 
rtible 
cline 
ik of 
con- 





ss 





t+ 





|, PTE 


i M 
= SQ F 


Introducing the Newest Listings On 
the Stock Exchange 


N order to acquaint our readers with the merits, and, in some 
cases, the apparent lack of merit, of the newer securities listed 
on the New York Stock Exchange, it is the custom of this pub- 

lication to publish periodically brief analytical descriptions of these 
issues. Since the beginning of the year about fifteen new stocks have 
heen listed. Half of these are covered in this number of the magazine 
and the remainder will be'described in the following issue. 
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Chandler-Cleveland Motors 


Common Stock 


(Outstanding, 280,000 shares of no 
par value) 


The new Chandler-Cleveland Motors 
Corporation was organized to provide 
a corporate structure for the consolida- 
tion of two non-competitive motor com- 
panies which have been founded and 
managed by the same interests. The 
ald Cleveland stockholders were offered 
the privilege of exchanging their stock 
on a share for share basis for the com- 
mon stock of the new company; old 
Chandler stockholders were given pref- 
erence stock on a share for share basis 
which has voting power and a priority 
of $4 a year non-cumulative dividends. 
In order to “sweeten the deal” for the 
Chandler shareholders, the preferred 
stock offered to them in exchange for 
their holdings is convertible at any time 
share for share into common stock. 

The Cleveland Company was formed 
in 1919 to develop a low-priced six- 
cylinder car under the same manage- 
ment as Chandler, and Chandler stock- 
holders were offered the privilege to 
subscribe to the shares of the new com- 
pany. This project has proved to be 
quite successful, its production increas- 
ing from 2,500 cars in the first year 
to a present output of around 17,000 
cars per annum. This output is more 
than half of the total production of the 
new company and the profits from the 
Cleveland division are currently run- 
ning ahead of the older lines due to the 
success lust year of the low priced six- 
cylinder model. At the time of the 
merger 70,000 shares of the new pref- 
erence stock were sold to provide funds 
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for retirement of over one million dol- 
lars’ worth of 8% preferred stock of 
the old Cleveland company and other 
corporate purposes. 

Aside from the capital realignment, 
the merger has provided little in the 
way of operating economies for the 
future. The sales of both companies’ 
cars have been handled jointly in the 
past by sales subsidiary companies and, 
like the mechanical departments, no 
changes are called for in the consolida- 
tion. Both companies are assembly 
propositions and have had a rather 
erratic history with earnings fluctuating 
widely from year to year. Stronger 
competition is likely in the industry 
this year and the company is not in 
any too favorable position to contend 
with such probable development; more 
favorable stock opportunities might be 
looked for elsewhere in the list. 


MILLER RUBBE 


EARNED PER SHARE 
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Miller Rubber Company 


Common Stock 


(Outstanding 260,088 shares of no 
par value) 


The Miller Rubber Company made an 
excellent showing last year, its net in- 
come after all deductions coming with- 
in less than $100,000 under the show- 
ing made in 1922 during the post-war 
boom in the rubber industry. The com- 
pany’s present capacity in the tire divi- 
sion is 10,000 tires a day and the actual 
output during the past few months is 
said to be close to theoretical capacity 
of production. In addition to the manu- 
facture of tires the company makes a 
variety of rubber goods and surgical 
supplies. 

Earning capacity, even during the 


lean years in the industry that followed 
the 1922 boom, has been notably steady. 
and, adjusted to the present capitaliza- 
tion, covers the present dividend of $2 
a share by a margin of over 100% even 
during the worst years of this period. 
The company enjoys a more favorable 
ratio of sales to total capitalization and 
a slightly better operating profit than 
the average of other representative tire 
companies. The sharp upturn in earn- 
ings last year is attributed to the fact 
that the management secured a good 
supply of the crude rubber at low prices 
existing during the early part of the 
year and profited by the increase in 
prices of its rubber products. — 

Miller Rubber Company is by no 
means a leader in its field but is well 
entrenched in the industry and is con- 
servatively capitalized. It has about 
12.5 million par value of 8% preferred 
stock outstanding and 260,088 shares of 
no par value common. It has financed 
additions and improvements to its prop- 
erties, necessary to meet the new condi- 
tions in the industry, without assistance 
from the banks nor new financing. Net 
current assets are approximately five 
times current liabilities, Last year’s 
earnings of $8.25 a share are over 
20% of the present market price around 
40. Although the market behavior of 
the stock has been somewhat disap- 
pointing of late, its statistical position 
ws strong and long range appreciation 
is not unlikely. 


$| LIFE SAVERS INC’ 
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Life Savers, Inc. 
Common Stock 


(Outstanding 500,000 shares no par 
value) 


Life Savers, Inc., is engaged in the 
manufacture and sale of 5 cent candy 
packages under the well known trade 
name of “Life Savers” and sold ap- 
proximately 150 million packages last 
year at a net profit in excess of a 
million dollars or over $2 a share on 
the present capitalization. The busi- 
ness was started in 1913 and has been 
built up almost entirely out of earn- 
ings. The original investors, who now 
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hold about 75 per cent of the stock, 
spent less than $10,000 for their 
interest in the company, which is worth 
in the neighborhood of 6 million dollars 
at present quotations of the stock on 
the New York Stock Exchange. 

This large output is turned out from 
a modern and efficiently equipped plant 
at Port Chester, N. Y., where labor 
saving machinery makes it possible to 
obtain the company’s large production 
of 5 cent candy packages with only 300 
employees. Since 1916, over 6 million 
dollars have been spent in advertising 
and other mediums to popularize “Life 
Savers”; the advertising budget for the 
current year is well in excess of a mil- 
lion dollars. In view of the fact that the 
present output is nearly the equivalent 
of a yearly sale of a package and a 
half to every man, woman and child in 
the United States, it is probable that 
the sales possibilities of the familiar 
little round candies has been reached. 
However, the company hopes to build 
up large sales of a new candy product 
known as “Life Savers Fruit Drops” 
and the gross business may be still 
further increased if these fruit drops 
take hold on the fancy of the public. 

The company is in a sound financial 
condition with ample cash to continue 
the business on a sound basis and a 
ratio of approximately four to one be- 
tween current assets and current lia- 
bilities. It has only one class of stock; 
no bonds nor bank loans outstanding. 
The stock capitalization is based on 
earning power which in turn is based 
on the momentary popularity of the 
company’s candy packages. While 
there is nothing to indicate that this 
popularity will suddenly shift to some 
other brand such things have been 
known to happen, and an investment 
in a business of this kind is essentially 
highly speculative. The present capi- 
talization precludes the probability of 
large speculative profits and a ten per 
. cent return (the basis of dividends 
which the management state will be 
inaugurated) can be obtained in other 
issues that have a smaller factor of 
investment risk. . 
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National Cash Register Co. 
Class A common 


(Outstanding 1,100,000 shares of no 
par value) 


The National Cash Register Com- 
pany is the largest manufacturer of 
cash registers in the world and main- 
tains sales agencies in every state of 
the Union and, directly or indirectly, in 
every civilized country in the world. 
By virtue of the tremendous and highly 
organized facilities which the company 
has at its disposal for the manufacture 
and merchandising of its product, it is 
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able to offer essential equipment to 
merchants and business organizations 
at a value which virtually bars com- 
petitors from the field. 


Dominating Position of the Company 
An Important Factor 


At the present time at least two 
legal actions are standing against the 
company, both on the grounds that it 
has a monopoly on the line of business 
in which it is engaged. These actions 
are based on certain technicalities of 
the law covering alleged unfair com- 
petitive business methods and at the 
worst may result in establishing a new 
set of rules for the sales division to 
follow hereafter. The dominating posi- 
tion of the company on the other hand 
is an economic fact beyond the pale of 
law and gives the company a tremen- 
dous advantage that favors the pros- 
pects of the shareholders of the com- 
pany for the future. 

The extensive business of the Na- 
tional Cash Register Co. was built up 
through the genius and foresight of 
the late John H. Patterson. The com- 
pany’s plant at Dayton, Ohio, is similar 
to the Ford factory in its efficiency and 
paternalism as well as in the operating 
profit from a large volume of business 
on a small margin of profit per unit. 
The tendency in modern business prac- 
tice to depend more on the records and 
less on the memory or honesty of em- 
ployees and the necessity for accurate 
accounting has provided a wide market 
for the company. Last year, the com- 
pany had the second best year in its 
history and will probably continue to 
grow in the future as it has in the 
past. 


Capital Structure and Other Significant 
Features 


The Class A shares represent a total 
issue of 1,100,000 shares of a new com- 
pany formed recently to acquire the 
business and assets of a company of 
the same name founded by John Pat- 
terson. These shares have preference 
up to $3 a share over class B stock 
(of which 400,000 shares are outstand- 
ing) and then shares equally with the 
B stock in any distribution over $3 a 
share on either class of stock. The 
company has no other class of stock, 
bonds, nor loans at the bank. Patents, 
good will and other intangible assets 
are carried at a nominal valuation of 
$1. Total current assets of around 
32.5 million dollars are about six times 
the total current liabilities. 


Conclusion 


The trend of earnings during the 
past five years has been favorable and 
the $3 priority on the Class A stock 
has been earned on a fair margin since 
1922. It does not: appear unlikely 
that, with the normal growth of the 
company’s extensive business, extra 
participation might be paid to this class 
of stock in future years and the Class 
A stock is entitled to a fair spec-vest- 
ment rating, although it is not espe- 
cially attractive for immediate market 
purposes. 
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Otto Eisenlohr & Bros., Inc. 
Common Stock 


(Outstanding, 240,000 Shares of $25 
par value) 


The listing of the common and pre- 
ferred shares of Otto Ejisenlohr & 
Bros., Inc., was prompted by the in- 
crease of public-investor interest in the 
company during the past year rather 
than by new financing. The capital 
structure of the company with 6 mil- 
lion dollar par value of common and 
about 2.2 par value of preferred stock 
is the same today as it was when the 
present company was incorporated in 
1916. Split up of the shares last year 
reduced the par value per share but 
the total par value of the capital re- 
mained unchanged. 

The Eisenlohr Company had its best 
year in 1920, from the standpoint of 
output, and its worst in 1924. The com- 
pany manufactures cigars exclusively 
and hassuffered from a general condition 
in the industry that favored the manu- 
facturers of cigarettes as opposed to the 
manufacturers of cigars. A number 
of seasons of poor crops as far as 
quality was concerned was responsible 
for increases in the prices of cigars and 
a reduction in their quality. Conse- 
quently, many smokers turned to 
cigarettes and the cigar manufacturers 
found themselves stocked with large 
inventories of poor quality but high 
priced tobacco leaf as well as a sub- 
stantial reduction in the consumption 
of their product. The industry faced 
the worst conditions during 1924 but 
has improved from that time and ap- 
pears to have definitely turned the 
corner for the better. Contributing 
factors to this change are the improve- 
ment in the crops from a quality as 
well as a quantity standpoint and sub- 
stantial reductions being made in op- 
erating costs. 

The Eisenlohr company, like other 
cigar manufacturers, has charged off 
the depreciation in inventory value out 
of earnings, discontinuing the payment 
of dividends to the shareholders in or- 
der to maintain a strong financial con- 
dition during the depression. It has 
emerged from this period in good shape 
and is making an encouraging showing 
in its efforts to regain the ground lost 
during past lean years in the industry. 
As of October, 1925, it had current as- 
sets of over 6 million dollars against 
current liabilities of around 3.7 mil- 
lions. In 1924, the company purchased 
the Webster Cigar Company which 
manufactures the popular price 
“Webster Cigar,” paying cash for this 
acquisition and the increased output of 
the Webster Cigar in the face of 8 
general decline in the consumption I1- 
dicates that the investment will prob- 


THE MAGAZINE OF WALL STREET 





[— > Gr ee, ee se ext. oh mee Ole 


he 


ns i op 





ably prove profitable to the Eisenlohr 
stockholders. 

Although the trend of both output 
and earnings’ have not been favorable 
until recent months, the Eisenlohr com- 
pany, with its capacity of around 200 
million cigars per annum and strong 
fnancial condition, should work into a 
better position as the cigar industry 
improves. The common stock appears 
to have long range speculative possi- 
bilities, but is not particularly attrac- 
tive from an immediate market view- 
point. 


: INTER. RUBBER 


EARNED PER SHARE 


22 1923 1924 1925 


Intercontinental Rubber 
Company 
Capital Stock 


(Outstanding 604,000 shares of no 
par value) 


While Secretary Hoover is making 
after-dinner speeches attacking the so- 
called “British Rubber Trust,” shrewd 
investors are turning their attention to 
a stock, selling below $20 a share on 
the ‘change, of an American company 
that owns a potential production of two 
millions pounds of crude rubber a year 
inSumatra. In addition, this company 
controls an extensive acreage in Mexico 
of wild and cultivated guayule shrub 
from which it has obtained commercial 
production of rubber and which it is 
introducing into the United States. The 
company is the Intercontinental Rubber 
Company, a newcomer on the New 
York Stock Exchange recently formed 
to take over a number of subsidiaries 
of another company of a similar name. 
This group of subsidiaries is responsi- 
ble for the commercial production of 
tubber from the guayule shrub after 
a decade of exploration and research 
and a capital investment that runs well 
above a million dollars. 

It is reported semi-officially that the 
company has sold 40% of its 1926 pro- 
duction on contracts at an average 
price in excess of the average price ob- 
tained last year by about one-third. 
Net profits based on these contracts is 
reported at around $3 a share on the 
common. Actual earnings, however, 
have been only nominal to date accord- 
ing to the company’s reports, but have 
financed a large part of the company’s 
development both in Sumatra and 
Mexico, The company obtained a con- 
cession on an estate of 4,000,acres on 
the East Coast of Sumatra from the 
Dutch East India Government which 
Was planted year after year, starting 
n 1917. The rubber trees came into 
bearing late in 1923 and production in 
the following year was 150,000 Ibs. 
Last year this production was doubled 

(Please turn to page 954) 
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Preferred Stocks 


influenced by the drastic break in 

the market for common shares. 
With exception of Baldwin Locomotive, 
where there was selling due to the very 
poor annual report of the company, 
sound issues maintained their levels and 
a number made new high records, as 
will be noted from the figures shown 
below. The more speculative division 
also joined in the upward trend, such 
stocks as American Beet Sugar, Or- 
pheum Circuit, Consolidated Cigar and 


P'insixenced b stocks were very little 








American Cyanamid advancing from 
one to three pcints. The preferred 
stock division of the market still ap- 
pears to offer good opportunities from 
the standpoint of both income and possi- 
bility of future enhancement in value. 
From an income standpoint, there are 
a number of issues which appear to be 
selling unduly out of line, all things 
considered with both the bond and com- 
mon stock markets, and these issues are 
deserving of investment consideration 
on the part of investors. 


Preferred Stock Guide 


Named. 


INDUSTRIALS: 


General Motors Corp 
Cluett-Peabody & Co. 
Loose-Wiles Biscuit Co, 
Studebaker Corporation 
Schulte Retail Stores Corp 
Gimbel Brothers, 

Baldwin Locomotive Works 
Endicott-Johnson Corp. 
American Smelting & Ref. Co 
American Steel Foundries 

U. 8. Industrial Alcohol Co 
Associated Dry Goods Co, Ist 
Famous Players-Lasky Corp 


PUBLIC UTILITIES: 








Philadelphia Company 


RAILROADS: 
Chicago & Northwestern 
New York, Chicago & St. Louis 
Chesapeake & Ohio conv 








INDUSTRIALS: 
Bush Terminal Buildings Co 
Brown Shoe 
Cuban-American Sugar Co 
Armour & Co. of 
Allis-Chalmers Mfg. Co 
Gen]. American Tank Car Co... 


PUBLIC UTILITIES: 
Radio Corp. of America A pfd 
Amer. W. Wks. & Elec. Corp. Ist 
Public Service of N. J 
RAILROADS: 


Baltimore & Ohio 
Bangor & Aroostook 
Colorado & Southern Ist pfd 


INDUSTRIALS: 


Pure Oil Co. conv. pfd.... 
American Beet Sugar Co.. 








Worthington Pump & Mfg. ‘‘A’”’ 
Orpheum Circuit 

International Paper Co 

Dodge Bros., Inc. 

Consolidated Cigar Corp 
American Cyanamid Co. 
Warren Bros. Co. 2d Pfd 

Natl. Cloak & Sujt Co 


PUBLIC UTILITIES: 


American & Foreign Power Corp 
Hudson & Manhattan Ry 


SPECULATIVE 
RAILROADS: 


Chicago, Rock Island & Pac 
Gulf, Mobile & Northern 
Western Pacific 








(c) Cumulative. (n-c) Non-Cumulative. 
(w) Average for last two years. 
(x) Average for last three years. 
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SEMI-SPECULATIVE INVESTMENTS 


INVESTMENTS 


(LISTED IN ORDER OF PREFERENCE) 


These Stocks Are Selected as Offering Best Opportunities in Their Respective Classes, 
Taking Into Consideration Asseis, Earnings and Financial Condition of the Companies 


SOUND INVESTMENTS 


Div. Rate Times 
Approx. Approx. ft Dividend 
per Share Price Yield Earned 
115 6.1 (y) 13.90 
110 4 3. 
116 
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(y) Average for last four years. 
+ Average number times earned last five 











years, 
*Including 6% Pfd. 





Ten Promising Common Stocks of 
- Companies Strong n Working Capital 


The Significance of Liquid Assets 


HILE working capital is a very 
W handy yardstick for measuring 

a company’s financial strength, 
it may also prove misleading in the 
hands of the inexperienced. The work- 
ing capital requirements of various 
concerns engaged in the same industry 
may vary widely. Variations between 
industries are even greater. 

Of two steel companies, for example, 
equally well situated in all other re- 
spects, the one that has a shrewd, far- 
sighted management may get along 
with less working capital than its com- 
petitor whose management is not so 
alert. Similarly, companies which turn 
their inventories over rapidly, such as 
grocery stores, do not require as much 
working capital as heavy machinery 
manufacturers, where weeks’ and 
months may elapse between the receipt 
and completion of an order. 

Then again, petroleum companies are 
compelled to invest large sums in stor- 
age oil, at times when prices are de- 
pressed, so that they will be in a posi- 
tion to sell such oil to advantage when 
prices are high. On the other hand, 





P. Lorillard 


| Working Capital 
$34.8 | Per Share 


Recent Mkt. 
$39 Price 


























When the American Tobacco trust 
was dissolved in 1911, a whole family 
of new tobacco companies came into 
being, each of which subsequently be- 
came distinguished for consistency of 
growth in earning power and financial 
strength. Among these was P. Loril- 
lard. 

This company fell heir to an exten- 
sive business in the manufacture of 
cigarettes, smoking and plug tobaccos 
and cigars. Included among the princi- 
pal smoking vobaccos controlled by Lor- 
illard are such well known brands as 
“Union Leader,” “Stag” and “Beech- 
nut.” Its cigarette business embraces 
brands sold under the trade names 
“Helmar,” “Mogul,” “Murad,” “Egyp- 
tian Dieties” and “Turkish Trophies” 
and so on, while the cigar line includes 
“Between the Acts,” “Royal Bengals” 
and “LeRoy.” 

For many years, Lorillard’s earnings 
held well above $4 a share, reaching a 
high mark at $8.48 in 1917. Earnings 
in 1923 and 1924 fell below this stand- 
ard, however, when the company re- 
ported net profits of $3.50 and $3.64 a 
share respectively for the 32.17 millions 
of $25 par value common stock out- 
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public utilities and railroads derive 
their earnings more largely from fixed 
capital investments. Hence, the latter 
usually carry relatively little working 
capital. 

It follows, therefore, that no fixed 
standards may be applied and not every 
company whose working capital per 
share equals the market price of its 
common stock is necessarily attractive. 
Generally speaking, however, compa- 
nies abundantly supplied with working 
capital are well able to withstand com- 
petition and take advantage of oppor- 
tunities. Moreover, such concerns are 
in a superior position to treat share- 
holders liberally when earnings show a 
tendency to increase. 

The issues analyzed here have been 
selected after a careful review of the 
entire list of active stocks and only 
those which appeared to be desirable 
are included. Intending purchasers, 
however, should exercise some discrimi- 
nation since the unsettled condition of 
the general market suggests the advisa- 
bility of deferring new commitments 
for the present. 


standing. This somewhat disappoint- 
ing showing in the face of record busi- 
ness in the tobacco industry has been 
ascribed, in some quarters, to the fact 
that Lorillard lacks a popular brand of 
the cheaper cigarettes which have con- 
tributed so strikingly to the success of 
such companies as Liggett & Myers and 
Reynolds Tobacco. It is probable, how- 
ever, that the unsatisfactory conditions 
surrounding the cigar industry in re- 
cent years also had much to do with the 
company’s poorer showing in these two 
years. 

Last year, improvement was shown 
when net profits increased to $3.77 a 
share for the common stock. Conditions 
in the cigar industry have taken a defi- 
nite turn for the better in recent 
months. The larger manufacturers 
have been enabled to cut their operating 
costs through more extensive use of 
labor saving machinery and lowering 
of costs in other directions. Reduction 
of taxes on cigars should also prove 
distinctly beneficial. , 

Furthermore, Lorillard has adopted 
a vigorous sales policy to push the sale 
of its “Muriel” brand cigars and popu- 
larize the various brands of manufac- 
tured cigarettes, as evidenced by the 
extensive advertising campaign now in 
progress. The company’s strong finan- 
cial condition and its liberal supply of 
working capital, with ratio of current 
assets to current liabilities more than 
10 to 1, indicate that the present $3 
dividend is well protected. 

Selling around $39 a share to yield 


7.7%, Lorillard appears decidedly out 
of line with other tobacco stocks. 





Seagrave Corp. 





Working Capita) 


$14.4 Per Share 


$13 =a 


The shares of this company were 
among 1925’s new listings on the New 
York Stock Exchange. The present 
company, however, is successor to one 
whose existence dates back some twenty- 
two years, no one of which failed to 
yield a profit from operations. This 
predecessor organization, in turn, car- 
ried on a business that had been founded 
over forty years ago. 

Seagrave’s business has shown steady 
development so that the company now 
ranks second in importance as a manu- 
facturer of fire fighting’ apparatus in 
the United States. Output comprises a 
complete array of motorized fire fight- 
ing machines which are used extensively 
by municipalities in the United States, 
Canada and abroad. Branches or 
agencies are maintained in the leading 
American cities as well as Canada and 
Hawaii. 

An enterprise of this type enjoys 
relative freedom from the disturbances 
which frequently upset industrial con- 
cerns, due to the fact that its customers 
are municipalities. Hence, it may be 
described as a quasi public utility. This 
stability is fully reflected in Seagrave’: 
earnings record, as already indicated. 
Both gross and net profits have show? 
good average gains during the past 
three years, nevertheless. After allow- 
ance for dividends on the 1.19 millions 
of 7% preferred stock, net was equiva- 
lent to $1.89 a share for the 100,000 no 
par value common in 1928, increasing to 
$3.06 in 1924, while last year the com- 
pany earned $2.64 a share. 

The company has no funded debt and, 
as of December 31, 1925, had but $292,- 
629 in current liabilities outstanding. 
Dividends are being paid at the rate of 
$1.20 a share in cash or 10% in common. 
stock, at the shareholder’s option. OD 
the basis of cash dividends, the common 
stock, selling at 13, gives a return of 
9.2% while, if the holder elects to re 
ceiye dividends in stock and sells such 
stock at the current price, the indicated 
yield will be 10%. 

Seagrave’s financial position, the na 
ture of its business and the record of 
past earnings entitle the shures to 
favorable consideration as a low priced 
spec-vestment. 
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Austin, Nichols 


| $33.6 | 


£23 


Working Capital 
Per Share 


Recent Mkt. 
Price 











—— 


One of the oldest wholesale grocery 
aterprises in the United States, the 
jysiness of Austin Nichols existed as a 
partnership until 1919 in which year 
the present corporate form was adopted. 
The first phase of the incorporated 
wmpany’s existence was not a happy 
me. Under the control of Wilson & 
Company, Chicago packers,’ an am- 
itious expansion program brought 
justin Nichols into the swirl of defla- 
tion with top-heavy inventories. De- 
mand was steadily dwindling as fright- 
ened buyers sought to keep from under 
the avalanche of falling commodity 
yrices. To make matters worsé, the 
J, $. Government, about this time, de- 
vided that the packers must give up 
aiiliations with the grocery business. 
justin Nichols, accordingly, was di- 
vorced from the Wilson sponsorship and 
left to work out its own salvation. 

Analysis of the company’s earnings 
from 1923 onward would indicate that 
ithas not failed to meet its problems. 
Beginning with a deficit of $342,809 
after preferred dividends in 1922, net 
profits have gradually improved until, 
me year ago, Austin Nichols was able 
toshow a balance of $3.13 a share for 
its common stock, after allowance for 
the3% sinking fund which is annually 
set aside for retirement of the 7% pre- 
ferred stock. 

There are now 4.54 millions of the 


senior issue outstanding, together with 
150,000 shares of no par value common. 
The company has no funded debt, and 
while the nature of its business requires 
it to maintain large bank loans, work- 
ing capital position is strong as denoted 
by the fact that the common shares 
have been included in the accompanying 
table. Thus, at the close of January, 
1925, current assets were 12.33 million 
dollars compared with 7.29 millions of 
current liabilities. 

Earnings figures for the 1926 fiscal 
year are not yet available, but increased 
sales in the grocery division and greater 
activity in canning operations would 
seem to foreshadow further gains in 
net for the past twelve months. 

Though dividends do not appear to 
be in early prospect for common share- 
holders, the junior issue at prevailing 
levels around 28, seems a promising 
long-pull speculation. 





Weston Electrical Inst. 





Working Capital 
Per Share 


$21.0 











17 Recent Mkt. 
§ Price 




















The business of this company was 
founded in 1888 and was closely held 
until 1924, in which year the present 
corporation was organized and_ its 
shares offered to the public. The Class 
A-and common stocks were listed on 
the New York Exchange last June. 

Weston Electric is regarded as a 
leader in its own field, being a manu- 
facturer of high grade electric meas- 
uring instruments. Its output com- 
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Ten Companies Strong in Working Capital 


prises every type of such mechanism, 
including voltmeters, ammeters, watt- 
meters, switchboards and the like. 
These appliances are extensively em- 
ployed in the public utility, railroad and 
automobile industries. The rise of 
wireless telegraphy and radio have 
created a large new field of operations 
for the company within comparatively 
recent years. 

Though a manufacturing enterprise, 
Weston Electric’s earnings have shown 
noteworthy stability over a long period. 
The present company and its prede- 
cessor. have reported profitable opera- 
tions in each of the past thirty-five 
years, barring only 1914 and 1921. 

Capitalization at present consists of 
one million dollars of 6% debenture 
bonds; 100,000 no par value Class A 
shares and 100,000 no par common 
shares. The Class A stock is entitled 
to cumulative dividends at the rate of 
$2 a share; is redeemable at $37.50 a 
share, and after the common has re- 
ceived a payment of $1 a share, parti- 
cipates equally with the latter in fur- 
ther payments. 

Net profits in 1924 were equivalent 
to $1.39 a share for the common, in- 
creasing to $2.18 in the first nine 
months of 1925, after allowance for 
participation of the Class A stock. Ad- 
ditional common stock was sold last 
November which will probably be used 
to retire the company’s funded debt, 
thus bringing the common shares near- 
er dividend payments. The exception- 
ally strong working capital position 
and promising outlook for earnings 
place the common shares at 17 in o 
favorable light as a low-priced specula- 
tive issue for a long pull. 

(Please turn to next page) { 





Working 
Capital 


Common Stock (millions) 


No. Shares Earned $ Per Share 
Outstanding 1923 1924 1925 


Earned 

(%) in 

1925 on 
Mkt. Price 


Recent 


Dividend Yield 
Price % 


Rate 





P. Lorillard $47.57 


1,212,220 $3.50 $3.64 $3.77 


$39 $3.0 7.7 9.7 





Amer. Sugar Ref. .......... 66.05 


450,000 1.92 ~ nil nf 


75 5.0 6.7 nf 





Atlantic Refining 


500,000 nil 6.60 


98 sale acer 7.2 





Austin Nichols 


150,000 b0.91 b2.93 


23 nes ese 13.6 





Cluett Peabody 


—_—— 


180,000 13.21 6.00 


67 





Oil Well Supply, 


————. 


325,000 6.93 0.36 


32 





Seagrave Corp. ........000: 


——. 


100,000. ‘ 3.06 


13 





Weston Elec. Inst. ......... 2.10 


_—. 


100,000 nf 





Armour & Co., Ill., “A”.... 144.08 


_ 


2,000,000 4.00 4.52 *5.0 


24 2.0 8.3 





General C 20.94 


-_ 


362,080 75.92 5.01 75.47 


55 4.0 7.3 





‘Estir) ated. 





nf—Figures not available. 


tarnings for full year probably between $10 and $15 a share. 
a 


a—First half: 


b—Years ended Jan. 31. 
tOn_ basis of present capitalization. 


c—Nine months ended Sept. 30. 
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Atlantic Refining 














5 Working Capital 
$111.0 Per Share 
Recent Mkt. 
$98 Price 




















Organized in 1870, Atlantic Refining 
embarked upon an independent exist- 
ence in 1911 as a result of the splitting 
up of the old “Standard Oil Trust” of 
which it was a subsidiary. For eight 
consecutive years, the company paid 
dividends at the rate of 20% annually, 
starting with a payment of 5% in 1914. 
Four years ago, the common stock capi- 
talization was increased from 50,000 
shares of $100 par value to 500,000 
shares through payment of a 900% 
stock dividend. 


Costly Litigation 


The year preceding this dividend 
marked the beginning of Atlantic Re- 
fining’s difficulties. A total deficit of 
6.15 million dollars was incurred in 
1921, after dividends, and in two of 
the mext three years the company failed 
to earn its common dividend. 

These were difficult times for the oil 
industry in general but Atlantic Re- 
fining in particular suffered, first from 
inventory losses and then from the col- 
lapse of its production in the Tepetate 
field, Mexico. Finally, litigation be- 
tween the company and Superior Oil, 
which is still dragging its weary way 
through the courts, tended to place the 
company in an unfavorable light at the 
time. 

Primarily a refiner and distributor, 
Atlantic Refining owns three refineries 
in Pennsylvania and one in Georgia, 
with distributing stations scattered 
through five states along the Atlantic 
seaboard. Competition in this territory 
has tended to become keener in late 
years and earnings have also been af- 
fected by inadequate control over an 
independent supply of crude oil. In 
other words, the company’s acreage in 
Oklahoma, Texas and other Mid-Conti- 
nent territory only partially supplies 
its crude oil requirements. 

Yet, in spite of these difficulties, At- 
lantic Refining has kept its financial 
house in excellent order. As of June 
30, 1925, net current assets amounted 
to 63.14 million dollars against but 6.61 
millions of current liabilities. Bank 
loans at that time were entirely nomi- 
nal, the total of funded debt and bank 
foans having been cut from 31.12 mil- 
lions to 26.54 millions in six months. 


Strong Financial 
Condition 


Though no dividends have been paid 
on the common stock since 1924, the 
excellent financial condition and the 
marked recovery in earning power last 
year may wel! foreshadow resumption 
of payments in the not too distant fu- 
ture. The showing of $7.05 a share 
earned for the common stock in the first 


half of 1925 indicates that Atlantic Re-~ 
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fining is by no means in process of 
decay. ; 

With outlook for the oil industry 
steadily brightening and working capi- 
tal in excess of $111 a share for the 
common, the company could readily re- 
tire a substantial portion of its funded 
debt, thus bringing nearer a distribu- 
tion to shareholders out of restored 
earnings. 





General Cigar 





Working Capital 


$57.8 Per Share 











Recent Mkt. 
Price 


$56 




















Conditions surrounding the cigar 
industry prior to the last half of 1925 
were not of the kind to encourage 
holders of this type of security. The 
manufacturers have had to contend 
with high production costs and sharp 
competition within recent years as in- 
dicated by the irregularity of earnings 
for various companies in this group. 
The corner has evidently been turned, 
however. In late months, costs have 
been brought under control and numer- 
ous economjes, such as_ labor-saving 
machinery, have restored earnings. 

General Cigar’s record is the more 
striking in that the company was able 
to maintain net income on a satisfac- 
tory basis even in 1924, though the 
demand for cigars registered a notice- 
able decline. 

While its gross revenues have shown 
some irregularity, the predominant 
tendency has been upward and_ net in- 
come has averaged $4.53 a share an- 
nually for the present common stock 
during the past ten years. Dividends 
to common shareholders have been 
maintained without interruption since 
1909. The rate of payments on the 
old common varied between $4 and $6 
until 1923, since which time $8 was the 
established dividend. 

The former 181,040 shares of $100 
par value common were exchanged for 
new, no par stock in the ratio of two 
for one in February, and it has been 
announced that dividends will be paid 
at the rate of $4 a share on the new 
issue. For the year ended December 
31, 1925, net was equal to $5.47 a share 
for the new stock compared with $5.01 
the year before, this being after allow- 
ance for interest charges on 7 millions 
of funded debt and dividends on the 5 
millions of 7 per cent cumulative pre- 
ferred. 

The working capital item amounted 
to 20.94 million dollars at the close of 
December, comprising 22.21 millions of 
current assets less 1.27 millions of cur- 
rent liabilities. The company is en- 
tirely free of fioating debt and should 
continue to give a good account of it- 
self from the common shareholder’s 
viewpoint. Though the junior shares 
are not outstandingly attractive at 
prevailing levels around 55, they will 
bear watching for opportunities to 
purchase at favorable prices as a de- 
sirable long pull commitment. The cur- 
rent yield is 7.3%. 


























rrr, 
Am. Sugar Refin. 
$146.8 Working Capital 
Per Share 
1 Recent Mkt 
$ 5 Price 








This erstwhile aristocrat of the in- 
dustrial world fell from high estate 
with the beginning of business deflation 
in 1920. In that year, the company was 
forced to set up reserves which, with a 
loss of 2.91 million dollars resulting 
from ordinary operations and dividend 
payments, cut its once imposing surplus 
from 23.15 million dollars to 12.47 mil- 
lions in a twelve-month. Adding insult 
to injury, many of the company’s cus. 
tomers defaulted on their contracts, re. 
fusing to purchase sugar which they 
had ordered at the peak of the market. 
Further losses were sustained in 192} 
in which year American Sugar’s profit 
and loss account reached a low mark at 
7.15 millions. 


Large Working Capital 


Staggering though its losses were and 
despite three additional years of erratic 
sugar markets, the company pulled 
through its period of trial with finan- 
cial colors flying. Working capital, re 
duced to 22.88 million dollars at the 
close of December, 1921, had risen to 
66.05 millions at the end of 1924, the 
largest total in Sugar’s history, though 
the company had again earned a deficit 
in the last named year. 

This extraordinary result was accom- 
plished partly by the sale of a 30 million 
dollar bond issue in 1922, and partly 
through the sale of certain investments, 
notably the company’s interest in Great 
Western Sugar. Profits from the sale 
of such investments and from others 
still retained enabled American Sugar 
to offset the losses sustained from re. 
finery operations in 1923 and 1924. 

In the meantime, the company’s 
strong financial status and consequent 
credit standing have enabled it to carry 
on, waiting for the return of stable 
sugar markets. This desirable condi- 
tion was evidently reached last year, 
for while no statement of earnings is 
yet available, the management saw fit 
to resume common dividends at the rate 
of $5 a share in November. 


Favorable Outlook 


Insofar as the refinery end of the 
sugar business is concerned, the outlook 
appears more favorable than it has for 
some time past. The raw commodity 
has held within a narrow price range 
for months with nothing to indicate that 
former erratic market fluctuations will 
be resumed in the near future, at least. 

This stability, accordingly, should b 
reflected in sugar refinery earnings. 

Improvement in the sugar market, 
the other hand, seems a reasonable pos- 


sibility and should be reflected in thf 





market action of American Sugar Com- 


mon, which, at recent prices around 15, F 


yields 6.7%. 
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Cluett Peabody 














Working Capital 

$67.2 Per Share 
Recent Mkt. 

$67 Price 














This Trojan collar company has 
achieved a dominant position in the 
collar and shirt industry, largely be- 
cause of aggressive advertising. The 
“Arrow” brand is known in practically 
every nook and corner of the United 
States. In addition to collars, Cluett 
also manufactures shirts, handker- 
chiefs, underwear and similar wearing 
apparel. In its line, the company is 
surpassed by none in respect to size or 
importance. 

The company’s principal plant at 
Troy, N. Y., is supplemented by fac- 
tories at various other points in New 
York state as well as Connecticut, 
Massachusetts and Canada. Early last 
year, the assets and trade mark of Earl 
& Wilson, a competing company, were 
taken over. A few months later, settle- 
ment was effected in the litigation be- 
tween Cluett Peabody and the Phillips- 
Jones interests, whereby the former 
acknowledged the validity of the lat- 
terr’s Van Heusen patents. Under 
terms of this settlement, Cluett was 
granted a license to manufacture two- 
piece soft roll collars on a royalty 
basis. 

Earnings have shown considerable 
variation but the average available for 
common dividends since 1914 demon- 
strates a well established profit making 
capacity. Thus, in the period 1915- 
1920, net per share of common fluctu- 
ated between $7.11 and $25.47. In 
1921, a deficit of $585,540 was incurred, 
largely because of inventory deflation 
common to that period. Earnings in 
the next three years averaged $10.09 a 
share and for 1925 amounted to $8.58. 

Meanwhile, the company has steadily 
built up asset values back of its com- 
mon shares. As of December 31, 1925, 
current liabilities totaled but $988,150 
compared with 15.34 millions of cur- 
rent assets. This strong working cap- 
ital position has permitted the com- 
pany to keep free of funded debt and 
maintain its 8.48 millions of 7% cum- 


ulative preferred stock on a high in- 
vestment footing. 

There are 180,000 shares of no par 
value common stock outstanding on 
which dividends have been paid in 
every year since 1914 with the excep- 
tion of 1922. The current $5 rate ap- 
pears well protected. Yielding 7.5% 
on the basis of recent prices around 
67, this issue is an attractive specula- 
tion for the patient buyer. 





Oil Well Supply 

















0 Working Capital 

$60 Per Share 
Recent Mkt. 

$32 Price 

















Established sixty-four years ago at 
Oil City, Pa., Oil Well Supply Co. 
boasts a remarkable record of growth 
from comparatively humble beginnings. 
The original company was organized 
with a capital of $300,000. During the 
intervening years, a total capital and 
surplus of more than 25 million dollars 
has been built up out of earnings, capi- 
cal being made up of 2.02 millions of 
funded debt and 1.5 millions common 
stock, as of June 380, 1925. 

The company has since issued 70,000 
shares of $100 par value 7% cumula- 
tive preferred stock, convertible into 
common stock at $40 a share for the 
first 20,000 shares converted; $45 a 
share for the next 20,000 shares and 
$50 for the remainder. The outstand- 
ing common stock was increased to 
325,000 shares of $25 par value in 
September, on which dividends are be- 
ing paid at the rate of $2 a share per 
annum. 

Dividends on the capital stock have 
been paid without a single break in 
every year of the company’s existence 
since 1899 but at irregular rates. Such 
fluctuations are to be expected in an 
industry of this type, however. Rank- 
ing as one of the largest manufactur- 
ers of machinery and supplies for 
drilling and operating oil and gas 
wells, sales are bound to vary with con- 
ditions in the petroleum business. 

In 1924, for example, net profits 
amounted to but 36 cents a share on 
the basis of the company’s present 


capitalization. This figure cémipares 
with earnings of $6.93 a share for the 
common stock in 1923. For the year 
1925, a showing of around $4 a share 
for the common is anticipated when 
the year’s final figures are reported. 
Present prospects point to larger pro- 
fits in the current year so that the 
company may reasonably be expected 
to raise its dividend from the present 
rate. 

The exceptionally strong working 
capital position would justify such aec- 
tion at a comparatively early date, 
inasmuch as the company, obviously, is 
not required to build up its finances 
before passing larger profits along to 
its shareholders. At recent prices 
around 32, accordingly, Oil Well Sup- 
ply common shares have an attractive 
speculative appeal. 





Armour & Co. “A” 














Working Capital 

$72.0 Per Share 
Recent Mkt. 

$25 Price 




















The extent to which the packing 
companies have regained their pre- 
war status is well demonstrated by 
the financial reports of this, one of the 
greatest enterprises in the _ entiré 
group. At the beginning of Novem- 
ber, 1919, Armour & Co. had a profit 
and loss of 80.48 million dollars. Its 
working capital account stood at 173.41 
milion dollars of which inventories ac- 
counted for 159.38 millions. The com- 
pany was heavily indebted to the 
banks and had large sums tied up in 
accounts receivable. 

Armour, therefore, was peculiarly 
vulnerable to deflation. Surplus had 
shrunk to 40.38 million dollars by the 
end of December, 1922, while working 
capital had dropped to 109.90 millions. 
Operations of practically all meat 
packers were decidedly unprofitable 
during the years 1921, 1922 and a good 
part of 1923, but the following year 
the turn came. 

Noteworthy improvement has _ oc- 
curred in the company’s financial con- 
dition in the past two years. As of 

(Please turn to page 972) 











a 


Owing to the drastic decline in the stock market and the extremely erratic 
fluctuations in prices, we have deemed it practical to postpone publication of the 
feature covering STOCK MARKET SWITCHES until the following number. We 
believe that this arrangement will be to the advantage of our subscribers and read- 
ers. The position of over one hundred of the leading stocks listed on the N. Y. Stock 


Exchange will be given, together with specific advices as to buy or sell. 
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Three Great Chemical Companies Show 
Sharp Contrasts 


Allied Chemical & Dye and Union Carbide Cover Wide 


Range—Commercial Solvents Occupies a Special Field 


66 


HEMICAL companies” or more briefly, “the 
chemicals” are a group that are not a group. 


Since chemistry has a scope that knows 
no limits, its operations are as diverse as possible, 
and no two companies have the same business set- 


ting, of necessity. 


Cost and price problems, for 


example, are not at all similar in the manufacture 




















; of butanol and in that of aniline dyes. 
4 this industry, it is most important to contrast and 
distinguish companies, than it is to speak of them 


Hence, in 


asa group. For this set purpose, we have selected two great holding 
companies, tracing what they have in common and wherein they 


differ, and also an operating company having a smaller scope. 


For 


the investor there are rich lessons concealed in a minute study of 
this kind. Profits in such stocks are absolutely dependent upon in- 


telligent study. 


This is undoubtedly 
the largest and most 
important chemical 
company in the world. 
It has far surpassed even the largest of 
the German companies that once domi- 
nated the world. It is a holding com- 
pany, and its five subsidiary compa- 
nies dominate the market for heavy 
chemicals. It is also an important 
factor in the dye industry. 

Barrett Company, the best-known 
subsidiary, is the leading manufacturer 
of coal-tar products. As these cover 
the widest range of any chemicals, it 
is safe to say that practically no im- 
portant industry is unaffected by their 
production. Its “Tarvia” product is 
typical: it is standard in road making. 
General Chemical Company dominates 
the field of acids, such as sulphuric 
acid, the bellwether of chemicals. Its 
products are almost unlimited. Na- 
tional Aniline & Chemical manufactures 
dyestuffs. Here competition is severe 
from the DuPont interests. As Allied 
Chemical & Dye acts independently of 
the associated dye producers of this 
country, this branch of the business 
loses whatever benefits arise from their 
concerted action. It is said not to be 
as progressive as the DuPonts. In 
pharmaceuticals, also, it is a giant, but 
faces sharp and intelligent competition. 
Semet-Solvay is a coke giant, and 
Solvay Process Company is known for 
bicarbonate of soda, caustic soda, alka- 
lies, etc., in which it faces inconsequen- 
tial competition 

None of these five companies are com- 
petitive, and each manufactures prod- 
ucts necessary to production for the 
others: Hence, this “vertical trust” 
cuts production costs drastically. The 
tremendous scope of its production is 
such that it would be almost impossible 
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ALLIED 
CHEMICAL 
& DYE 


to dislodge Allied Chemical & Dye from 
its premier position. 

The company was formed in 1920. 
It inherited five separate organizations 
and it has taken it all this time to elimi- 
nate duplications, and, in effect, to con- 
vert five companies into one. It has re- 
cently succeeded in completely organiz- 
ing all the economies for which it came 
into being, and this organization should 
be reflected in permanently higher 
earning power. Only one criticism is 
heard and that is that research has also 
been made subservient to this economy 
program. Such a policy would not seem 
to be the path of wisdom for a company 
dependent upon the arm of the research 
laboratory to create new markets, and 
to defend old ones. 

Financially the company’s balance 
sheet is a “dream.” It is perhaps one 
of the best industrial balance sheets 
known. It has shown 110 millions in 
current assets and only 11 millions in 
current liabilities; a working capital of 
100 millions! Its surplus of 140 mil- 
lions is surely impressive. But, above 
all, it should be remembered that re- 
serves against depreciation, etc., are 
now 104 millions, or in excess of the 
valuation at which physical property of 
the five companies was taken over in 
1920! Holdings of U. S. Government 
and other immediately marketable se- 
curities were 53 millions. It is need- 


less to multiply instances. 


It is rumored that 70% of the 39 
millions in preferred stock is owned by 
the company and that its plans call for 
a speedy retirement of the preferred 
stock. There is no funded debt. The 
treasury has available one million 
shares of common for a stock dividend. 
Rumor has it either that such will be 
declared or the stock split up two for 
one. 


Earnings for 1925 are expected to 
show $9 a share earned on the common, 
Earnings for 1924 were $7.25 per share, 
Changes in capital structure and op. 
erating economies pave the way for 
larger earnings on the common in 1926, 

Ailied Chemical & Dye has built up 
tremendous reserves rather than de. 
clare large dividend payments. Its 
great scope makes its future secure, but 
at present levels around 115 its at. 
tractiveness is dependent principally 
upon retirement of preferred stock. 
Purchase should be deferred in view of 
the market’s unsettled condition. 


An eminent statis. 
tician when read: 
ing about Commer- 
cial Solvents exclaimed “God help us, 
here is a company that depends on a 
bug.” 

And so it does. Its special bacteria, 
when let loose upon sugars (usually de- 
rived from corn), has an effect quite 
different from yeast when let loose an 
sugar. Yeast produces alcohol (called 
ethanol) with about 4% of by-products, 
such as butanol, ete. The Commercial 
Solvents bug is contrary; it produces 
about 40% butanol, 25% acetone and 
35% ethanol. Butanol is principally 
used as a solvent, and most commonly 
in lacquers. The sudden rise of popu- 
larity of lacquers, especially in auto- 
mobile paints has “made” butanol. 

Acetone is an important by-product. 
It is one of the most widely used chemi- 
cals. While Commercial Solvents pro- 
duces only about one-tenth of the sup- 
ply it has a whip hand on prices. That 
whip hand may give it the entire mar- 
ket some day. Its whip hand arises 
out of the helplessness of its principal 
competitors, the wood distillers. One 
by one the wood distillers have lost their 
markets. Charcoal smelting of iron was 
destroyed by the electric furnace. 
Methanol or wood aleohol can be pro- 
duced more cheaply synthetically, espe- 
cially by Germans. Hence, the wood 
distillers can no ionger shift markets, 
and must accept acetone prices that — 
Commercial Solvents can afford to 
quote. But should butanol ever be 
superseded by synthetic processes, oF 
lacquers find better solvents than 
butanol, Commercial Solvents can al- 
ways turn to the great acetone market. 
It can also become a factor in the alco- 
hol market (with anti-freeze com 
pounds), but here competition is impor- 
tant. 

Commercial Solvents has extensivé 
research laboratories. It is fully aware 
of the dangers arising from laboratory 
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research products made by competitors, 
and is equipped to meet them. 

Balance sheet shows some important 
changes from 1924, Cash rose from 
$250,000 to $3,170,000. Common stock 
outstanding rose by $600,000. Funded 
debt is now $2,420,000, ail contracted 
in 1925. Im other words the sum 
realized from sales of securities has 
been retained. It had been intended 
that such proceeds would be used for 
the erection of a new factory. Such 
nlans appear to be in abeyance. 

Although sales doubled in 1925, prof- 
its showed practicaliy no increase. T+70- 
thirds of the net income was obtained 
in the latter half of the year. Never- 
theless, income for the year was $20.40 
on “A” stock and $13.80 on “‘B” stock. 
Assets position is less favorable as to 
amount: $73 for the “A” stock and $43 
for the “B” stock. But with reference 
to structure of assets, it is to be noted 
that cash position enables them to take 
are of capital expansion out of assets. 

Commercial Solvents is not sufficiently 
diversified. While it can shift~ from 
butanol to acetone, this does not com- 
pare with diversity of Allied Chemical 
and Union Carbide activities. Present 
prices of 125 for “A” and 123 for “B” 
are not especially attractive. 


UNION CARBIDE Union Carbide 
AND CARBON and Carbon Co. 

is in effect a 
holding company. It controls among 
many others, the following well-known 
companies. Union Carbide which man- 
ufactures calcium carbide. This chemi- 
cal produces acetylene gas. It is used 
for rural lighting and cooking, miner’s 
lamps, welding and cutting of metals 
and sundry industrial uses. The J. B. 
Colt Co., another subsidiary, makes 
various devices for direct employment 
of calcium carbide. The Oxweld Co. 
manufactures a line of welding ap- 
paratus. As acetylene in welding and 
cutting is used in conjunction with oxy- 
gen, another subsidiary, the Linde Air 
Products, manufactures this basic gas. 
Dissolved acetylene is sold by the 
Prest-O-Lite Co., in cylinders. Every 
garage owner is familiar with its prod- 
ucts. Prest-O-Lite also manufactures 
storage batteries. Since calcium car- 
bide is an electric furnace product, re- 
quiring great hydro-electric power for 
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cheap production, other hydro-electric 
carbon products are manufactured col- 
laterally. Such are the National Car- 
bon Co. products. Electrodes, carbon 
specialties, Columbia Dry Cells, Ever- 
Ready Radio Batteries, Ever-Ready 
flashlights are characteristic of many 
others. Intensive hydro-electric chemi- 
cal techniques led to further develop- 
ments such as the Electric-Metallurgi- 
cal Co. This company uses the electric 
furnace to produce ferro-alloys, and 
such alloying metals as are essential 
to steel manufacture. Metals entering 
into these alloys are also produced pure. 
The Electro-Metallurgical has addi- 
tionally great works in Norway, where 
eheap power is combined with ocean 
transportation and cheap freights. It 
owns undeveloped water power of 100,- 
000 H.P. Out of this development arose 
the Haynes Stellite Co., the- nexus of 
“stainless steel.” Its use in medical and 
dental apparatus cutlery, fine tools, etc., 
is extensive, 

The infinite contacts of this complex 
industrial structure with the entire 
field of chemistry required a thorough 
organization of these allied activities. 
The coping stone is the Carbide and 
Carbon Chemicals Corp. This company 
produces acetone needed as a solvent in 
manufacturing acetylene; a good case 
of the “vertical trust.” It makes a wide 
line of other solvents, and various ethy- 
lene derivatives. Ethylene arises out 
of its other manufactures, and is not 
only valuable as an anesthetic, etc., 
but as “prestone,” ethylene glycol is 
being sold as an anti-freeze solution for 
automobiles. It seems to have outdis- 
tanced all competitors, technically, in 
this highly important field. It is also 
important’ in explosives manufactures, 
being related to glycerine. Great im- 
portance should also be attached to 
revolutionary products in gasoline de- 
rived from natural gas. 

While each of Union Carbide’s sub- 
sidiaries has its own research labora- 
tory, a central research laboratory is 
maintained in Long Island City, N. Y. 
Hundreds of employes are here em- 
ployed in co-ordinating research and 
also in pure research. Unheard of 
sums are lavished in this manner, and 
Union Carbide has first rank among 
chemical firms in its zeal for scientific 
development. 

An interesting side-glance at this 









laboratory is shown by the fact that 
while it enables customers to make bet- 
ter use of Union products, such en- 
quiries by customers, themselves act 
as a commercial survey of present in- 
dustrial problems. 

Union Carbide, then, is the most ex- 
tensive and intensive organization in 
the chemical field. Its number of ac- 
tivities is not exceeded, but what is 
most important it is a rounded whole. 
Every activity was called forth by 
problems arising out of previous ac- 
tivities. The company has experienced 
a steady organic growth in the past 
and undoubtedly will do the same in 
the future, as it stands second to none 
in progressiveness. Laboratory prog- 
ressiveness, when not used: irresponsibly 
is the core of future chemical company 
profits. 

Earnings have shown progress, but 
company reports have erred on the 
side of conservatism. For example, in 
1924, only $6.30 per share was shown. 
But charges for expansion and research 
were $3 to $4 a share, and depreciation 
$2.32 a share. It must not be forgotten, 
however, that all of the great expansion 
of the company for years, has, in ef- 
fect, been carried out of earnings, with 
only minor additions from _ other 
sources. It is expected that when 1925 
earnings are revealed, the company, 
after all these customary elaborate de- 
ductions, will show net earnings as 
better than in 1924. 

Financial conservatism of the com- 
pany is revealed in its balance sheet. 
Current assets were 80 millions and lia- 
bilities 14 millions; working capital, 
therefore, 66 millions. Surplus stood 
at 75 millions. Net tangible assets per 
share were $70 and are today probably 
more. 

Tremendous scope of the company 
back of this earning power, and of the 
meaning of “net tangible assets” can 
best be grasped by the fact that the 
company has 98 plants and factories, 
91 sales offices, and 633 warehouse 
stocks. It employs upwards of 25,000 
persons. 

Earnings and asset position alike 
make Union Carbide attractive, while 
expanding activities indicate that such 
a commitment would prove an excellent 
long-term investment. Purchase should 
be deferred temporarily until the gen- 
eral market rights itself. 
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Securities of Three Chemical Companies Compared 





Outstanding 
hares 


Net 
Earned Tangible 
Per Assets 
Share, per 1925 
1925 share High Low 


1926 1926 = Divi- 


Yield 
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Allied Chemical & Dye, pfd.... 


392,849 


$39.25A $485.00 121) 117 


121 = 120 120 $7 5.83 





Allied Chemical & Dye, com... 


2,178,109 


9.00B 69.50 116 =. 80 


142 «112 115 4 3.48 





Commercial Solvents “A”....... 


39,960 


20.40 73.85 190 =. 80 


152-120 125 4 3.20 





Comniwrcial Solvents “B”....... 


47,064 


13.80 43.24 189 76 
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Union Carbide 
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A—A verage four years. 


for MARCH 18, 1926 


2,827,470 
B—Estimated. C—N. Y. Stock Exchange, Trading began March 1, 1926. 
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Purchasing Good Value’ 


the acquisitions of foods and provisions for the 
table which represents a large part of the house 


HE well known business practices of large 


corporations offer many valuable object - 


lessons to the individual who, like the large 
corporation is attempting to build up a 
surplus of wealth. Probably none of these 

: are of more direct value than the facilities 
with which a well managed corporation provides 
itself to purchase its materials and supplies. The 
purchasing agent and his staff-are charged with 
the important duty of making sure that the cor- 
poration will get good value in all of its purchases 
large and small. Even small items are purchased 
with the same capable merchandising methods as 
contracts for raw materials which run into seven 
figures. 

The average small family spends $5,000 more 
or less for its maintenance, investment, insurance, 
recreation and numerous other items in the course 
of a year. More often than not, the housewife 
spends most of the money for the upkeep of the 
household and is characteristically thrifty and 
judicious in her purchases. Being the erstwhile 
purchasing agent, she might well familiarize her- 
self with some of the arts of the profession. 

Quantity buying may be made the means of 
substantial savings, and is especially applicable in 


*This is the third of a series of editorials on What Little Busi- 
mess Can Learn From Big Business. 
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hold expenditures. Staple foods such as canned 
goods, sugar, potatoes, dried fruits and flour are 
sold in bulk at attractive discounts. In the pur- 
chase of clothes, quantity buying is not practicable 
but a similar saving can be accomplished by buy- 
ing during the off seasons. In furniture purchases, 
where styles and design hold comparatively con- 
stant from year to year, it will be found that costs 
vary with the month of the year. If possible, the 
household expenditures should be made at times 
when buying is generally light and the seller 1s 
willing to make concessions to the buyer. ; 
The cash discount is another means of saving 
that is always taken advantage of by the profes- 
sional purchasing agent and should be taken into 
consideration in making household expenditures. 
In order to take advantage of the cash discount, 
however, the finances of the family must be % 
arranged that there is ample cash in hand when 
needed for this purpose. The housewife mus! 
expect the same cooperation in this direction that 
the purchasing division of a large corporation gets 
from the company’s treasurer. The individual or 
family that always has its funds tied up will find 
that its normal living costs are higher than when 
a small margin for cash buying is always available. 
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Building Dour Future Income 





By J. F. Gross 












HAT home-owning is not always profitable as a business 
proposition is the theme of this interesting article, sent 

to us by an old reader of the BYFI Department. It is pub- 
lished because it contains facts which might wisely be con- 


sidered by the prospective home owner, though it does not 


home-owning question. 


necessarily reflect the opinion of this department on the 





WN your own home and pay 
for it with rent” is a familiar 
slogan to every one and one 

with which real estate dealers conjure 

a great deal. This theory is also some- 

times promulgated by newspapers and 

magazine articles. There was an article 
of this nature in a recent number of 










THE MAGAZINE OF WALL STREET pur- 
porting to show, in dollars and cents, 
thé actual savings made in buying a 
home on the installment plan instead of 
paying rent on a similar home “across 
the street.” The article referred to 
above inspires this response. 

This idea of buying a home and ac- 
tually paying for it with a goodly por- 
tion of the rental money is a very 
catchy and alluring proposition, not 
only to the credulous and uninitiated, 
but to people in general. At first blush 
it seems that right here is where we 
get something for nothing but there is 
no such animal insofar as I can figure 
out. In the light of cold facts and 
figures, this theory appears to be mere 
financial sophistry, used by some un- 
scrupulous real estate salesmen and not 
sound economic reasoning. 

The one that buys a home assumes 
numerous obligations that the one who 
rents is not concerned with, such as 
surance, water rent, taxes, repairs, 
upkeep and not infrequently obsoles- 
cence, bonus for original financing and 
jm some cases bonuses for renewing or 
refinancing the first mortgage from 
time to time. These items, that are 
often overlooked in buying a home, 
more than absorb the savings from the 
rental payments. And this is the rock 
upon which the theory of paying for a 
home with rent is wrecked. As an il- 
lustration take the following example: 

Mr. Home-Owner buys a home on the 
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installment plan for $11,000 (the lot 
being valued at $2,000 and the house at 
$9,000), paying $1,000 cash down and 
$1,000 a year in equal monthly install- 


ments. On this basis it will take about 
sixteen years to pay for the home. The 
usual bonus charge for original financ- 
ing is 10% of the cost but in this prob- 
lem the amount is only $1,000 and no 
additional bonuses for refinancing. In- 
surance, water rents, taxes, repairs and 
upkeep will cost, on a home of this 
price, on a very conservative basis, 
$250 a year. 

Mr. Renter rents a similar home, 
paying a similar amount, $1,000 a year 
as rent also payable in equal monthly 
installments. He will have to pay more 
than this when the house is new but 
over the period of years it takes to pay 
for the home the average monthly 
rental will not exceed this amount 





in a Practical 


Home Owning 








The Pay-like-rent Theory Analyzed 


The Rent Payer’s Side of the Home-Owning 


Way 






with the chance in his favor that the 
average may be less. Now here is the 
milk in the cocoanut. When Mr. Home- 
Owner purchased his home and ad- 
vanced the $1,000 in cash, as first pay- 
ment, Mr. Renter invested $1,000 in a 
building and loan association with in- 
terest at 6% compounded semi-annu- 
ally and also invests $250 annually 
thereafter on the same conditions, this 
being the amount it costs Mr. Home- 
Owner to run his home. At the end of 
the sixteen year period when the home 
is finally paid for the financial condi- 
tion of these two investments will stand 
about as shown in the accompanying 
table. 

This shows that Mr. Renter’s invest- 
ment is better by $3,000 than Mr. Home- 
Owner’s. But this is not all; Mr. Renter 
has had, over all these years, other 
financial advantages. His investment 
has always been liquid and available at 
any time at its full face value, whereas 
Mr. Home-Owner’s equity has always 
been tied up and has never been avail- 
able at anything like what it cost and 
might have been lost entirely in the 
event of an emergency or forced sale 
of his home. 

Thus I can see nothing but financial 
loss and grave hazards in the popular 
slogan of buying a home on the rent 
paying plan. 





Note: Interesting articles by sub- 
scribers in response to Mr. Gross’s 
statements will be published and paid 
for, upon publication, at our usual rates. 











The Rent-Plus-Investment Plan Vs. Home-Owning 


Mr. Renter: 


for 16 years 


16 years 


Mr. Home-Owner: 


Cost of home, now paid for 








Bonus for financing 


Depreciation on house for 16 years, 50% 


Net value of home 


$1,000.00 Original investment interest at 6% compounded semi-annually 


$250 Invested annually interest at 6% compounded semi-annually for 
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4,000.00 5,000.00 
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HERE are two kinds of investors 
—those who buy on irresponsible 
“information,” and those who 
either investigate every security that 
they purchase, irrespective of how 
strongly the investment is recommended 
to them, or depend on authoritative 
counsel. In the long run the latter type 
of investor will have 
more money to show 
for his efforts, greater 
security for his in- 
vested funds and the Do 
satisfaction of doing a 
thing right. The dif- r 
ference between a suc- 
cessful investment and i 
an unsuccessful one re} 
lies chiefly in the man- 
ner of selecting the 
most desirable securi- 
ties. 

Various types of in- 
vestments respond in 
different ways to the 
same factor. For ex- 
ample, an abundant 
wheat crop may result 
in low prices and the 
additional expense of 
bringing a large crop 
to the markets will 
leave the farmers in 
the wheat growing 
sections with less 
money to spend. It is 
possible that an ag- 
gravated situation of 
this nature might ad- 
versely affect the man- 
ufacturers of farm 
implements or possi- 
bly the mail order houses that serve 
the rural districts. On the other hand, 
the movement of heavy crops will swell 
the treasury of the railroads which 
serve these sections of the country. 


Securities Are Grouped 


Because the securities of each major 
industry, have their own criterions of 
value, securities are classified in groups 
such as the steel stocks, the automobile 
stocks, the railroads, the equipments, 
the public utilities, sugars, tobaccos, 
chemicals, machinery and other groups. 
A thorough investigation should start 
with the industry in which'the security 


918 


Building Bour Future Income 








By STEPHEN VALIANT 


originates. Is the condition of the in- 
dustry satisfactory; are most of the 
companies making money and what is 
the outlook? The answer to these ques- 
tions, to a large extent, will be a de- 
ciding factor in the selection of the in- 
vestment under consideration. 

In deciding upon an investment in an 


You Buy Ol, SECURITIES 


ao 
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oil security, therefore, we must first 
look into the condition of the industry. 
The petroleum industry has two main 
branches, the producing division and the 
refining-marketing division. Each has 
its own peculiar characteristics. 

Before the war, the various compa- 
nies that operated in the oil industry 
were usually either producers or refin- 
ers. Since that time, however, there 
has been a marked tendency for all of 
the large producing companies to build 
their own refining plants. With their 
entry into the refining end of the busi- 
ness, it became essential that they 
should also enter the marketing phase 
of the industry. The companies which 


What To Look For In An Oil 


Investment 


The First of a Series of Educational Articles Which 
Will Cover Investments in the Major Industries 


operated exclusively in the refining and 
distribution division, in previous years, 
as the Standard Oil Companies did, 
have subsequently obtained their own 
supply of crude oil either on royalties 
or contracts or through subsidiaries 

that own their own producing wells. 
One does not inquire today whether 
a company is a pro- 
ducer or a refiner if 
its principal activity 
is in production or in 
refining or marketing. 
The refining compa- 
nies at one time were 
not very greatly con- 
cerned with the price 
structure of the in- 
dustry nor the outlook 
for price advances or 
declines. They did a 
hand to mouth busi- 
ness and operated ona 
fairly steady margin 
of profit, irrespective 
of the profits or deficits 
which the producers 
were showing. Refin- 
ing was a manufac- 
turing proposition 
with them; they 
bought their raw ma- 
terial at a price and 
sold the refined prod- 
uct at a higher price, 
the determining price 
factor at all times be- 
supply of 


: i th 
Or This ¢ ing, the sunny ot 


for gasoline. 

This situation has 

changed within the 

past few years. The refining capacity 
of the industry, has been increased 
greatly because every producer built its 
own refining property. As long as there 
was an abundant supply of crude, the 
refineries operated to capacity, turning 
out a greater volume of the various re- 
fined products by the latter part of last 
year than was calied for by current de- 
mand. It follows that the refining di- 
vision of the industry is operating on 
a slim margin of profit at the present 
time and that this situation will con- 
tinue until the ever increasing demand 
catches up more nearly with the capac- 
ity of the industry. At the present 
time, therefore, an extensive refining 
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equipment is not the bullish argument 
that it was in past years. 

In the production division, the favor- 
able points are confined largely to two 
factors: high prices and a declining 
production present and _ prospective. 
The producer’s business is to drill for 
oil and ship it to the refinery. Drilling 
costs are fairly constant. The variable 
is the price that he receives for the 
oil he takes out of the ground. When 
prices are high, his profits are large. 
When prices are low his profits are 
small or are entirely eaten up by the 
cost of getting it out of the ground. At 
the present time, crude prices are fairly 
satisfactory; production has’ been 
steadily declining for about nine months 
and there is nothing in sight that sug- 
gests the possibility of a large increase 
in production for the immediate future. 

After the investor is satisfied that the 
condition of the industry is favorable 
for the investment of his capital, the 
next consideration is the selection of 
the most suitable companies in the in- 
dustry. For this he turns to the state- 
ments issued by the companies. From 
the earnings statement, he ascertains 
what kind of a profit the company is 
able to show in its shares during the 
years least favorable for profits as well 
as in the good years. He should study 
the auditing practices of the company. 
This is more important in the case of 
an oil (or mining) company than most 
other industrials. If the company 
merely reports how much profit it 
makes from the sale of oil drawn out 
of the wells, the investor does not get 
a true picture of the company’s earning 
position. The more oil it sells, the less 
it has left for sale in the future and 
the value of the company decreases, un- 
less the depletion referred to is offset. 
This may be offset by acquiring new 
producing lands or proving another 
sector in the company’s undeveloped 
holdings, or, by setting up suitable re- 
serves against the decline of production 
at the wells. It is important that these 
charges are deducted out of the earn- 
mgs of the corporation, however, and 
are not capitalized by issuing new se- 
curities. In the latter case, the net 
worth of the shares continues to decline 
even though the assets of the corpora- 
tion are maintained at a set amount. 

Then we turn to the balance sheet. 
The property account means nothing 
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unless it is presented in fairly good 
detail. For instance, we might find 50 
million dollars on the balance sheet 
which represents the total value of 
leases on productive and non-productive 
property; pipe lines, refineries, equip- 
ment for drilling and other items of a 
fixed value. Usually some explanation 
is made of the value of the unproven 
(non-productive) leases and how this 
value is arrived at; sometimes unproven 
lands are set down at a nominal value 
and are worth potentially very much 
more. The location and usefulness of 
the pipe lines is another pertinent in- 
quiry. Refineries and equipment are 
probably carried at cost and may be 
accepted at this value. The value of 
the productive leases probably repre- 
sents the largest part of the property 
value. An interesting comparison, if 
obtainable, is the estimated reserves in 
the proven lands (in terms of number 
of barrels) and the value that has been 
set on this oil in the ground per barrel. 

The latter figure will vary a great 
deal with each company and should be 
compared with the cost of producing 
oil as shown in the past experience of 
the company. In other words, leases 
which are drilled with the fewest dry 
holes contain oil that is entitled to the 
highest valuation because it is worth 
more to the company in terms of net 
profit when drawn from‘ the ground. 
A short cut to this data can usually 
be obtained from a study of the in- 
come accounts over a period of years. 
If the operating costs are not too 
high in comparison to the operat- 
ing revenues, the indication is that 
the drilling campaigns are conducted 
efficiently and profitably. Investors are 
apt to reason that if an oil company has 
a large production, it is making a lot 
of money for the shareholders. This, 
however, does not necessarily follow. 
The finding of oil is a costly proposi- 
tion and under adverse circumstances, 
it is possible that a company will pro- 
duce a lot of oil without making much 
of a profit by doing so. 

The remaining important item on the 
balance sheet is the item that covers in- 
ventories and supplies. This includes 
oil in storage, unless a separate item 
for storage oil has been provided in the 
statement. At the present time, a large 
inventory account is a bullish factor, 
especially if a comparison with the 
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statements of previous years shows (as 
most oil company’s statements do) that 
the accumulation of storage oil started in 
1922 or 1923 at the low ebb of prices. The 
existing prices at which the companies 
can sell this oil today is probably con- 
siderably higher than the cost at which 
they purchased oil for storage purposes 
during the past few years. Conse- 
quently, a large amount of oil in stor- 
age represents a _ substantial paper 
profit which might increase if future 
price advances materialize as is quite 
probable at present. On the other hand, 
large supplies of crude are a bearish 
factor when oil prices are falling. 

These considerations pertain to stock 
investments in oil companies rather 
than bond investments, and will serve 
as a guide in calculating whether the 
income on the stocks will continue as 
far ahead as one can look into the 
future with reasonable certainty. The 
desirability of the bonds of a petroleum 
company, of course, is judged in much 
the same manner as any other indus- 
trial bond, namely whether the bond is 
amply secured and if the fixed charges 
of the bonds are earned by a good mar- 
gin of safety. In one respect, however, 
an oil bond differs essentially from other 
types of industrial bonds. The security 
back of the bond is the oil in the ground. 
Theoretically, the security may also in- 
clude refineries, pipe lines, drilling 
equipment, and other property owned 
by the oil company, but obviously, the 
value of any property depends upon the 
company’s ability to obtain a supply of 
petroleum to use in its refinery, pipe 
lines, ete. 

The amount of oil that is supposed 
to lie under the leases owned by the 
company can be estimated in various 
ways with a fair degree of accuracy. 
However, these reserves, at best are 
only the geologists calculations and the 
investor who selects an oil bond should 
expect a wider margin of fixed assets 
per each $1,000 bond than he would 
with other kinds of property security 
that is all above ground and can be 
accurately appraised. Preference should 
also be given to a bond that has a large 
sinking fund. Each year that oil is 
extracted from the ground, the amount 
of bonds outstanding should decrease 
correspondingly. The sinking fund 
provision of some oil bonds retires the 
entire issue by the maturity date. 
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The Unlisted Securities Market 


How the New York Telephone Company Plays an 
Part in the Over-the-Counter Market 


Important 


Company common stock?” 
asks the customer of an in- 
vestment firm over the phone. 

“Hold the wire just a minute, please.” 

A lapse of perhaps thirty seconds 
more or less follows. The customer’s 
man in the board room is getting in 
touch with the firm’s trader in unlisted 
securities, over one of the firm’s inside 
wires. Then he turns to the telephone 
on which the customer is waiting. 

“Borden common is 100 bid; 102 
asked,” is the reply. 

“Is the market very active this morn- 
ing?” 

The customer asks this question be- 
cause he wants to know how much 
stock he could buy or sell at these 
prices. It can be assumed that the 
customer’s man at the other end of the 
wire has anticipated this question and 
replies: 

“Good for 100 shares on both sides 
of the market.” 

“All right,” responds the client. “Buy 
100 shares for my account.” 


“WW HAT’S the market on Borden 


What has happened during the thirty 
seconds lapse of time? How did the 
trader for the firm know that the real 
market value of the stock was 100 bid 
and 102 offered? How was the market 
made at these prices? 

Most investors have only a vague 
idea of the mechanics of the unlisted 
market. From experience, they may 
know that if they phoned ten different 
firms all at the same time they would 
get the same quotation, but beyond that 
the unlisted market is pretty much of 
a mystery. 

Let us go into the trading room and 
get an inside picture of the procedure 
followed by the trader in a transaction 
in an unlisted stock. In the trading 
room we see a number of desks. Each 
desk has five or six telephones on it. 
A number of men are sitting at the 
desks in their shirt sleeves, talking into 
three phones at the same time and 
burning the desk with half smoked 
cigarettes that are forgotten for the 
moment in the nervous tension of buy- 
ing and selling over the telephones. 
The casual visitor is impressed with 
the great number of telephones work- 
ing at the same time in the trader’s 
room. Upon inquiry he probably will 
learn that there is a special telephone 
switchboard with a highly trained op- 
erator for the exclusive service of the 
unlisted department; that this switch- 
board has a number of trunk lines with 
numbers not listed in the phone di- 
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rectory, but known to operators at 
other firms and, in addition, there are 
private wires that run direct to the 
trading rooms of other firms. 

As you begin to suspect from this 
description, the telephone is the trading 
floor of the unlisted securities market. 
When you stand in the visitors’ gallery 
of the New York Stock Exchange and 
look down on the trading floor, you get 
a panorama view of the exchange mem- 
bers gathering at the various trading 
posts, shouting their wants and offer- 
ings to the specialist in the various 
listed stocks. If you could unhook the 
roofs from the skyscrapers in the 
financial district and look down from 
an aeroplane you could get a similar 
view of the various trading rooms with 
the unlisted brokers sending their 
wants and offerings over the telephone 
wires to the specialists in the various 
unlisted stocks. The unlisted stock 
brokers buy and sell over the telephone 
in the same way that the exchange 
members buy and sell on the floor of 
the exchange; the specialist in either 
case quoting the market from minute 
to minute as the buying and selling or- 
ders reach him. 

Now you can guess what happens 
when the customer’s man in the board 
room picks up a telephone to get a quo- 
tation from the firm’s unlisted trader. 
Exactly! In an instant, the trader has 
the specialist of the stock in question 


on the phone and finds out how the 
market stands at the moment. 

As soon as he gets the quota- 
tion from the Borden Company stock 
specialist, he communicates the infor- 
mation to the customer’s man; the cus- 
tomer’s man quotes the stock to the 
customer at the other end of the wire 
and the customer places . his order. 
Five seconds later, the trader gives his 
order to the specialist and the trans- 
action is completed. 

From ten to three the trader leads 
a most strenuous life. His telephones 
are constantly bringing in a flood of 
inquiries from other traders who want 
quotations, offerings or bids; at the 
same time, he is talking to other trad- 
ers to get the quotations that he wants. 

In spite of the physical handicaps, 
the unlisted market is a sensitive or- 
ganism. When a bank throws a big 
block of unlisted securities on the mar- 
ket that it wishes to dispose of for one 
reason or another, the traders who are 
interested in this particular stock know 
immediately what the situation is, and 
the over abundant supply causes an 
adjustment in the price. The reverse 
occurs when especially heavy buying 
comes into the market. The telephone 
wires are the nervous system of the 
unlisted market, and make it possible 
for the market to react smoothly and 
evenly to all influences which affect the 
prices of the unlisted securities. 





Is Wall Street A 


as it is sometimes said to be, 





security dealers function. 


Mystery To You? 


If you think that Wall Street is as much of a mystery 


investigate for yourself. You 


will find that the business conducted in “the Street’ is 
an open-and-above-board business and that the more you 
know about it the more human it becomes. 
many years has been taking the mystery out of Wall 
Street by giving its readers inside pictures of how the 
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No doubt there are still some phases of Wall Street's 
activities that are not clearly understood by our readers. 
As we continue to receive further requests for articles of 
this type, we will continue to present more of these little 
inside stories of the workings of Wall Street. 
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insurance Editor: 

lam thirty-eight years old, married, and 
have two sons whose ages are three -and siz. 
My gross income is $5,000 age year. I am 

ng a fifteen-year paid up policy for 
$2,000, maturing in 1931. I have also car- 
ried for some years $7,000 in straight life 
policies, I know that I am under insured. 

Please let me have your recommendations 
ato how much additional and what type of 
policies I should take on. As a@ general 
thing do you believe that 1 should carry 
additional insurance in a single policy or 
aeveral in units of $1,000 or $2,000 each? 
—B. H. E. 

I have your letter of the 2nd inst. 
and note that you are now carrying 
$9,000 life insurance, premiums for 
$2,000 of which will be paid up in six 
years. With a wife and two small 
children to protect in event of your 
untimely death, you should undoubtedly 
increase your coverage. 

You do not state what other invest- 
ments you have or if you have assets 
which would increase your estate be- 
yond the life insurance policies. <A 
thrifty and conservative plan followed 
by a number of thoughtful men is to 
set aside 10% of the annual income 
toward payment of life insurance 
premiums, and 10% in investments 
carefully selected or in savings bank. 

I would suggest that you increase 
your life insurance holdings by at least 
$10,000, and that you consider apply- 
ing for same on the 25 Payment Life 
plan, under which all premiums would 
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A Married Man Seeks 
More Protection 


This 


and Other 


Everyday Problems Are Solved 


Interesting 
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be paid, if taken at your present age 
of 38, in your 68rd year. In a non- 
participating company this policy would 
cost approximately $264 annually. If 
taken with a participating company, 
with annual dividend reduction, the 
premiums in the early years would be 
about 20% higher than that above 
stated; but in the final analysis the 
cost to the insured would work: out 
about the same. 

There is no reason why this increased 
insurance should not be taken in one 
policy, rather than several policies for 
small amounts. As you feel you can 
afford it, you should consistently add 
to your insurance protection. I would 
suggest that in taking this additional 
policy for $10,000, you stipulate that 
the proceeds be paid as income for a 
period of years, in preference to a lump 
sum which would require your benefi- 
ciary seeking investment for her funds. 


Shall I Change My Policy? 


Editor, Insurance Dept. : 

Being a subscriber to THE MAGAZINE OF 
Walt. STREET, I wish to take advantage of 
your expert advice in helping me to decide on 
the amount and kind of insurance I ought to 
carry. 

I am 27, single and earning $45 per week. 
At present I am carrying a $1,000 twenty-pay- 
ment life policy with a Mutual Company, but 
I am thinking of taking my cash surrender 
value on this policy and converting into a 
term insurance policy. I then intend taking 





good collateral value: 


Del. & Hudson 15-year 5%s °37 
Bethlehem Steel Ist guar. 5s *42 


ability and collateral value: 


Anaconda Copper Ist 6s °53 
Cuba Railroad Ist 5s 52 
U. S. Rubber Ist 5s 747 


Famous Players Preferred ($8) 


Willys-Overland preferred (7) 
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Bonds with a high factor of safety, ready marketability and 


N. Y. Telephone Co. ref. 6s Ser. “A” °41 


N. Y. Cent. & Hud. River deb. 4s °34 


Bonds with a good factor of safety, fair income, good market- 


American Sugar Ref. 15-year ref. 6s °37 


Preferred stocks with ample security, a liberal income return - 
and some possibility of enhancement in value: 


U. S. Smelting & Refining preferred ($314) 
Schulte Retail Stores preferred ($8) 


Approx. 
Price 
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out a $5,000 fifty-five year annuity policy 
with an Old Line Company at a cost of about 
$175 per year, which offers several very at 
tractive options at the age of 55. Will you 
kindly advise me if you think my plan a wise 


one? 
E. M., New York City. 


We do not approve of your sugges- 
tion to change your 20 Payment Life 
policy to the Term plan. This policy 
is now placed on a good permanent 
form with cash, loan and surrender 
values, and the benefits which are in- 
cluded in this type of protection. You 
are young and will probably marry later 
on and it is preferable to keep this in- 
surance in its present form. 

We do not quite understand the ex- 
act form on which you state you antici- 
pate applying for $5,000 additional life 
insurance at a cost of about $175 a 
year, but assume that it is insurance 
with life income at age 55. This is a 
good thrift plan and guarantees an in- 
come in later years. 


Insurance for Old Age 


Hditor, Insurance Dept. : 

I have been reading with interest your ar- 
ticles appearing in THE MAGAZINE OF WALL 
STREET, but I am unable to decide what will 
be the age sgn acon jor me to follow. 

I was 43 years of age last August, um 
married, and beyinning to think I ought to 
look ahead, should I live to reach an age 
where I would be unable to work ;.also in case 
of death that there be sufficient funds with 
which to give me a decent burial. My income 
is $175 per month, and as I am keeping house, 
with one dependent, I have about $60 remain- 
ing after all expenses. 

What would be the best policy for me to 
carry if remaining single, and also should I 
marry? What is the cost per $1,000 at my 
age for any kind of policy—Twenty Payment 
Life, Ordinary Life, one with indemnity and 
disability clause, endowment policy, or any 
other? 

1 will greatly appreciate any sugyestions 
you may have to offer me in this line. 

Yours very truly, 
H. 8S., Union City, N. J. 


If you have $60 a month over and 
above your expenses, you should be 
able to divert a good part of this to- 
ward saving, for protection of your 
dependent in event of your untimely 
death, and for your own maintenance 
should you live on to a good old age 
when your earning power would nor- 
mally decrease,—or cease altogether. I 
would suggest therefore that you con- 


' sider taking out an Endowment policy 


on the 25 year plan, which would ma- 
ture and yield its proceeds to you when 
you are 68 years old,—or be paid to 
your beneficiary should you die prior 
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to that time. A 25 Year Endowment 
policy taken at age 43 in a non-partici- 
pating company would cost about $35.60 
per $1,000, and if you take a policy for 
$10,000, with a premium of approxi- 
mately $356 annually—it would mean 
a saving on your part of about $30 
monthly to meet the annual premium. 
You would pay in premiums over the 
25 years about $8,900, and would re- 
ceive at the maturity of the Endow- 
ment $10,000. You will remember that 
if you should die at any time after the 
first premium on the policy is paid the 
full amount of the $10,000 policy would 
be paid to your beneficiary. 

The inclusion of the Disability Bene- 
fit, at a small additional annual cost, 
would be an added protection in event 
of your total and permanent disable- 
ment at any time prior to age 60. This 
benefit provides that in case of such 
permanent disablement the insured is 
not necessited to pay any more premi- 
ums on his policy, and he is entitled 
to an income of 1% a month of the 
face value of his policy up to age 68, 
at which age (if he be then alive) he 
enters on the possession of the proceeds 
of his policy. Some companies will con- 
tinue the monthly income on an En- 
dowment policy during the remaining 
lifetime of the insured, irrespective of 
the fact that the Endowment had mean- 
time matured and been paid in full to 
the insured at the maturity date. Total 
and permanent disability prior to age 
60, in such circumstances, means that 
the insured is so incapacitated that he 
is unable to pursue a gainful occupa- 
tion. 


Is Insurance Taxable? 
Insurance Editor: 

I wish to know if insurance taken out and 
made payable to an estate is taxable in the event 
that the insurance was taken out for the rpose 
of administering an estate? How would it be 
better, to make it out to avoid any complication? 
—Dr, A. H. S. 

In reply to your recent inquiry, Life 
Insurance proceeds payable to a named 
beneficiary are free from inheritance 
taxation at present up to the sum of 
$40,000. If the well known Frick De- 
cision is sustained in the higher courts, 
life insurance in indefinite amount— 
running up to far larger sums than 
that named—will be deemed exempt 
from such taxes when payable to a 
named beneficiary. 

I would, therefore, advise that you 
apply for life insurance in a sufficient 
amount to meet the necessary admini- 
stration expenses of your estate, mak- 
ing the policy payable to a definite 
named beneficiary-——not “Estate.” The 
purpose of this particular policy and 
the manner in which its proceeds are 
to be applied could be set forth in a 
letter or memorandum which you could 
file with the policy itself. In this way 
the usual estate taxes and the expenses 
incidental to the sickness and death of 
the testator could be promptly paid. 
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Shall I Put All in B. & L.? 


Dear BYFI: 

I have a settled income from which I 
can depend upon $40 a month for savings, 
but no more, after paying all my living 
expenses. After much deliberation I have 
come to the conclusion that Building Loan 
shares are the best investment for me, but 
have never made any investments of. any 
kind and I would like to get your opinion 
before I place all of my savings in this 
type of investment.—F, R., New York City. 

We consider Building and Loan 
shares a good investment, provid- 
ing, of course, that the associa- 
tion is well established and man- 
aged by capable officers. How- 
ever, it might be a mistake to put 
every cent of your savings in 
Building and Loan shares without 
providing yourself with a reserve 
for emergencies either in a sav- 
ings bank account or in readily 
marketable bonds of small denom- 
ination. Why not put a small 
amount each month in a savings 
bank and the balance in the in- 
stallment payments against the 
Building and Loan shares? You 
might find the bank account use- 
ful at some future time if for no 
other reason than to keep your 
Building and Loan payments go- 
ing or to meet some extra ex- 
penses. 


Pay Off the Mortgage? 


Dear BYFI: 

I have a few thousand dollars singe | 
to me next month; just enough to pa 
a small first mortgage on my home. Ponty 
it be easier to sell the house with a mort- 
gage or without one and would you advise 
me to invest this money in good securities 
or to pay off the mortgage? I am 
paying 7% interest on the ag but 
could get this same income by bu ing pre- 
ferred stocks.—M. L., Kansas City, Mo. 

If you are paying 7% on a 
mortgage on your home, we would 
advise you to use the money com- 
ing to you to pay off the mort- 
gage, because you can get better 
security in an investment in your 
own home than you could get from 
the average security that pays an 
income of 7%. The sale value 
of your house with or without a 
mortgage would depend upon the 
requirements of the buyer. Some 
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buyers prefer to purchase a home 
that is free and clear of all en- 
cumbrances, especially, we should 
think with a 7% mortgage; on 
the other hand, the buyer may 
have a smaller amount of money 
to invest in a home and would 
prefer to buy the smaller equity. 


How to Plan a Budget 


Dear BYFI: 

Do you have a good standard budget 
that you would recommend for an income 
of $5,000 a year, that would show the 
proper percentage of saving, rent, food, 
clothing, etc., etc. I am convinced that 
Ludgeting is the only practical way for a 
man with a family to save money and 
would like to get some one in plan- 
ning my budget.—S. G. R., Louisville, Ky. 

We do not ve in standard 
budgets; a budget should be 
planned for your own individual 
needs. The budgets that are pub- 
lished in this Department are 
based on the experiences of the 
author and are presented to our 
readers because they are useful 
in planning an individual budget. 
Before establishing your own bud- 
get, keep an exact record of your 
expenses for several months; then 
see what items you can cut down 
on without materially reducing 
your standard of living or com- 
forts. After you have cut out the 
unnecessary items, plan your 
budget to suit your needs. It is a 
good idea to have at least one 
item in your budget that is elastic 
enough to provide for extraordi- 
nary expenses. 
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Interest on Short Sales? 


Dear BYFI: 

When selling a stock “short,” is not 
the customer entitled to receive interest 
on the credit balance of his “short account” 
with the broker?—H. S., New York City. 

The interest payable on a “short 
account” depends upon the stock 
that is borrowed and sold. Some 
stocks loan “flat” or in other 
words no interest is paid by the 
lender; others loan at a premium 
to be paid by the borrower. These 
loan rates are published in the 
daily financial papers. 
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A Budget That Kept Our Heads 


Above Water 


This Interesting Experience Story Shows the Wide Dif- 
ference Between Merely Recording Expenses and Budgeting 


HIS story gives the financial his- 
tory of one small family which 
may perhaps bring back “mem- 
ories” to some, or carry a bit of human 
experience of interest to others. 
Thirteen years ago a young couple 
married, and started on a trip to Ber- 
muda with $100 and the fixed idea that 
the faithful keeping of an expense 
book would solve all financial problems. 
Ten days later the $100 was faithfully 
recorded in the expense book and the 
couple started housekeeping, $80 in 
debt to the groom’s parents. A year 
later the book showed where the in- 
come had gone, but the couple were still 








Food and Ice 


*Clothes 


House Maintenance and Repairs 
Insurance 
Two Weeks’ Vacation 


House Furnishings 


{Trip Money 

Ice Cream and Candy 
Business Expense 
Incidentals 

Presents 

Electric and Gas 
Telephone 

§Savings 


Tent of cottage. 
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A Practical Yearly Budget Based on Thirteen Years 


Experience 


Christmas Expenses ..........0.00008 
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By F. W. Gay 


in debt, with the bride’s parents “hold- 
ing the sack.” The year had been un- 
profitable financially. 

Determined to make a showing the 
second year, they decided to erect a 
small cottage on a shore lot and pay for 
it as built, from savings. This lot was 
their sole asset and netted them an- 
nually a tax bill. The cottage was 
built for $550 when the couple found 
that, to rent, it must be painted, 
screened, plumbed and furnished. This 
necessitated further scrimping and at 
the end of the year $1,014 had been 
paid on this cottage, all out of savings 
and on a salary of $2,400 per year. In 
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se $4,855 


*This item made low for 1925 because no heavy coats were needed. Will be $300 in 1926, 
+This money placed in savings bank and allowed to accumulate for “that trip” some day. 
§Does not include interest on investments (this is counted as capital), but does include 


hese fourteen items are handled by my wife in the manner described in the text 








addition to this all debts were paid; 
but this year had also been unprofit- 
able. Clothes were worn shabby, friends 
had been shunned to avoid expense and 
all social demands neglected. 

A careful accounting at the begin- 
ning of the third year, resulted in the 
preparation of a budget. For this work, 
the little expense book kept so faith- 
fully the first year proved a boon. 

Eleven years have gone by. Two 
years out of the eleven, the budget was 
overrun several hundred dollars on ac- 
count of emergencies, but generally it 
is met within half a hundred. This 
year the couple find they own fully 
paid, the improved summer home now 
worth $3,000, a city home worth $10,000 
and $6,000 of investments. These in- 
vestments have been either in first 
mortgages on real estate, or bonds 
chosen from the Bond Buyer’s Guide 
of THE MAGAZINE OF WALL STREET. 
All bonds have shown a substantial in- 
crease in value over the purchase price. 

Fourteen labeled envelopes are kept 
in a special drawer and at the begin- 
ning of each week the proper amount 
of money is placed in each one. At the 
end of each month all amounts over, 
are deposited in the savings bank. An 
accurate account is kept of such de- 
posits or any withdrawals in a card 
file. At the end of the year stock is 
taken, and any surplus is credited to 
savings. 

We are firmly convinced that this is 
not only a method of “Building a Fu- 
ture Income,” but also its present re- 
turn in satisfaction and contentment is 
immeasurable. Anyone who has tried 
a budget system of this sort, will never 
be satisfied to go back to a haphazard 
method of finance. 


Editor’s note: The interesting fea- 
ture of this budget lies in the fact that 
it planned to take care of the actual ex- 
penses as recorded in an expense book 
kept by the author for several years. In 
making up any budget for household 
purposes, the expense account will 
prove to be a valuable aid in effecting - 
savings by cutting down unessential ex- 
penses to a minimum. When finally 
completed, a budget that is based on an 
actual expense record will be thoroughly 
practical and not unwieldy. 
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Sinclair Consolidated Oil Corp. 





Sinclair's Prospects Best in Y ears 


LTHOUGH ‘Sinclair Consolidated 
Oil Corporation is usually classi- 
fied as one of the largest of the 
independent oil companies a reasonable 
doubt may exist whether the company 
is an “independent” oil company in the 
strictest sense of the word. Originally, 
the term “independent” was commonly 
used by investors to designate the pe- 
troleum companies that competed with 
the so-called Standard Oil group. It 
threw up a picture of a small company 
striving to exist and prosper on the 
crumbs that fell from the table of Mr. 
Rockefeller’s companies and from the 
record of the oil companies that occu- 
pied this position it was certainly no 
bullish argument to be independent. 
Irrespective of where the theoretical 
control of Sinclair lies (and it prob- 
ably lies in the open market) the spe- 
cific associations of the Sinclair com- 
pany with the Standard Oil Company 
of Indiana and the less specific trade 
relations with other Standard Oil units 
suggest that Sinclair Consolidated is at 
least a distant relative in the Standard 
Oil family. Sinclair and Standard Oil 
of Indiana both own a 50% interest in 
Sinclair Pipe Line and Sinclair Crude 
Oil Purchasing company, two of the 
most important Sinclair subsidiaries. 
The nature of the control arrangement 
in both instances is such that the mu- 
tual profits of both holding companies 
are dependent upon harmony in their 
operations. 
To modify the above classification, 


Sinclair Consolidated’s Seven Year Record 


Expansion Program Bears Fruit 


Sinclair is without doubt one of the 
largest and most important of the so- 
called “independents.” Its properties, 
owned directly or indirectly, represent 
every phase of the oil business from the 
drilling to the marketing of petroleum 
products. Its crude oil supply is ob- 
tained from over two thousand produc- 
ing wells located in the most important 
settled fields of the mid-continent dis- 
trict as well as the newer fields in 
Wyoming, Montana, Colorado, Ne- 
braska and the Dakotas. It owns over 
230,000 acres in the United States and 
400,000 acres in Mexico as well as im- 
portant concessions in South America 
and Africa. The present daily average 
production is close to 35,000 barrels. 
The Sinclair pipe line system is one 
of the most extensive in the world, 
serving the important fields of Kansas, 
Oklahoma and Texas and reaching from 
the Great Lakes to the Gulf of Mexico. 
An extension from Missouri to Mon- 
tana provides a number of the most im- 
portant Rocky Mountain fields with their 
only outlet to the world’s markets. 
The company’s refineries are capable of 
handling a daily capacity of 65,000 bar- 
rels of crude oil for gasoline extraction 
alone; two plants, in addition to the 
above, turn out lubricants and asphalts 
and other heavier petroleum products 
Last year the gasoline refining end of 
the business produced 500 million gal- 
lons of gasoline. The extent to which 
Sinclair’s refining business has grown 
is indicated in the comparison with 


1916 when only about 50 million gal- 
lons of gasoline were turned out. 

Sinclair has been a heavy borrower 
and has a larger amount of bonds out- 
standing than any oil company of simi- 
lar size. At the beginning of last year, 
its funded debt exceeded 96 million dol- 
lars. In addition, the pipe line sub- 
sidiary and the Sinclair Crude Oil Pur- 
chasing Company, both of which are 
half owned by Sinclair Consolidated, 
had bonds outstanding of 75 million 
dollars. Directly or indirectly, there- 
fore the company has control of ap- 
proximately 170 million dollars which 
was obtained through public offerings 
of its bonds; over three-quarters of this 
amount was issued subsequent to 1922. 
As long as the oil industry was strug- 
gling against adverse conditions, the 
large debt obligation was a burden on 
the company and certainly was not a 
bullish argument from the shareholders 
point of view. The market behavior 
of the stock reflected this situation 
However, with the turn for the better 
that came in the industry last year 
and the steady improvement that has 
been felt since, the stock market valua- 
tion reflects a new hopefulness in Sin- 
clair’s future outlook. 

Sinclair’s borrowed capital has been 
put to profitable use. A large portion 
of this money was used to purchase oil 
at the low prices prevailing within the 
past few years; the balance was de- 
voted to the expansion of refining and 

(Please turn to page 926) 











Total 
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#4,023,281 _ 


77.0 35.7 


2.99 64 4] 





NF 166.6 53.8 


4.75 48 : 





A 8,069,831 


122.5 46.8 


20 
Nil | 28 16 





B 13,198,938 


131.0 61.6 


3.23 38 18 





B 15,847,000 


107.6 25.1 


Nil | 39 16 





B 21,708,325 


123.9 29.2 


Nil | 27 15 





NF NF NF 


5.00* 25 17 


Recent price 21 





A—United States production only. 
duction in 1916. *Est. 


B—U. S. and Mexican production. 


NF—figures not available. 


tNet crude oil pro- 
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These 100,000-Mile Studebakers 


Prove conclusively that Studebaker cars give years 
longer life and are more economical in the long run 
—due to Unit-Built construction. 











Partial list of owners who have driven their Studebaker cars over 100,000 miles 






























Name Mileage Name = - - sila Mileage * —_ eae per 
leaffer, Topton, Pa. 110,278 R. E. Francis, Indianapolis, Ind. 120, alter H. Goodrich, College St., eorge Ward, Ansonia, Conn. 0, 
Gee Teeiak Miloaanen..Y. Waass With Gresr, Houma’ Homma 100 New Haven, Conn. 126,000 Clark Barger, Kitts Hill, Ohio 135,000 
C. J. Fornesg, Salamanca, R w; 121,280 Webb Greer, Houston, Texas 100,000 Connaughton-Walen Co., H. Ketler, — — 100,000 
Beau Taxi, Salamanca, N. Y. 103,222 Webb Greer, Houston, Texas 100,000 Old Monroe, Mo. _ 02,000 J. W. Truby, n, Ohio 100,000 
David B. Abrams, Northville, N. Y. 138,000 A. B. Pierce, Houston, Texas 150,000 Rus. Heycock, Olympia, Wash. 5,107 Hillstead & on “int Falls, Minn. 135,000 
Chas. landers, Johnstown, N.Y. 117,000 H. K. Wheeler, Holyoke, Mass. 115,000 White Line, Lewiston, Me. 101,000 Red Top Cab Co., 
| gal- Empire Co., Gloverville, N.Y. 109,000 John Shea, Holyoke, Mass. 100,000 White Line, Lewiston, Me, 140,000 Wichita Falls, "Tex. 160,000 
Hen Loreny, Pipestone, Minn. 115,000 Chas. Koegel & Sons, R. S. Whitney, Lewiston, Me. 100,000 Red Top Cab Co., 
Bert rt Fynn Bloomingdale, N.J. 135,000 Holyoke, Mass. 100,000 Anton Anderson, sa gg ideo, Minn. 220,000 Wichita Falls, Tex. 120,000 
ro rd, Dexter, Me. 150,000 Dr. J. C. F. Hutton, Miami, Fla. 100,000 Pete Stalmen, Morris, ™ 125,074 Dr. H. E. Funk, Culbertson, Nebr. 117,000 
bead Gommty of Kérn, Bakersfield, Calif. 138,000 | _M. Snyder, Miami, Fla. pry cry oan fog 125,000 -M. B. Greenlee, Terre Haute, Ind. 211,536 
5 OUul- Anderson Stage Co., Mojave, Calif. 100,000 Ft. Madison Fire Car, Ft. Madison, Ia. 340,000 Al. Jennings, Salina, Kans. 162,000 B. F. Davis Bus Line, 
Sy Geo. W. Rickhill, Bisbee, Ariz. 150,000 John Snyder, Joplin, Mo. Youngstown Southern Trans. Co., Terre Haute, Ind. 108,036 
sim)- F. E. Spicer, Dodge City, Kans. 100,000 John Snyder, Joplin, Mo. 180000 Columbiana,-Ohio 110,000 Warner Paige, Terre Haute, Ind. 103,469 
Frank Hessman, Dodge City, Kans. 166,000- John Sryder, Joplin, Mo. 150,000 Youngstown Southern Trans. Co., B. Bruce, Terre Haute, Ind. 112,763 
year, Lee Spence, Monmouth, Ill. 136,000 D. W. Weir, Ashland, Ohio 250,000 Columbiana, Ohio 106,000 O. H. Hurd, Beaumont, Tex. 160, 000 
1 dol- W. H. Wilhite, Pasadena, Calif. 300,000 R. A. Ekey, Ashland, Ohio 100,000 Mat Stocker, Glens Falls, N.Y. 210,237 W. H. Perkins, Dallas, Tex. 125,000 
| Thos. L. Medanick, Pasadena, pu. 225,000 W. D. Fry, Ashland, Ohio 100,000 Alias Gerlock, Memphis, Texas 124,000 Jack Snider, Dallas, Tex. 130,000 
sub- H. R. Taylor, Pasadena, Cal: 110,360 Stillwell Auto Livery, H. Anderson, Jamestown, N. Y. 175,000 Larry Miller, Bemidji, Minn. 105,000 
Welter Mushrush, na ong Calif 125,000 Los Angeles, Calif. 100,000 R. B. Neale, Denton, Texas 200,000 Geo. Hickerson, Bemidji, Minn., 160,000 
Pur- Police Dept., Pasadena, Calif. 152,000 Stillwell ‘Auto Livery, R. B. Neale, Denton, Texas 100,000 Nick Elvis, Huntington, Pa. 166,556 
1 are A. W. Shaffer, Pasadena, Calif. 110,000 Los Angeles, Calif. — L. Loegler, Cleveland, Ohio 116,000 Geo. Magels, Huntington, Pa. 105,351 
F. H. Whitney, Buffalo, N. Y. 190,000 F. K. Eaton, Hollywood, Calif. Horn Ice Cream Co., Norfolk, Va 182,000 . E. DeCou, Woodbine, Ia. 120,413 
lated Dr. Emanuel, Milnor, N. D. 100,006 Bogren-RobinsonCo., Petoskey,Mich. is 46 Frank M. Emerick, Johntown, P. 130,000 Harry E. Yount, Dunlap, Ia. 120,413 
ene Albert G. Dehnel, Ritzville, Wash. 140,000 Ed. Oberg, Merrill, Wis. 8,491 Yellow CabCo., Benton Harbor, Mich. 100,000 Ira Mongeon, Laconia, N. H. 140,000 
illion V. B. Bennington, Ritzville, Wash. 130,000 E.J.Torinelier, Benton Harbor, Mich, 168.000 Yellow Cab Co., Benton Harbor, Mich. 100,000 Robert Shelby, San Antonio, Tex. 150,000 
here- J. A. Adams, Ritzville, Wash. 120,000 Joseph Scott, Rhinebeck, N. Y. 200,000 R. Gerald ODaniel, Detroit, Mich. 149,586 Central Garage, Lake City, Minn. 117,000 
; Wm. Moore, Ontario, Calif. 105,000 Chas. Covert, Beacon, N. Y. 150,000 A. E. Claxon, Detroit, Mich. 100,000 C. A. Goff, Ironton, Minn. 116,000 
| ap- J. Lawrence, Port Jefferson, N.Y. 146,000 Jack Lansford, Greenville, Tex. 150,000 J. W. Collums, San Antonio, Tex. 115,261 H. M. Wandre, Ironton, Minn. 135,000 
. E. A. Carper, Malden, A Va. 101,264 H. A. Funk, Winslow, Ariz. 110,248 © Capt. C. W. Titus, San Antonio, Tex. 136,431 Herbert Johnson, Roslyn, N.Y. 100,000 
vhich H. D. Ness, Smethport, 155,000 Russell Freer, Hi hland, N. Y. 200,000 J. M. Taylor, San Antonio, Tex. 168,000 Johnson Co., Marshall, Texas 122,687 
rings Paul Barlett, 343 dyloe, ‘Atlas, Pa. 137,000 William McGail, Conway, N. H. 125,642 C. A. Goff, Ironton, Minn. 116,000 Eugene Bradley, Geor, —. Ky. — 
e: T. F. Tompkins, ‘  Delmore Smith, N. Conwa 111,237 W. C. Jackley, Anderson, Ind. 150,000 H.A. Savage, Fresno, 8,000 
’ this New Brighton, N. Y. 100,000 Barnes Bros., Valparaiso, = 110,000 Ventura Refin'gCo.,Santa Paula,Cal. 100,000 Art. Eedi, Nashwauk, Minn. 265,000 
: Dawson Garage, Pueblo, Colo. 103,000 Eugene Hartkopp, Austin, Tex. 134,527 —_-R. R. Wallace, Bigtown, III. 108,000 FO. Boggs, Nashwauk, Minn. Lit 
1922. Richardson & Smith, Devils Lake, A. E. Lawrence, Austin, Tex. 108,000 John Smalley, Jackson, Calif. 138,000 EP song cron Kans. “ 140, os ; 
trug- N.D. a 100,000 Mrs. F. Schvedel, Austin, _ 115,000 Wm. Dement, Lodi, Calif. 125000 Si braville Bea Ling Cont Ohio 102 
8 Alex Neman, Superior, Wis. 135,184 A. P. Gardner, Frankfort, K 235,000 Burton A. Towne, Lodi, Calif. 110,000 teub2nville Bus Line, Canton, 0. 150,000 
the W. L. Brown, Waterville,Maine 105,000 Fred H. Carlson, Creighton, Neb. 119,465 George Cross, Jeannette, Pa. 104,500 . Liverpool: Bus Line, Canton, 0. Shed 
C. W. Evans, Waterville, Me. 100,000 Harry Brook, Sterling; Colo. 100,000 George Baughman, Arona, 102,000 C. O. Bainbridge, Phoenix, Ariz. 52,000 
n on Shance Transportation Co., W. E. Hemming, Sterling, Colo. 125,000 G P. Thompson, Irwin, Pa. 124,490 O. F. Anderson, Phoenix, Ariz. 121,000 
Charlotte, Mich. 130,000 Samuel Brown, Uniontown, Pa. 125,000 Grune New. "Alena iia eae “ Denver Stage Co., Denver Cold. 100,000 
ot a John Bower, Bedford, Va. 120,000 M. F. Sypal, Brainad, Nebr. 100,000 ee B.C. Oney, Sherman, Tex. 117,000 
H Fi * ; Blairsville Bus Co. 138,000 W. L. Thomas, Lo’ B h, Calif. 125,000 
lders C. E. Pickens, Sidney, Ohio 210,000 S. B. Baker, Red Star Bus Line, lise: Reese, CRicawo. Ill 100,000 ng Beach, Cali 5 
ee F. 0. Flours, Sidney, Ohio 110,000 Dunkirk, Ohio 150,000 E. F Turner Chis, ll 110,000 Hiron Phelps, Long Beach, Calif. 150,000 
Avior L. J. Robeson, Buena Park, Calif. 249,792 L. Bamberger, Yuma, Ariz. 120, 000 AK Hofitut Chee Ill 250,000 C. DeAngelo, Long Beach, Calif. 140,000 
‘ F. J. Paul, Orange, Calif. 170,000 J. E. McGregor, Yuma, Ariz. 100,000 Balers Lib fi ‘Kar 150,000 L. H. Hurroughs, Brunswick, Ga. 198,233 
wobec Ch a ee 235,400 LL. Rock, Ada, Okla. 100,000 Cine ae er Meadville 100000 ‘J. M. Armstrong, Brunswick, Ga. 235,221 
etter Jerome Fisher, Bucyrus, Ohio 225,000 Bisbee-Tucson Stage, Tucson, Ariz. 200,000 City Garage Co., Meadville, Pa. , cl 4 ene , aoe Ohio propre 
Roy Linn, Bucyrus, Ohio 100,08 Bisbee-Tucson Stage, Tucson, Ariz. 275,000 Lawrence Anderson, aude Armstrong, Geneva, Ohio uae 
ear Howell Davis, Westminster,Md. 125,000 H. C. Kinnison, Tucson, Ariz. 300,000 South Bend, Ind. : _ 210,110 F. M. Lord, Mt. Vernon, Ohio 100, 
/ 60 
y John Henshaw, Dobbs Ferry, N. Y. 241,000 Heber White, Buffalo, Mo. 142,000 J. R. & Harry Howbert, Lima, Ohio 100,000 Robert Kersey, South Bend, Ind. 115,21 
has J. E. Baker, Dobbs Ferry, N.Y." 180,641 E. T. Williams, Springfield, Mo. 112,000 —_— William R. Jewesson, Platner Garage, South Bend, Ind. 214.40 
l George Ives, Gouverneur, N.Y. 110,000 Dr. L. J. Stetauer, Chicago, Ill. 120,000 Brooklyn, N. Y. 09,000 Dan Linn, Stockton, Cal. : = 
uua- Snow Valley Bus Co., N. Paint St., Chas. Corley, Savaana, Il). 100,000 T. A. Backe, Brooklyn, N. Y. 180; 000 Edward Dunn, Chillicothe, Ohio — 
Sin- Chillicothe, Ohio 100,000 David Gillogly, Savanna, Ill. 100,000 E. J. Tonnelieu, Benton Harbor, Peter ——— saw ag - — 
Cannon Ball Transportation Co., oe m Denph, Savanna, IIL 100,000 Mich. 175,000 Irving Raymo, Detroit, Mich. 140, 
Portsmouth, Ohio 100,000 om Chelsea, Mass. 130,000 Oscar Gernert, Shillington, Pa. 135,000 G. W. Confer, Xenia, Ohic* 129,000 
North Iowa Motor Co., Mason Rely Pierce, Melrose, Mass. 125,000 Ed. Oberg, Pier St., Merrill, Wise. 118,491 J. A. Landon, New Ulm, Minn. , — 185,000 
been City, Iowa 257,286 Oliver Mitchell, Boston, Mass. 150,000 —_ Baker & Co., Modesto, Calif. 101,050 Harry Fasnacht, Union Degesit, Pa. 141, 7 
‘tion Bill Taxi Co., Mason City, Iowa 185,284 Joe McGlory, Highland Park, Ill, 6,000 F. D. Clements, Gassaway, W. Va. 126,000 A. E. Hart, Evansville, Wis. 125,000. 
Sete: Merchants Garling Oil, Biss Russell, Highland Park, Ill. 106,000 R. R. WalceBegton, Hamilton, Il], 108,000 Norman K. Stump, Akron, ‘Ohio 156,957 
e oil Lockport, N. Y. 125,500 Mrs. J. Sheahen, Highland Park, Ill. = 000 T. S. Wright, Temple, Texas 5,000 C. F. Sutton, San Francisco,‘Calif. 110,000 
Frank Reynoli, Lockport, N. ¥. 115,006 E. A. Bullock, DeLand,’ Fl a. 102, 000 Oak Ridge Oil Co., Border Taxi Service, Nogalés, Ariz. 225,000 
the Dan Wood, Clark, 8. D. 160,000 1. & E, Traction Co, Santa Paula, Calif, 100,000 Van Motes Co, Kingston, NY. 190000 
de- Kirchoff-Ruff Auto Co:, Springfield, Ohi 100,000 Ike Warren, Holly, Mich. 137,000 E. W. Barker, Norfolk, Va. 197,000 
Stuttgart, Ark, 125,268 Red Star Bus Co., "Springfield Ohio 360,000 W. E. Nunnalea, Tyler, Tex. 115,605 Service Taxi Co., Mt. Vernon, Ohio 350,000 
and Dan Wood, Clark, S. D. 150,000 Fentengrett Bus Line, W. E. Nunnalea, Tyler, Tex. 121,025 H. A. Savage, Fresno, Calif. 186,000 
Oscar Hougham, Clark S. D. 100,000 Chapel Hill, N.C. 100,000 W. E. Nunnalea, Tyler, Tex. 106,150 Geo. W. Drumm, Albany, N.Y. 297,000 
Fred Schlogel, Clark, S. D. 100,000 Steubenville-Caton Trans..Co., Nathan Feldman, Kingston, N. Y. 186,000 John P. Currier, Fredericktown, Mo, 164,831 
Hans Thude, Mesa, Ariz. 131,000 Steubenville, Ohio 160,000 Samuel Feldman, Kingston, N.Y. 179,500 Mr. J.B Paradis, Taftville, Conn, 106,500 
Otto Neuman, Baltimore, Md. 144,000 Jefferson Count: eo Ohio 108, 000 Chas. Van Etten, Fingston, N.Y. 109,000 B. RB. Chafin, Midland, Pa. 112.400 
Jack Brady, Baltimore, Md. 132,000 Cadiz Bus Line,Co;, Ca iz, Ohio 135, 000 Sheriff Columbiana Co., EH. Brooks, E. Liverpool, ° 
a Fred H. Carlson, Creighton, Neb. 135,892 Bunker Hill Trans. .% ‘E. Liverpool, Ohio 142,000 Ohio (Taxi) 108,300 
Harry Decker, Huns Lake, N. Y. ‘135,800 Waterbury Conn, 246,000 Canton-E. Liv verpool Bus Co., B. O. Propts, Chester, W. Va. (Taxi) 147,000 
Harry Smedlay, New Haven, Conn. 100,000 M. Hengevelt, Miami, Fla. 250,000 E. Liverpool, Ohio 128,000 UV. Price, E. Livecsoct Obio 
R. FE. Gordon, Indianapolis, Ind. 130.000 E. G. Palmatier, Miami, Fla. 100,000 Tim Bishop, Lincoln, N. H. 105,000 (Taxi) P 157,000 
HE foregoing shows a partial list of owners of have proved, it is not necessary to trade in Studebakers 
Studebaker cars which have been driven over 100,000 each year or every other year, 
miles, as reported to the factory. Note that several Studebaker cars are more dependable and gve years 
have even exceeded 300,000 miles. And they are all still longer service because they are Unit-Built under Stude- 
in active service, giving dependable economical trans- baker’s One-Profit plan of manufacture — whereby all 
portation to their owners. engines, bodies, gear sets, differentials, springs, brakes, 
. steerin Tr ai 
Business concerns who operate fleets of cars should piven pnd pi oS ge a eg = — “| forg 
consider what this means in terms of money that can ro dashed ak tale tanio os serrate af mn a Fogger 
be saved. For depreciation is the heaviest cost item in egiinind eng 1 
mainnsiades eahemelith silent Studebaker functions as a unit, yielding greater riding 
g € equip . comfort and longer life with minimum repair cost and 
| Because Studebaker cars give scores of thousands of higher resale value. 
miles of dependable, low-cost transportation, they re- Particulars of Studebaker cars in fleet-service will 
duce depreciation to a minimum and are therefore more gladly be sent to interested parties The Studebaker 
economical for fleet-operation. Thus, as many firms Corporation of America, South Bend, Indiana. 
$ s . e * 
Studebaker offers three 6-cylinder chassis; 20 body types, ranging from $1125 to $2225 in price 
a 
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Room for a Crowd 


without crowding 


The big demand for Chandler's 
new Seven-Passenger Sedan is out 
of all keeping with the usual de- 
mand for cars of seven-passenger 
capacity. But the car itself can 
explain that. 

Chandler has done the unus- 
ual. Instead of a car that merely 
“seats” seven passengers, this great 
family car provides real armchair 
comfort for seven people—and by 
that we mean seven people of 
adult years, weight and girth! 


The price is as unusual as the 
car. At $1995 this luxurious 
model represents a price reduction 
of $300. The present price figures 
at about $285 per passenger. Most 
other cars of anywhere near this 
car’squality rangeall the way from 
$350 to over $400 per passenger. 


In performance ability, the 
Chandler Seven-Passenger Sedan 
is decidedlyunusual. It has Chand- 
ler’s great record-winning Pikes 
Peak Motor—which means, of 
course,a wealth of powerto match 
the quality and richness of the 
car. 


The very chassis is unusual. It 
is perfected in strength and bal- 
ance—and in addition to all other 
advantages, it has the famous 
“One Shot” Lubrication System. 
You simply press your heel on a 
plunger and “On> Shot” instantly 
lubricates every bearing and 
bushing in the entire chassis! 


For big and lasting value—for 
sheer joy in performance—for 
real seven-passenger comfort — 
this is the car for ‘your money! 


Twentieth Century Four-Door Sedan, $1590; New Metropolitan Sedan De Luxe, $1895; 
New Seven-Passenger Sedan, $1995; New Brougham, $1695. Prices f. o. b. Cleveland 


THE CHANDLER MOTOR CAR COMPANY ° 


CLEVELAND 


Export Department, 1819 Broadway, New York City 


CHANDLER 














Stocks 
Cotton 


Sugar 


Coffee 


Bonds 
Oil Grain 





Fortnightly Comment Sent on Request 


PRIVATE WIRES—NEW YORK, ORLEANS, CHICAGO AND 


EW 
THROUGHOUT THE SOUTH 


FENNER & BEANE 


Members of 


New = Btook Exchange 


New York Produce Exchange 


New York Ooffee & Sugar Exchange 


Louisiana Bugar & Rice Exchange 
Associate Members of 
Liverpool Cotten Exchange 


NEW YORK: Second Floor, Cetton Exchange Bidg. 
NEW ORLEANS: Fenner & Beane Building 
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SINCLAIR CONSOLIDATED Oj, 
CORPORATION 


(Continued from page 924) 
LT. 2 en 


distributing facilities. It is impossible 
to calculate with precision what the 
potential profits of the company amount 
to on storage oils as a result of the 
price advances since this oil was ac- 
quired or run into storage from the 
company’s own producing properties, 
From 1922 to December 31, 1924, the 
Sinclair Crude Oil Purchasing Com- 
pany, in which the company owns a 
half interest, accumulated 42 million 
barrels of crude oil in storage. At the 
latter date, Sinclair had over three mil- 
lion barrels stored in its own facilities, 
Assuming that the general price level 
today is only fifty cents a barrel over 
the average price at which this oil was 
acquired (there is no way to ascertain 
the exact cost), a paper profit of close 
to 25 million dollars is indicated on Sin- 
clair’s interest in these two items alone. 


The production policy of the com- 
pany during the past few years has 
been formulated with long range profits 
in view. At times, when crude petro- 
leum prices were at or below the cost 
of producing oil, Sinclair purchased 
from other producers to keep its re- 
fineries supplied. Drilling activities 
during these times were confined almost 
entirely to protective drilling, namely, 
drilling only when the underground re- 
serves were threatened by the offset 
wells of neighboring producers. In ad- 
dition to the storage above ground, Sin- 
clair has a tremendous supply of oil in 
proven sands that have so far been 
touched only by test wells. In Mexico, 
South America and Portuguese West 
Africa, a still larger supply is con- 
trolled by the company, most of which 
has, as yet, not been blocked out by 
thorough test drilling. The African 
territory controlled covers approxi- 
mately the same acreage as the State 
of Oklahoma and, in spite of the natu- 
ral obstacles to production, promises to 
ultimately yield a tremendous supply 
of crude oil for the European market 
where Sinclair is already well en- 
trenched as a refiner and distributor 
of petroleum products. 

Now that Sinclair’s government con- 
tracts are being scrutinized in the cold 
light of judicial review, it appears less 
likely that the company will lose much 
on its investment in this direction than 
at the time when the Teapot Dome 
scandal was a favorite political foot- 
ball. The only lease that seems open to 
cancellations is the drilling contract on 
Naval Reserve No. 3 (popularly known 
as Teapot Dome) which is held by the 
Mammoth Oil Company. Other con- 
tracts with the government by the pipe 
line subsidiary and Sinclair Refining 
Company have no connection with the 
Naval Reserve drilling contract and 
will probably pay out as investments. 
It is more than likely that even though 
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Also, America’s Finest Upholstered Car 


Not only does Auburn give larger motors, heavier High-priced Marshall Springs throughout, with 


frames, long wheelbase, greater power, easier 
steering and finer finish, but also more expensive 
bodies of most attractive and enduring two-tone 


double deck on both cushions guarantee perma- 
nency of shape, resiliency and quietness of the 
upholstery. z 


colors. 

The quality and tone harmony of the mohair in- 
teriors of the new Auburn Sedans are unsurpassed 
in refinement and beauty. 


No ear runs sweeter, none better, none holds the 
road easier, none requires less driver-effort and 
none stands up under the hardest usage longer, 
than does the new Auburn. 


It is the greatest value on the market today for the 
least commensurate cost. Drive it and compare it 
and if it does not sell itself you will not be asked 
to buy. 


Luxury heretofore unknown is now available in 
these roomy cars. With new type Davenport 
cushions, wide, deep and soft, you enjoy the re- 
Jaxation and comfort of an overstuffed chair. 


8-88 Roadster 
6-66 Roadster 


8-88 Coupe 
6-66 Coupe 
4-44 Coupe 


8-88 Brougham 
6-66 Brougham 
4-44 Roadster 


6-66 Sedan 


[ 8-88 Sedan 
4-44 Sedan 


Auburn, Indiana 


AUBURN AUTOMOBILE COMPANY, 


KO fis FC i } “ sf : i WK 4 4 


E. L. CORD SAYS: 
The automobile business Is 
still, “‘young.”’ Opportunities 
for success are greater today 
than ever for dealers who 
handle cars that stay young 
——that win and hold owner 
goodwill through sheer quality 
-—that are built to endure 
and withstand owner usage 
with a minimum of petty 
annoyanees—and protect the 
owner’s Investment by an ex- 
ceptionally high resale value, J 
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may be interested. 





The Inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which you 
Inquiries cannot be 
received or answered by telephone nor can 


SERVICE SEC TION 


ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 


department. 
As a yearly 


scription. 


personal interviews be granted by this 
The inquiries presented in 
each issue are only a few of the thousands 
received—103,292 were replied to in 1925. 
The use of this personal inquiry service in 
conjunction with the Magazine should 
help you to get hundreds or thousands of 
dollars of value from your $7.50 sub- 
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CONSOLIDATED GAS 


What is the cause of the weakness in Con 
solidated Gas? Is it merely in sympathy with the 
general market weakness? I have felt that the 
stock is worth at least 125 a share and have 
been holding with the intention of not selling 
out below that figure—G. V. K., Washington, 
D. C. 


The recent weakness in Consoli- 
dated Gas might well be attributed to 
general market conditions. The stock 
is intrinsically sound. Consolidated 
Gas operates with a minimum of com- 
petition in one of the most populous 
sections of the country. Furthermore, 
the outlying districts served and parti- 
cularly those in Queens and West- 
chester County are fast growing and 
rich in potentialities. The company’s 
finances are excellent. It is well sup- 
plied with working capital, and bank 
loans have been funded through the 
sale of debentures. Earnings are run- 
ning at a satisfactory rate. Even on 
the $1 per thousand cubic feet basis 
the company was able to earn $7.48 on 
the common in 1924, and probably bet- 
tered that showing in the year just 
completed. In view of the fact that 
a higher rate is generally looked for 
early in 1926, it will readily be seen 
that it stands to enjoy a prosperous 
year. On the basis of the company’s 
showing to date and its visible pros- 
pects for the future, we would say 
that the stock is well worth retaining. 


FISHER BODY 


Several ars ago on your recommendation 
I bought Fisher Body at 72. With the  auto- 
mobile stocks apparently around the ceiling I 
have considered disposing of my shares. Would 
you do this?—E. A. B., St. Louis, Mo. 

For the quarter ended January 31, 
1926, Fisher Body and_ subsidiaries 
showed net earnings equivalent to 
$3.53 a share on the parent company’s 
ecmmon stock. This compares with 
$3.36 in the preceding quarter, and 89 
cents in the corresponding period of 
the preceding year. Net income for 
nine months wes equal to $9.05 a 








Are You Sure of Your Broker? 

We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance of 
having our readers deal through reliable firms. 








share, against $2.79 in 1924. The 
finances of the company are sound, the 
last balance sheet showing working cap- 
ital in excess of 33 millions. There 
are no bank loans outstanding and 
cash and government securities total 
about 8 millions. Although a period 
of keener competition appears to lie 
ahead in the automotive and allied in- 
dustries, Fisher, by virtue of its strong 
trade and cash position, might be de- 
pended upon to hold its own. The 
stock has recently declined in sympathy 
with the general market but we feel 
it can be retained, temporarily at 
least, with a view to developments. 


RADIO CORPORATION 


About a year ago I bought 25 shares of Radio 
Corporation of America Common at 60 and 
bought 25 shares additional at 48 to average 
down. The idea was my own and I realize 
I should not have acted without your advice. 
What will I do now?—G. A. C., New York. 

One of the outstanding surprises of 
the 1925 season was the very poor 
showing of Radio Corporation of 
America. The company did very well 
in 1924, earning $2.90 a share on the 
common. On the basis of this show- 
ing, and with due allowance made for 
natural expansion, it was confidently 
expected that Radio would show record 
earnings in 1925. It can hardly be 
said that the sanguine hopes of well- 
wishers were gratified. Actually, the 
company was able to report but $1.27 
earned per common share. While the 
present unsatisfactory state of affairs 
is believed to be but temporary, and 
in the course of time Radio might be 


expected to give a better account of 
itself, indications do not point to a 
material improvement in the reason- 
ably near future. We would suggest 
a switch from this stock to Armour & 
Company of Illinois, Class A, which is 
treated elsewhere in these columns. 


MACK TRUCK 


Your advice on Mack Trucks has been so 
excellent over the past two years that I have 
a very handsome paper profit in spite of the big 
drop which has taken place in the last severai 
weeks. Do you still advise me to hold my stock? 
—D. A. T., Newark, ; 


Gross sales of 67 millions for Mack 
Truck in 1925, a gain of 43.7 per 
cent over that of the preceding year, 
testifies to the prosperity enjoyed by 
this company, and its strong position 
in the trade. Naturally, this expan- 
sion in volume of business has borne 
due reflection in income account, earn- 
ings showing an increase of 52.7 per 
cent over those of 1924. The company 
occupies a very important position in 
the field of truck manufacturing. The 
shares are volatile speculative favor- 
ites, and are quite likely to move over 
a wide area, but we believe sufficient 
promise has been shown to warrant 
retaining, especially after their drastic 
decline. 


UNION BAG AND PAPER 


I dought Union Bag & Paper at 65 and should 
have taken a profit while I had it. Now I haves 
bad loss. What is the matter with this stockf— 
C. M. E., Boston, Mass. 


Some time ago, a new process for 
the manufacture of pulp developed by 
(Please turn to page 943) 
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“fifty per cent more 


deliveries!’’ 


Springfield, Ohio, Jan. 24 
“We have found the Improved 
Chevrolet to bea wonderful 
stimulant to our business. Our 
deliveries this month will un. 
doubtedly be fifty per cent 
greater than any January we 
have ever had. At our local 
show this week we have re- 
ceived twice as many prospects 
as we have ever received at 


any show.” 
SHAWNEE MOTOR CO. 


“strongest demand 
in our history!” 


Norfolk, Nebr., Jan. 23 
“Our enthusiasm prompts us 
to make the statement that the 
showing of the Improved Chev- 
rolet V series is attracting much 
interest. Public cannot com- 
prehend how it is possible to 
build such a quality car at so 
low a cost. Performance re- 
markable. Strongest demand 
this season of year in history 


of our business.” 
RYAL MILLER CHEVROLET CO. 


“talk of the town; 


show room crowded!’ 


Richmond, Va., Jan. 23 
“Improved Chevrolet talk of 
the town. Our show room 
crowded since cars on display. 


Landau a real sensation. 
MARTIN CHEVROLET SALES CORP. 


“look for an unprec- 


edented year in Chev- 
rolet sales!”’ 

Indianapolis, Ind., Jan. 22 
“For brilliant performance, 
comfort,dependabilityandstyle 
the new Improved Chevrolet is 
the quintessence of quality at 
lowcost. Judging from our Jan- 
uary record we look for an un- 
precedented year in Chevrolet 


Sales.” 
MARION CHEVROLET CO. 
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Sending Sales to 
New High Marks 


At the left are shown four ot the hun- 
dreds of telegrams sent to Detroit by Chev- 
rolet dealers since the Improved Chevrolet 
was announced. The finest Chevrolet in 
Chevrolet history, at new low prices, is 
scoring all over the nation a success that 
is sending Chevrolet sales to new high 
points week after week. 

CHEVROLET MOTOR COMPANY, DETROIT, MICH. 


Division of General Motors Corporation 


QUALITY AT LOW COST 
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Seventy-Third Lesson 








How the Small Investor May Secure Most of the 
Advantages of Speculation and Avoid 


Most of the Risks 


N previous discussions of some of the 
I important principles of speculation, 

we have called attention to the ad- 
vantages of the distribution of risk. 
This principle is well established. 
Most traders agree that it is safer to 
distribute speculative capital over five 
or ten different issues, each one of 
which is believed to be in favorable 
technical position, than to venture the 
entire capital on the fortunes of a sin- 
gle stock. 

If each one of ten different issues 
hag been carefully selected from the 
standpoint of fundamental quality as 
well as for its favorable market posi- 
tion, the probability of success has been 
increased. Although one, or two, or 
three of the stocks selected may prove 
disappointing on account of some acci- 
dental unfavorable development, it is 
unlikely, if ordinary judgment is shown, 
that the whole list will go wrong. It is 
probable that the profits on the 
successful trades will more than cover 
the limited losses on those that develop 
an adverse trend. 


We refer to limited losses, because 
it is probable that most traders operate 
on margin, and we assume that all ex- 
perienced operators on margin will place 
stop orders at technical danger points 
to protect their trades. The smaller the 
margin, the more important it is to 
limit the loss. If a speculator on the 
long side of the market does not. trade 
on margin, but pays for his stocks out- 
right, then the stop-loss order loses 
some of its importance, especially when 
careful consideration has been given to 
fundamental quality of the issues in- 
volved. If the long swing trader is 
sure of the quality of his stocks, he has 
only to wait patiently for the inevitable 
advance, and he may ignore intermedi- 
ate reactions, no matter how severe 
they may be, for he knows that tempo- 
rary weakness in his stocks is due to 
the operations of professional traders, 
or the psychological effect of these op- 
erations on the speculating public, and 
bears no relationship whatever to in- 
trinsic values. 

So far as the margin trader is con- 





| distribution in the 


be large. 





METHODS OF INVESTOR AND ACTIVE TRADER COMPARED 


{ 1. The investor buys a small lot outright at A when he observes 
, confirmation of strong technical position, and closes out at B follow- 
ing a sharp advance and failure to continue during evidence of 
general market. 
1 or 39% of the original capital investment. 
this percentage would be much greater. 
sound issues under similar circumstances, his aggregate profit would 


2. The active trader would make probably 20 to 30 trades during the same period of time. 
He would take sumerous losses owing to sudden reversals of trend during the development of 
the market’s minor swings, because he would be forced to protect his equity and insure a sound 
marginal position. Commissions, taxes, and interest charges would reduce his profits further. 
It is doubtful whether the net result would compare favorably with that achieved by the smail- 
unit investor, and it is certain that his risk would be much greater. 
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His profit is about 105 points, 
In a lower priced issue 
If he purchased numerous 








2930 


cerned, the principle of the distribution 
of risk may be carried too far, where- 
upon a new element of danger is in- 
troduced. In a previous discussion we 
have called attention to the dangers of 
trying to spread all over the board. If 
the trader becomes involved in too many 
issues at the same time, his judgment 
is not likely to be so clear in an emer- 
gency, and a sudden unfavorable rever- 
sal of trend may increase his losses so 
rapidly, or catch so many stop orders, 
as to completely nullify the ordinary 
advantages of risk distribution. 

It is interesting to observe that this 
disadvantage of too wide a distribution 
over many issues applies to the margin 
trader, but does not apply to the small 
investor who buys his stocks outright 
and has no fear of temporary unfavor- 
able technical developments. If the 
small investor buys odd lots of sound, 
dividend-paying rails, public utilities or 
industrials, and makes his individual 
purchases during periods of weakness, 
it makes no difference how many differ- 
ent stocks he buys, so long as he is 
sure of their quality. If he buys in 
lots as small as one or two shares, his 
distribution may become very wide. 
His profit on a single lot may not seem 
large, measured in dollars, but the per- 
centage of profit may be great, despite 
the initial disadvantages of the broker’s 
commission on such a transaction. His 
aggregate profit on numerous small 
lots, held patiently for the advance to 
which the issue may be entitled, is 
likely to be much larger than the ag- 
gregate profits secured by the margin 
trader in the same period of time, on 
the same stocks, and on the same 
amount of capital. 

Both the technique and the psychology 
of the two positions are different. The 
small investor buys with the intention 
of holding for the rise which he be- 
lieves his stock will have, owing to its 
fundamental quality and the outlook 
for favorable earnings during the en- 
suing business cycle. He does not 
bother about intermediate reactions, he 
pays no interest, and he never worries 
about his marginal position. He may 
carry his stock, yielding anywhere from 
5% to 8% on the investment, until it 
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INTEGRITY 


Every Fisk Tire sold represents 
the integrity of a Company with 
twenty-seven years of tire 
building experience. It is your 
assurance that you are receiv- 
ing full value on your invest- 
ment. : : 


Because of this reputation 
Fisk Balloon Cord Tires have 
become the accepted tires of 
those who demand the utmost 
in motoring comfort. Fisk Bal- 
loons are noted for their high 
mileage and security under dif- 
ficult road conditions. 


Time to Re-tire 
Get a FISK 
MARK REG. U.S. PAT. OFF 
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RADE TENDENCIES Og 











Slackening Process More Visible in Business 





Prices React as Demand Falls Off 





STEEL 











Production Exceeds New Business 


as much activity as at any time 

during the past half year in spite 
of the fact that new business has fallen 
off. Shipments at the present time are 
running about 10% ahead of bookings 
of new tonnage. The showing of pros- 
perity on the surface is not entirely 
real, however, as it is supported by the 
demand that existed for steel last year 
and not by current consumption. Un- 
less new business picks up more rapidly 
than is expected throughout the trade, 
some slowing down in production must 
take place. Unfilled orders are still 
high, but, if the present trade tenden- 
cies continue, they will be reduced to a 
point where the present activity at the 
mills will not be warranted. 

Prices have settled somewhat under 
the level that prevailed at the end of 
the past year. ‘The margin of profit in 
finished steel shapes is too small to per- 
mit of still further readjustments un- 
less iron can be obtained at a better 
figure than at present. It is possible, 
however, that with lower coke prices, 

(Please turn to page 963) 


ies a mills continue to show almost 





COMMODITIES* 


(See Footnote for Grades and 
Unit of Measure) 
- ~~ —1926—-—-- 
High Low 


Steel (1) $35.00 $35.00 $35.00 
Pig Iron (2).... 18.00 
Coprer (3) 0.14% 
Petroleum (4) .. 5 
Coal (5) .... 

Cotton (6) 

Wheat (7) 

Corn (8) 

Hogs (9) 

Steers (10) .... 

Coffee (11) .... 

Rubber (12) 

Wool (13) 

Tobacco (11) ... 

Sugar (15) .... F 
Sugar (16) .... 0.05% 
Paper (17) .... 0.03% 





*Jan. 30. 

(1) Open hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
ce. per pound; (4) Pennsylvania, $ per bar- 
rel; (5) Pittsburgh, mine run, $ per ton; 
(6) Spot, New York, c. per pound; (7) 
No. 2 red, New York, $ per bushel; (8) 
No. 3 Yellow, Chicago, $ per bushel; (9) 
Light. Chicago, ». per pound; (10) Top, 
Heavies, Chicago, c. per lb.; (11) Rio, No, 
7, Spot, c. per lb.: (12) First Latex crepe, 
ec. per Ib.; (18) Chio, Delaine, unwashed. 
e. per lb.; (14) Medium Burleigh, Ken- 
tucky. c. per lb.; (15) Raw Cubas, 96° 
Full, Duty, c. per Ib.; (16) Refined, c. per 
Ib.; (17) Newsprint per carload roll, c. 
per lb. +Change from 1924 to 1925 crop. 
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THE TREND IN MAJOR INDUSTRIES. 


STEEL—Shipments are running ahead of new business and 
decreasing the volume of unfilled orders standing on the 
books of the leading companies. The present rate of 
activity may be reduced in the near future. 

METALS—The markets are dull but with many evidences of 
underlying strength. Copper producers may take steps 
to market their output co-operatively, to obtain a higher 
price. Foreign business is still quiet. 

PETROLEUM—Refiners are loath to sell gasoline under con- 
tracts that run more than a month ahead, expecting 
higher prices when the spring demand materializes. Re- 
newed activity at the oil fields appears to have checked 
production declines. 

RUBBER—Crude rubber has been very active and some- 
what higher in price, as the large users are starting to 
replenish their declining inventories. The commodity is 
by no means in a weak position in spite of recent attacks 
on British growers. 

SUGAR—Sugar is a little unsettled as the gathering of the 
Cuban crop progresses and foreign demand falls off 
momentarily. Some revision of earlier estimates on the 
new crop indicates that the commodity still commands a 
strong position. 

AUTOMOBILES—With a few exceptions, the largest motor 
car factories are running at a high rate of activity. 
Dealers stocks of unsold cars are growing about 20 per 
cent a month and unusual demand in spring appears 
necessary to maintain present output. 

RAILROADS—The movement of freight is heavier than in 
past few weeks due principally to hard coal movements; 
many cars are tied up by unsold coal substitutes on sid- 
~~ and terminals and anthracite output is not moving 

reely. 

COAL—Although eastern consumers have learned to use hard 
coal substitutes, the newly mined anthracite is preferred 
even at an abnormal price differential. Some dealers 
have lost heavily through surplus stocks of soft coal. 

SHIPPING—Department of Commerce reports show some 
slight improvement in shipping in the latter months of 
the past year; tonnage movement is increasing and char- 
ter rates have been very moderately advanced. 

RETAIL TRADE—Chain store sales are somewhat better 
than department store sales, an increase over last year, 
however, being shown even in the latter business. The 
middle west and south are enjoying the best trade. 

LEATHER—The leather trade is showing some improve- 
ment but operations are generally planned along con- 
servative lines; the shoe business is encouraging 
especially in novelty lines and further improvement of a 
seasonal nature is close at hand. 

SUMMARY—Trade conditions are somewhat irregular; re- 
tailing is showing some tendency to catch up with pro- 
duction and the wholesale trade, both of which have gone 
ahead of actual consumption of goods during the past 
two months. 
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Climacang 18 years of “fine motor-car building 


JohnN. = 


presents te Neat 


—acar of unparalleled dildo, powered with 
the internationally-endorsed Knight Sleeve- ue 

Valve engine, out-performing anything that ‘ae Hn i. 
ever was built of its size, or type, or class! 


This New “70” Six applies the principles of high-speed engine 
construction to the Knight Sleeve-Valve motor with startling 
results. With a 2 15/16-inch bore and 4%-inch stroke this 
new Sleeve- Valve Six engine delivers greater power per cubic 
inch of piston displacement, throughout its complete range, 
than any stock American motor-car engine built today.... ai 
The new Willys Finance Plan offers easy time-payment ee 

terms at the lowest credit cost in the industry. iis es 


Sedan $1495; Touring $1295; f. 0. b. factory. We reserve 
the right to change prices and specifications without notice 
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Willys-Overland, Inc., Toledo, Ohio 
Willys-Overland Sales Co. Ltd., Toronto, Canada 
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SCHOOL FOR TRADERS AND 
INVESTORS 


(Continued from page 980) 


has advanced 50 or 100 points. On the 
other hand, the margin trader may be 
in and out of the same stock more than 
twenty times during the same period, 
owing to the fact that he has been in- 
fluenced by periods of temporary dis- 
tribution and re-absorption, weakness 
and strength in the general market, his 
general market position, or questions 
of temporary expediency. It is prob- 


able that his total net profits on the 
same stock, after deducting losses, com- 


to more than a small fraction of the 
profit made by our small investor, dol- 
lar for dollar actually involved in the 
issue. 

An important consideration in this 
comparison of the position of the active 
trader with that of the small investor, 
is the difference in the initial risk in 
each case, together with its psychologi- 
cal aspects. The active trader runs the 
risk of an early adverse trend which 
may influence him to retire at a small 
loss to await a better opportunity, or 
may catch his stop loss order. There- 
fore, he is not likely to have the cour- 
age to buy in a severe technical reac- 
tion until he has observed confirmation 
of renewed strength and evidence of 
re-absorption of his favorite issues. 

On the other hand, the small investor, 
having made his decision with regard 


to the quality of the stocks he is willing 
to buy in a break, can make his outrigh; 
purchases without fear of further re. 
actions, because he is sure he igs ae. 
cumulating bargains. 

If the probable advantage lies with 
the small purchaser, as compared to the 
large and active trader, so far as a 
single issue is concerned; and if the 
small buyer’s advantages multiply as 
the distribution increases, while the 
same procedure involves increasing risk 
for the active trader, it appears that a 
deliberate plan to buy small lots of 
sound dividend-paying stocks during 
periods of weakness is worthy of care. 
ful study on the part of every small 
investor. 

We will welcome our readers’ views 
on this subject, as a basis of further 
discussion, 


missions and interest, will not amount 


$$ 


Important Changes in Capitalization of Leading Companies 


Actual Changes Reviewed Since Our Last Issue 


AMERICAN BROWN BOVERI ELECTRIC CORP. 
Acquired (Jan. 27), the RAILWAY & INDUSTRIAL ENGINEERING 
CO., of Greensburg, Pa., and the ELECTRIC DEVELOPMENT & 
MACHINE CO., of Holmesburg, Pa., mfrs. of high tension switching 
and protective equipment. 

AMERICAN WATER WORKS & ELECTRIC CO., INC. 


Consolidation of Electric Subs. into the WEST PENN ELECTRIC CO., 
under plan outlined in our Issue of Nov. 7, 1925, was completed Feb. 1. 


ASSOCIATED OIL CO. 

Control acquired (Feb. 7), by BLAIR & CO. and the CHASE SECURI- 
CORP., at $59 per share. Minority interests were offered same 

price. Transaction included the 280,000 shs. to be received by STAND- 
ARD OIL CO. OF CALIFORNIA as Stk. Div. on its holdings of 
PACIFIC OIL CO. Stk. 

ATLANTA, BIRMINGHAM & ATLANTIC RY. CO. 
Receiver announced (Feb. 24) an agreement with the ATLANTIC 
COAST LINE R. R. CO. to take over the property, issuing new 5% 
guaranteed Pfd. Stk. up to 60% of the face value of all Out. Ist 5s 
and income 6s; but nothing for the Com. Stk. As ATLANTIC COAST 
LINE controls the 8,003 miles of LOUISVILLE & NASHVILLE R. R., 
through 51% Stk. ownership, addition of the A., B. & A’s. 640 miles 
would place the COAST LINE in charge of 13,648 miles of railroad—a 
system only 87 miles less than the new Rock Island-Frisco system, 
the largest in the world. 


CHANDLER-CLEVELAND MOTORS CORP. 
New Com. & Preference Stk. listed on N. Y¥. 8S. E. Feb. 11. 
Issue of Feb. 27.) 

CHICAGO, ROCK ISLAND & PACIFIC RY. CO. 


Announced (Feb. 15), that a profit of $2,467,000 was realized through 
sale of its holdings of ST. LOUIS SOUTHWESTERN Stk. to the 
KANSAS CITY SOUTHERN. (See our Issue of Nov. 21, 1925.) 


CHILDS CO. 
Paid, to Com. Holders of record Feb. -26, a Div. of 1% in Com. 
PPP ire rrr SEAARESSEASOUSE ADE RA OK SON ae ROD shs. 3,341 
COMMERCIAL INVESTMENT TRUST CORP. 
Sold privately, within the past few months, Add. Com. Stk. shs. 10,000 


CONTINENTAL CAN CO. 
Increased (Feb. 23) Auth. Com. Stk. from 500.000 shs. to 750,000 shs. 


CUSHMAN’S SONS, INC. 
Leased 22 new stores, between Dec. 3, 1925 and Jan. 8, 1926. 


DELAWARE & HUDSON CO. (THE) 
Sold (Feb. 19), at 92, Add. Ist and rfd. mtg. 4s, '43 


GENERAL GAS & ELECTRIC CORP. 

Acquired (Jan. 27), the ORTANNA ELECTRIC LIGHT & POWER CO., 
of Adams UVounty, Pa. 

GENERAL MOTORS CORP. ; 
Bold (Feb. 17), 5% Ser. g. Notes, ‘27-36, of its wholly owned Subs., 
GENERAL MOTORS ACCEPTANCE CORP. $50,000,000 
(Proceeds for working capital and to fund part of floating debt.) 

GOODYEAR TIRE & RUBBER CO. 

Closed doors (Feb. 16) of its recently acquired Subs. the ESSEX 
COTTON MILLS of Passaic, N. J. 


ILLINOIS CENTRAL R. R. CO. 
Sold (Mar. 1) rfd. gen. mtg. 5s, ‘59, Series ‘‘C,’’ of its Subs., 
CENTRAL OF GEORGIA RY. CO. (To re-imburse treasury for im- 
provements) $3,000,000 
INTER-CONTINENTAL RUBBER CO. (of N. J.) 
Dissolved Jan. 30. Com. Holders received $1.50 cash plus 1 sh. new 
INTER-CONTINENTAL RUBBER PRODUCTS CORP. (of Del.) Stk. 
INTERNATIONAL BUSINESS MACHINES CORP. 
Increased (Feb. 16) Auth. Cap. Stk. from 200,000 shs. to 750,000 shs. 
Paid, to Cap. Stockholders of record Feb. 16, a Div. of 200% in Cap. 
ees SNS Doe ds neseseessee $s sseccsees as shs. 385,762 


(See our 


ISLAND CREEK COAL CO. 
Sold (Feb. 17), the ISLAND CREEK R. R. (A 10-Mi. line at Logan, 
W. Va.) to the CHESAPEAKE & OHIO RY. CO., for $1,500,000 


KRESGE (8S. 8.) CO. 
Opened 39 new stores, between Mar. 18, 1925 and Jan. 20, 1926 (Bring. 
ing total up to 304); and made plans to open 50 more during 1926, 
Exchanged (Jan. 28) 10 shs. new Com. Stk. ($10-par) for each sh, old 
es IEE. 656 50645550552 0Neebbbensanbaees eee: $36,776,360 


LEE RUBBER & TIRE CO. 
Proceeds of Add. Cap, Stk. offered Jan. 18 (See our Issue of Jan, 30) 
were used to reduce bank loans from $2,000,000 to $1,000,000. 


LOUISIANA OIL REFINING CORP. 
Sold (Feb, 23) Recently created 64%2% Cum. Cv. Pfd. Stk... .$4,000,000 
(Part of proceeds to redeem $2,800,000 514% Ser. Deb. Bonds.) 


MIDLAND STEEL PRODUCTS CO. 
Redeemed (Feb. 15), at 107%, all-Ist cv. 7s, ’38 


NORTH AMERICAN CO. 
Purchased (Jan. 20), the CLEVELAND, PAINESVILLE & EASTERN 
R. R. CO., including the electric light and power, but not the railroad, 
properties of its Subs., the UNITED LIGHT & POWER CO. 
Purchased (Feb. 15) Com. Stk. control of the IRON MOUNTAIN 
LIGHT & POWER CO., of Iron Mountain, Mich.; and the NIAGARA 
LIGHT & POWER CO., of Niagara, Wis. These properties + 


OTIS STEEL CO. (THE) 
Sold (Feb. 18) Ist s. f. 6s, '41, Series ‘‘A’’ 
(Proceeds for working capital, to pay off $1,000,000 in bank loans, and 


to refund all Out. Ist 7%s and 8s, to the aggregate amount 
Te TT Te Be ee Pade oo $8,750,000) 


PACIFIC GAS & ELECTRIC CO. 
Offered, to Com. Holders of record Feb. 28, right to subscribe, at $100, 
to 1/10 sh. Add. Com. Stk. for each sh, held...............- $4,813,400 


PACIFIC MILLS 


Sold (Feb. 18) 5-year 544% g. Notes, 'S1.........ccceeeeees 
(Proceeds to reduce current loans to $2,580,000.) 


PEOPLES GAS LIGHT & COKE CO. of Chicago. 
Increased (Feb. 23), Auth. Cap. Stk. from $50,000,000 to $60,000,000. 
(Part of new Stk. to acquire Chicago properties of the BY-PRODUCTS 
COKE Co.) 


PHILADELPHIA RAPID TRANSIT CO. 
Sold (Feb. 17) eq. tr. 5s, '27-’36, Series ‘‘J’’ 


PITTSBURGH & WEST VIRGINIA RY. CO. (THE) 
Sold (Feb. 19) eq. tr. 4%s, '27-'41, Series of 1926 


PRESSED STEEL CAR CO. 
Created (Feb. 18) new issue of $16,200,000 7% Cum. Pfd. Stk., con- 
vertible, sh. for sh., into Com. Stk. 
Made the ten-year cv. 5s convertible into 10 shs. Com, & 2 shs. new 
Pfd. for each $1,000 Bond. 


SEABOARD AIR LINE RY. CO. 

Offered, to Com, and/or Pfd. Holders of record Feb. 24, right to 
subscribe, at $25, to % sh. Cap. Stk. of the INVESTMENT AND SE- 
CURITIES CO. OF FLORIDA, for each sh. held........... shs. 304,758 
(The I. & 8. Co. of Florida is a recently organized Subs., with Auth. 
no par Cap. Stk. of 500,000 shs., that has acquired 86,000 acres of 
Florida land, at cost of $7,500,000, incident to the construction of 
miles of new railroad. 20,000 shs. will be offered to employees whe 
have refrained from taking advantage of opportunities for individua 
investment while acquiring this land for the Railroad.) 


U. 8S. CAST IRON PIPE & FOUNDRY CO. 
Acquired (Jan. 21) the plants and equipment of the STANDARD CAST 
IRON PIPE & FOUNDRY CO. 
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Harvey S. Firestone, President, 
addressing the 25th Annual 
; a Stockholders’ Meeting of The 
3 A Firestone Tire & Rubber Com- 

es = . te pany; held in the Firestone 
= . Clubhouse Auditorium, Akron, 

Ohio, December 15th, 1925. 
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~ One of the Reasons Why 


Firestone Tires are Better 
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HERE are the designers 
and builders of Firestone 
Tires, over 14,000 strong. 
Every one is a stockholder, 
sharing responsibility and re- 
wards with the active head 
of the Company. 


The annual Stockholders’ 
meeting, shown above, is a 
tribute to the spirit behind 
Firestone’s success. To these 
men and women the figures 
relating to sales and profits 
mean more than mere mate- 
rial gain. The tremendous 
increase in public demand 


for Firestone products gives 
each one that satisfaction 
which is life’s richest accom- 
plishment—the knowledge 
of a job well done and the 
tangible demonstration of 
public appreciation. 


There is intimate contact, 
a pulling together—that in- 
tangible something in the 
Firestone organization that 
makes for efficiency, econ- 
omy and outstanding prog- 
ress—and is one of the 
reasons why Firestone builds 
better tires. 


MOST MILES PER DOLLAR 





AMERICANS SHOULD PRODUCE THEIR OWN RUBBER .. cK§%inulent. 
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Income lax 


Department 


Conducted by 


M. L. SEIDMAN 
of Seidman & Seidman, Certified Public Accountants 


HIS is the last installment of the Income Tax Department, 
which has been running since last December. For the 
benefit of readers who are residents of New York State and 
who will pay income taxes to that state, we shall prepare a 
special review of the tax rates and other features to be pub- 


lished in our March 27 issue. 


Rate and Exemption Changes in the New Law 


new tax bill. The new law will be 

made applicable to 1925 income 
tax returns. It is, therefore, impor- 
tant that taxpayers become acquainted 
with its provisions, and particularly 
the changes it will bring about over the 
old law. 

The outstanding change is that in 
rates and exemptions. The normal tax 
rates are reduced from 2, 4, and 6% 
to 1%, 3 and 5%, respectively, so that 
under the new law ‘the normal tax 
will be computed as follows: 1%% on 
the first $4,000 of net income in ex- 
cess of exemptions; 3% on the next 
$4,000 of income; and 5% on the 
balance. 

The surtax rates have been even 
more drastically cut. In the old law 
the rates range up to 40%. The maxi- 
mum surtax rate in the new law is 
20%. 

Personal exemptions have been in- 
creased, a single person now being en- 
titled to an exemption of $1,500, and 
a married person $3,500, as against 
$1,000 and $2,500 last year. The credit 
of $400 for each dependent remains the 
same as before. 

Furthermore, a change has_ been 
made with respect to the earned in- 
come allowance. While the 25% credit 
continues as previously, $20,000 may 
be considered as earned income, where- 
as a maximum of $10,000 could have 
been regarded as earned income in 1924 
returns. 

All these factors make for a sub- 
stantial reduction in the income taxes 
that individuals will be called upon to 
pay for 1925 incomes, as compared to 
what they would have paid if a new 
law were not passed. The exact com- 
parison between the new tax amounts 
and the old ones, and the percentage 
of reduction effected is shown in the 
tabulation appended. It will be noticed 
that the greatest rate of reduction is 
afforded to incomes from $3,000 to 
$20,000, and from $100.000 and up. 
Incomes between $29,000 and $100,000 
are not as favorably treated. 


936 


ere has now passed the 


While the new law will be heralded 
as a great tax reducer, it is significant 
that the rate on corporations has been 


Table of Reductions Under the New Income Tax Law 


(Computed on the basis of a married person with no dependents) 


increased from 12%% to 18%%. How- 
ever, this increase is offset by the fact 
that the capital stock taxes have been 
repealed. 

Although there are only two more 
weeks in which 1925 returns must be 
filed, the blanks to be used are not yet 
all available. As mentioned in the last 
article, form 1040 A, which is for in. 
comes of less than $5,000, has already 
been released. For incomes in excess 
of that amount, however, the forms are 
not yet fully available. A 1925 blank 
was released, but it was prepared un- 
der the old law. The government is 
now getting out a rider that will go 
with the old form, and that will provide 
for adjustments made necessary by the 
new law. Pending the distribution of 
these riders, it is most advisable that 
taxpayers compile their income and de- 
duction figures and put them on the 
blanks now available. Then when the 
rider is distributed all that will remain 
to be done will be to place the amount 
of the net income on the rider and 
compute the tax at the new rates. That 
will expedite matters considerably, in 
making possible the filing of the com- 
pleted return by March 15. 





-———Reduction——_, 


New Tax Amount Per Cent 





none $7.50 100 





none 15.00 100 





$5.63 16.87 “14.9 





18.75 62.5 


11,25 





16.88 20.62 55.0 





28.13 29.37 sé 





39.38 Th 





56.25 71.25 





78.75 88.75 





106.25 


101.25 





136.25 


131.25 





168.75 168.75 








213.75 193.75 





258.75 218.75 





246.25 





273.75 





333.75 








398.75 











418.75 





438.75 














458.75 
498.75 
538.75 
598.75 
638.75 
698.75 
958.75 
~ 838.75 
1,018.75 
1,258.75 
~~ 1,558.75 
~~ 1,878.75 
2,618.75 

















291875 








4178.75 
5,858.75 





14,858.75 





23,858.75 








33.316.25 





42,858.75 





91,758.75 62,858.75 





116,758.75 82,858.75 











179,258.75 135,316.25 





241,758.75 187,858.75 
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Where The Profits 
Are 


@ Time and again you read items like this about a certain stock: 


“At today’s meeting, directors placed the common on a 
dividend basis of $5 per annum. Stockholders also got stock 
dividend extra of 242%. This accounts for the great strength of 
the stock, which recently climbed 20 points. Chairman Blank 
says the company has all the business it can handle and looks 
for prosperous year.” 


@ What profit can this make you? The stock is up 20 points. 
The good news is out. And pools, more likely than not, have been 
waiting for just such news, to sell. More than once items like this 
have caused you yourself to buy around the top. 


@ Time passes. Market conditions change. Then cases like this 


come up: 


“The persistent liquidation in the stock, which carried it 
down from 85 to 40 in a few days, has been more or less a 
mystery. Today, however, it is reported on excellent authority 
that banks curtailed the credit of those operating in the stock 
at higher levels and only yesterday did new market interests 
make their influence felt in the stock.” What good does this 
do you? The bad news is out. The stock is already down. 
Is NOW the time to sell it short? 
@ No, you cannot operate upon such items. To make profits, first 


find out where the profits are. Where are they? 


@ Send for “Making Profits in Securities,” our booklet, free. As 
a discriminating Magazine of Wall Street reader, you will quickly 
appreciate its worth. Sound, shrewd, timely. It shows you clearly 
where the profits are. 


You may have also a copy of our latest market advices. 
Clip coupon at right. 


American Securities Service 


Suite 833 
Corn Ex. Bank Bldg. 
New York 


American Securities Service, 


New York. 








latest market forecast, both frce. 











Suite 833, Corn Exch. Bank Bldg., 


Send booklet “Making Profits in Securities,” also 
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Investors 


will find our booklet, “Odd 
Lot Trading” of extreme 
interest and value. 


It shows the many advan- 
tages Odd Lot Trading of- 
fers to both the small and 
large investor. 


Copy of our booklet 
furnished on request. 


Ask for M.W.255 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


61 Broadway New York 























We Offer— 


Brokerage service in all mar- 


kets for both listed and _ unlisted 
stocks and bonds, either for cash or 
on conservative margin. 


Statistical service and opinion 
on all matters affecting your present 
or prospective investment and spec- 
ulative holdings. 


Market letter service cover- 
ing, weekly and monthly, all im- 
portant financial developments and 
our interpretation of their effect on 
the securities market. 


Write {or weekly letter No. AM 
or monthly letter No. MC. 


GOODBODY & Co. 


Members New York and go a 
Stock Exchenges. and New York 
Curb Market 
115 Broadway 350 Madison Ave. 
NEW YORK 


BRANCH OFFICE 
1521 Walnut St., Philadelphia, Pa. 














New York Stock Exchange 


RAILS 


Pre-War War 
Period Period 
—_ —-— 
1909-1913 1914-1918 
High Low High Low 


125% 90% 1114 170 
106% 96 102% 75 
14842 102% 126 19% 
122%, 90% 96 88% 
77% 80 48% 


Post-War 
Period 
ao 
1919-1925 
High Low 


Atchison 
Do. Pfd. 
Atlantic Coast Line 
oP & Ohio 
d. 


165 220% 
51% 71 
96% 107% 
181 130% 143 
& Northwestern Ye 123 136% 
Chicago, R. I. & Pacific - - 
Do. 7% Pfd. 
Do. 6% Pfd. 
Delaware & Hudson 
Delaware, Lack. & W. 


147% 


Great Northern Pfd. 
Hudson & Manhattan 
Tilinois Central 
Interboro Rap. Transit 
Kansas City Southern 
Do. Pfd,. 
Lehigh Valley 
Louisville & Nashville 
Mo., Kansas & Texas .. 
Do. Pfd, 


Bw. Y., Ontario &W 
Norfolk & Western . 
Northern Pacific 
Pennsylvania 
Pere Marquette 
Pittsburgh & W. Va. 
Reading 
Do. Ist Pfd. 
Do. 2nd Pfd. 
St. Louis-San Fran. 
St. Louis Southwestern 
Seaboard Air Line 
Do. Pfd. 
Southern Pacific 
Southern Railway 
Do. Pfd. 
Texas & Pacific 
Union Pacific 


Western Maryland 
Do. 2nd Pfd. 
Western Pacific 5 
Do. P fd. Re 
*12% 


INDUSTRIALS 


Adams Express 90 154% 42 1174 
Ajax Rubber so =e 89% 45% 113 
Allied Chem, & Dye = ee oe pe 
Do. fd. a 
49% 
92 
”% 106 
Do. Pfd. 103% 
Am. Beet Sugar 108% 
Am, Bosch Magneto ae 
6814 


114% 

Ve 98 

Do. Pfd rt] 
300 


An. Hide & Leather 
Do. Pfd. 
Am. Ice 
Am, International 
Am. Linseed Pfd. 
Am. Locomotive 
De. Pf. ... 
Am. Metal 
Am. Radiator 
Am, Safety Razor 
Am. Ship & 7 a 
Am. Smelt. & R 4 123% 
Do. Pfd. 4 % 118% 
95 
126% 
12314 
: 14534 6 
Ne 103 2216 
101 134% 145 9214 


1926 


pe 
High Low 


139 


150% 


122%, 


142% 


Last Div’¢ | 
Sale § Per 


33/26 Share 


. Zr sowmation 


+ E8280 WH Co CWI - 


When doing business with our advertis ers, kindly mention THE MAGAZINE OF WALL STREET 











ge 


ast Diy'’d 


le $ Per 
26 Share 


3 7 
4 5 
a4 
7% 4 
7 4 
4 6 
0 10 
7 
a 6 
Wh “h 
5% 4 
re 
6% 7 
4 6. 
3 9 
6 +6 
im +. 
54 
5 
% 6 
5 
: 7 
Mm 
14, 
1% 4 
Ne 8M 
5, 8 
4 
i, OB 
{ 2 
me , 
1 
) 6 
LA . 
% 1 
| 
: 5 
% 38 
: 7 
. 
4 
% 
% 2 
Y% 1 
\, f 
% P 
% 6 
% 4 
% 6 
% 10 

4 
%, a 

5 
i 
% 
Vy a 
% 
% 

6 
ees 
4 4 

7 
i =«8 
Sy 
he 
co 
| 

, 

7 

6 

sf 
h 6 
be 
A 
6 +8 
i & 

if 

8 

7 

4 
, 4 
, 
fo 
be 
.. 

7 
. § 
‘ 
4’ 


EET 


Price Range of Active Stocks 


INDUSTRIALS—Continued 


Pre-War 
Period 


Post-War 
Period 


ana cai Sanaa a aaa." ae 


1909-1913 1914-1918 

High Low High Low High 

*530 *200 *256 *123 *314% 
riers ae oe oo £810 
*144 


Am, Toba ae 

Do, Com. 
Am, Water whs. & Elec oe oe ee 
Am, Woolen 15 169% 

Do. Pfd. 3 74 111% 
Anaconda Copper 27% W1% 
Associated Dry Goods ........ aie ae 28 *1402 

Do. Ist Pfd. ace ae 102 

Do. 2nd Pfd. ewe tay TLR ee oe oe 72 108 
pgpociated Oil .cccccccccccces as ae *142 
Ath Gulf & W. Indies........ 

Do, Pfd. 
Atlantic Rofining 
Austin Nichols 

Do. Pfd. 
Baldwin Locomotive 

Do, Pfd. 
Bethlehem Steel 

Do, 7% Pfd 

Do. 8% rd. 
Brooklyn Edison Electric 
Brooklyn Union Gas .... 
Burns Brothers 

Do. B 
Butte & Superior 
California Packing 
California Petroleum 
Central Leather 

Do, Pid. 
Cerro de Pasco — 
Chile Copper 
Chino Copper 
Chrysler Corp. 

Do, 





Colorado Fuel & Iron 
Columbia Gas Elec 
Congoleum-Nairn 
Consolidated Cigar 
Consolidated Gas 
Continental Can 


6 *112% *145% 


ee oe *3712 *131%4 

Corn Products Refining . ; y 1% 7 *160% 
Do. Pfd, 61 58% 127 
Crucible Steel 6% 124% 278% 
Cuba Cane Sugar : * is 24% 59% 
Do, , ioe 0 W% 87 
Cuban-American Sugar ....... *38 
 BUUEE casicwnvisce sees 4 a6 oe oe 
Davison Chemical ............ 
Dupont de Nemours........... “a ce 
MAN: KOGA cciciccscccesse *No Sales 
Electric Storage Battery...... *6414 *42 
Endicott-Johnson ...........-. “a es 

Do. Pfd. 





Do, Pia, 
Fisher Body 
Fisk Rubber 

Do, Ist Pfd, 
Fleischmann Co. oe 
Foundation Co, ms on 
Freeport-Texas .. a a 70% 
General Asphalt 42% 15% 39% 
General Cigar aT se es 
General Electric 188% 129% 187% 
General Motors *513%, *25 *850 

Do. 7% Pfd. oe “se #2 





Cy MIO Se ce seaisies 15% 80% 
od aie bikie o isie%' 13% 116% 
Do, prior Le, SE errs = te 
Granby Consolidated .......... 4 26 
Great Northern Ore Ctfs...... % 25% 
Gulf States Steel a 
Hayes Wheel 
Houston Oi) 
Hudson Motor Car 
Hupp Motor Car 
TIhlani Steel as 
18% 
Business Mach, a 
- Comt ustion Eng... 
Inter, 
Inter, 
Do. 
Tater, 
bir, 


Rinney G.. R.) Co 
Lima Locomotive 
“21514 *150 239% *144% 
Mack Trucks Samer a if ae 
Magma Copper 
ao * Co, 
caibo Oil Explor 
Marland Oil 
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1919-1925 


Low 
82% 


112% 

112% 
48 
29% 
7444 
42 
4514 
99% 

107% 


Last Div'd 
Sale $ Per 

3/3/26 Share 
112% 8 
113 8 
48% 
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PREFERRED 


STOCKS 


of 


Electric Light 
and Power 
Companies 


Dividends free from 
Normal Federal Income Tax 


We have prepared a 
Special List containing 
a number of carefully 
selected issues in this 
group. The yields range 
from 7.00% to 7.50%. 


A copy of this list will 
be furnished investors 
upon request. 


Mc DoONNELL& Co 





120 BROADWAY 


NEW YORK 
Members N. Y. Stock Exchange 


SAN FRANCISCO 























BOND RECORD 


—now being distributed 


This booklet gives the fol- 
lowing information on 
bonds listed on the N. Y. 
Stock Exchange, the N. Y. 
Curb, as well as on active 
unlisted issues. 

















1. 1925 and 1926 Price range. 
2. Interest dates—maturity. 

3. Call price—if any. 

4. Income at current prices. 
5. Yield—if held to maturity. 


Write for a copy 


SUTRO & KIMBLEY 


Members New York Stock Exchange 


66 Broadway 


New York 

















McClave &Co. 


Members 


N. Y. Steck Exchange 
N. Y. Cotton Exchange 


67 Exchange Place 
New York 
Telephone Hanover 3542 


Our Weekly 
Market Letter 


Deals with both basic and 
technical market conditions. 
It will be mailed you upon 
request. 


UPTOWN OFFICE 


Hotel Ansonia, 73d St. & B’way 
Telephone Endicott 1615 

















C.D. HALSEY & CO. 


Established 1894 





27 William Street 
NEW YORK CITY 


PRIVATE WIRES 


Pittsburgh, Pa. 
223 Fourth Avenue 


Harrisburg, Pa. 
118 Market Street 


Lancaster, Pa. 
Woolworth Bldg. 


Franklin, Pa. 
Exchange Hotel Bldg. 


Kingston, N. Y. 
260 Fair Street 


MEMBERS OF 





New York Stock Exchange 
New York Curb Exchange 
Pittsburgh Stock Exchange 








New York Stock Exchange 
Price Range of Active Stocks 


INDUSTRIALS — Continued 


May Department Stores 


* Mexican Seabcard Oil 


Miami Copper 
Montgomery Ward 
National Biscuit 
National Dairy Prod 
National Enam, & Stamp 
National | Lead 


Do. . 
Pacific Oil 
Packard Motor Car 
Pan-Am. Pet. 

Do. Class B 
Philadelphia Co. 
Phila. & Reading C. & I 
Phillips Petroleum 
Pierce-Arrow 

Do. Pfd. 
Pittsburgh Coal 
Postum Cereal 
Pressed Steel Car 

Do. Pfd. 
Pub. Serv. N. J 
Pullman Company 
Punta Alegre Sugar . 
Pure Oil 
Rart‘o Corn. of Am 
Railway Steel Spring 

Do. Prtu. 
Ray Consol. Copper 
Replogle Steel 
Republic Iron & Steel......... 

Do. Pfd. 
Royal Dutch N. Y. 
Savage Arms 
Schulte Retail Stores 
Sears, Roebuck & Co 
Shell Trans. & Trading 
Shell Union Oil 
Simmons Company 
Simms Petroleum 
Sinclair Consol, Oil 
Skelly Oil 
Sloss-Sh, Steel & Iron 
Standard Oil of Calif 
Standard Oil N. J 

Do. 
Stewart-Warner Speed 
Stromberg Carburetor 
Studebaker Company 

Do. Pfd. 
Tennessee Cop. & Chem. 
Texas Co. 
Texas Gulf Sulphur 
Tex. & Pac, Coal & Oil 
Tide Water Oil 
Timken Roller Bearing 
Tobacco Products 

Do. Class A 
Transcontinental Oil 
Union Oil of Calif. 
United Cigar Stores 


-F Indus. 
. Realty & Imp. 


Vanadium Corp. 
Western Union 
Westinghouse Air Brake 
Westinghouse E. M. 
White Eagle Oil 
White Motors 
Willys-Overland 
Do. Pfd. 
Wilson & Co. 
Woolworth (F. Ww.) Co. 
Worthington Pump ... 
4 


* Old stock. t Bid price given where no sales made. 
a Payable this year. 


{ Partly stock. 


*177% 


Post-War 
Period 
sainthaceliaiin 
1919-1925 
High Low 


*174% 


Pre-War War 
Period Peri! 
--———A—- — -——~, 


1909- 1913 1914-1918 
High Low High Low 


*88 *65 = #9714 #85 
30% 12% 49% 
1 #9644 *139 
"9 54% 
424% 74% 
45. 136 
‘8 ot 
*60  *81 
10% 
48% 
65 
109 
58% 
88% 
109% 
177 


67% 

23 © 98% 

*322 #800 
*100% 

i _ 451% 
49% 15% 195 
98% 64% 119% 
ef § 21 
144 74% «248 
225 

100 82% 


*127% 
90% 
be 54 
126% 175 
16 27% 


102% 
38 
56 105% 
182% 143 
24% 74% 
. 0 
*50 *325 
ie 100 
iy 84% 
*761% *151 
a* 67 


100 
718% 


85% 
50 
= 59% 


+ Not including extras. 


1926 ® Last Diva 
oa Sale $ Pe 
High Low 3/3/26 Share 
137% 

12% 
18% 
82 
93% 
80 
401% 
174%, 
445% 
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§ Payable in stock. 
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Securities and Commodities 


Analyzed, Rated and Mentioned in This Issue 


Commodities Bonds 


RGN aes it wren aia oe Gig a eeeAnae fo: 6 sues rs B. & O. Ref. & Genl. Mtg. 6s 1995... 897 

Buffalo, Rochester & Pitts. Cons. 
Mites 4545. 1987 sire sates aurnsipees 897 

Common. Edison Ist Mtg. 5s 1943.. 897 


cks 


Cotton 
Metals 
Petroleum 


it Div'd 
© $ Pe 
26 Share 


OO aaa Cleve. Elec. Ill, Ist Mtg. 5s 1939... 897 
; ek cele baeG Gas ahs ee. Det. Edi. Ist Mtg. & Col. Tr. 5s 1933 897 
; 8 Louis. & Nash. Ref. Mtg. 5%s 2003. 897 
‘ 8 Industrials Newark Gas Ist Mtg. 6s 1944...... 897 
hs ; Baltimore @ OHIO .........60.0606.6- = i ES Se ee a Or 
2 §10% ; ae Switt'é--Go: S: Fi 5601982. eases: 905 
4 3 American Sugar Refining.......... ; 
3 Re aeatek : Sun Oil Deb; 5566" 1939). occa. 905 
m2 Allied Chemical .2...00560s<emee es : 
6 oes U.S. Smel. Ref. & Min. 5% Nts 1935 904 
e 6 AeGOE GOGO: Uk os ues bees en: 
h 4 bata U. S. Rub. 64s Ser. Gld. Nts. 1940. 905 
4 ih ANC MISERY o 0G a soo stbs.0 1s aww 6% 
ia NT nase ewe reds os cicones 958 . 
be Chandler-Cleveland Motors........ Railroads 
BS Oixtt-Pesbody ............0..00., Baltimore & Ohio............0.00- 
5 Commercial Solvents.............. O14. Central RO ROOF Nii Jessc. cc ceces es 
: Eisenlohr, Otto & Bros............ Delaware, Lack. & W. ........... 
. FISHEL SGU Gaunt hae hae BUEN HRs. oes: 8-455 seein aera. ioe: 3 BO ars 
; Guiwel Cigtr...... 00.60... anak Lehigh Valley..............eee000. 
Intercontinental Rubber............ ong: IislandRe Risss ie 6c wees eos 
lig ie WSAVeErS; TRC oy Soe s Sos ais ses N. Y. Connecting R: R. .......065. 
— IeaT Gs ko. Garaes sco ead ae de 910 N. Y. Central R. R. .............. 
| 4 EU RRES ECT cl Heer aR a 1 RS SS 6 eo: 
be ee eee ee 
| : National Cash Register............ TROACING:) 5-6.8sis.c'eeaiaiaan's 
9 Ba eNO ate ths tosis es Ge ckemseadotiex 
Oil Well SEDI OKs oskicccavien4 Railroad Preferred Stocks 
- Radio Corporation................. : 
6 a emia itshiatde Sante ewes aie meee 
;: Union Carbide & Carbon.......... ibiddisiints Saale eee 
1 ak Bay & Paser............... 928 Bangor & Aroostook ............. 
” wack “Chemical ‘Go, icocscacdiase sas ences ahr oneal 
P Weston Electric Instr............. ee ee Ree PR se ones anes 
: “iid, Oe ee a err rere Seen 
‘ Chicago, Rock Island & Pac...... 
3% Colorado & Southern.............. 
Oe A | SO, 3 (ep 
MBP Atlantic Refining. .....00......000. Gulf, Mobile & Northern......... 
10 Be a a i Hiinors- Centtal avvaksasccevcaewdacais 
AGI Kansas City Southern............ 
; Minn. St. Paul & S. Ste Marie...... 
3% re seh Missouri, Kansas & Texas........ 
: as. ieee — MissOUfi=Pacihe <.c)...06o6 dees ees 
2 ican Light & Traction........ N.Y.) Chi8e St, Weis :ecs ccc ce 
i Brooklyn Union Gas............... 894 Norfolk & Western............... 
Q Brookly1, Edison.................. Pere’ Marquette. 3 5.65 bbe bs So 
: Gons.:Gas of N, ¥.........;..<:.. Cot 17) ee a 
; age Cigar. ete AAs ei hes 2 St. Louis-San Francisco .......... 
, ‘ re a [Wiis cot) re St. Louis-Southwestern ........... 
6 ‘. ¥. & Richmond Gas............ Seaboard Ait Line sic osc isciicccs cies cs 
4 Public Service Cool ae ae a SOUCNEMs Rall Way cscs sé e0cdekeeces 
tock Queens Gorough Gas & Electric... 894 Union Pacific..................... 
i | So. California Edison.............. WWD AGS res orc certs seinem erately 
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45 E. 42d St. 


Kipper, PEapepy & Co. 


ESTABLISHED 1836 


BOSTON 
118 Devonshire 3. 
216 Berkeley St. 


NEW YORK 
17 Wall St. 


PROVIDENCE 
10 Weybosset St. 


Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular 
on request 


Correspondent of 


BARING BROTHERS & CO., LTD. 
LONDON 

















H. HENTZ & CO. 


Established 1856 


Members of 

New York Stock ExcHANGE 

New York Cotton EXCHANGE 
New OriteEANsS Cotton EXCHANGE 
N. Y. Corrge & Sugar Excu., Inc. 

New York Propuce ExcHANGE 

Cuicaco Board oF TRADE 
WINNIPEG GRAIN EXCHANGE 


Associate Members of 
LiverRPooL Cotton ASSOCIATION 





Weekly 
Market Letter 
on request 





New York Cotton Exch. Bldg. 
Hanover Square 
New York 
Telephone Bewling Green 3940 


Boston Detroit 
Paris, France 


Chicago 
Savannah 


























INVESTMENT 


WITH 
PROTECTION 


Buying insurance should never be a random, 
makeshift purchase, but a serious planned 
series of investments. Why not accept a little 
expert advice on your program? 





JETNA-IZE 


WITH 


HENRY H. McBRATNEY COMPANY 


100 William Street New York 


AETNA LIFE INSURANCE COMPANY 























J. S. BACHE & CO. 


Established 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading exchanges 





BONDS : 





STOCKS : GRAIN : COTTON 
COFFEE SUGAR : COCOA : RUBBER 
Branches: Albany Schenectady Troy Syracuse Rochester Watertown 


Philadelphia 
Omaha Tulse 


Toledo 
Kansas City 


Utica Buffalo Worcester New Haven 


Atlantic City Detroit Houston 


Correspondents in other principal cities 


New York Office - - 42 Broadway. 
Chicago Office, 108 So. La Salle Street 





“THE BACHE REVIEW,” published. weekly, sent on application. 
Readers of the Review are invited to avail themselves of our facilities for 
information and advice on stocks and bonds, and their inquiries will receive 
our careful attention, without obligation to the correspondent. In writing. 


please mention The Bache Review 
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OPENING A NEW DOOR To IN. 
VESTMENT OPPORTUNITY 


(Continued from page 896) 
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Se emma 





can public, because of its peculiar feg- 
tures. It will be totally exempt from 
New York, New Jersey and federal 
taxation and it has aiready been de- 
clared a legal invest-:ent sor savings 
banks in the two states. 


On the other hand, this bond issue 
will not be a municipal obligation 
since the credit of neither state js 
pledged for the payment of either 
principal or interest. It will not be 
secured by mortgage on the two 
bridges which are to be built between 
Staten Island and New Jersey with 
the proceeds from the sale. Nor can 
the bondholder bring action seeking a 
receivership in the event of a default. 


The bonds will be secured, however, 
by pledge of the revenues and tolls 
arising out of the use of the bridges 
and it has been carefully and conser- 
vatively estimated that these revenues 
will be more than sufficient to meet 
all charges after maintenance and op- 
erating expenses. Both bridges have 
been badly needed for many years and 
the lack of them has considerably re- 
tarded the industrial development of 
Staten Island. 


There will also be an equity behind 
the issue represented by $4,000,000 
cash advanced or pledged by the states 
of New York and New Jersey and se- 
cured by a subordinate lien on the 
bridge revenues. Furthermore, the 
two bridges will be free from all taxes 
and assessments, and will be adequate- 
ly protected from direct competition 
from any other bridges to be con- 
structed in the future. The Port Au- 
thority will have the power to fix 
tolls in its absolute discretion and in 
this particular instance it has been 
given the power to condemn any prop- 
erty needed. In view of all these fac- 
tors, and the prestige that has already 
been gained by the Port Authority, it 


is logical to assume that its bonds . 


will be rather generally considered as 
good investments. 


Future New York 


There is an old saying somewhat 
to the effect that transportation is the 
greatest factor in the welfare of 
peoples. If this is so, and there 3s 
every reason to believe it is, then 
the Port of New York Authority con- 
trols at least in good measure, the 
economic destiny of more than nine 
million people. Already the effect of 
the Port Authority’s Comprehensive 
Plan has been felt in certain sections 
of the District. Real estate values and 
building activity on the Jersey side 
have reflected the possibility of the 
proposed bridge being built across the 
Hudson at an early date. Real estate 
activity in Staten Island has likewise 
been stimulated by prospects ° 
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bridges being constructed. Certainly 
this activity in particular sections of 
the District may be expected to have 
an unfavorable influence on activity in 
other sections. 


Wider Industrial Distribution 


To quote the Commissioners of the 
Port of New York, “As the plan ad- 
vances further in realization, it is nat- 
ural that industries will seek those 
locations within the district which 
offer the greatest advantages. The re- 
sut will be a wider distribution of 
industries and the elimination of con- 
gested centers. The result of this 
will be a regrouping of populations. 

Parts of the district whose pos- 
sibilities are scarcely realized today 
will undoubtedly become great and im- 
portant centers of industry and com- 
merce . « : 

What could this possibly mean but 
that the future possibilities of growth 
are much better in such localities as 
Staten Island and Long Island than on 
the island of Manhattan? 


Future Strides 


The investor in real estate or the 
securities of companies operating in 
the Port of New York District should 
give early consideration to the prob- 
able effect of the Comprehensive Plan 
in each particular instance. The plan 
is far beyond the state of a dream 
and the next few years will see great 
strides made in putting the entire plan 
in operation. It is difficult to deter- 
mine to just what extent any of the 
railroads will be adversely affected and 
by all means most of them will be 
definitely benefited. The general ef- 
fect of the plan will be fairly well 
equalized so far as the railroads are 
concerned. The effect on the revenues 
of the public utility companies will 
vary greatly in accordance with the 
territory served. Contrary to a rather 
general belief the various ferry com- 
panies, most of which are controlled by 
the railroads, will scarcely be put out 
of business for many years to come. 
The present dock and wharfage com- 
panies will in most cases apparently 
reap little benefit from the plan, and 
May even be adversely affected. 
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ANSWERS TO INQUIRIES 
(Continued from page 928) 
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Union Bag & Paper was heralded as 
revolutionary in character and to hold 
tremendous potential profit possibili- 
ties. As a reflection, the shares ad- 
vanced in 2 spectacular manner in the 
epen market. However, at the high 
evels achieved, rumors became current 
to the effect that the new process was 
— coming fully up to expectations. 
= —" was instantaneous and dras- 
ot f ge the shares declined 
- ° than they rose. As matters 

nd today there is little public in- 
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Good Judgment 
in Investing 


O deal with an Investment House whose 

capability and integrity are unquestioned; 
to place your money where the principal will 
be carefully safeguarded, where it will earn the 
highest yield consistent with sound security— 
that is using good judgment in investing. 


Sponsored by a House that in 44 years has 
sold hundreds of millions of dollars 
worth of securities without loss to a single 
investor, STRAUS BONDS are recognized 
today as the premier reul estate security. 


Especially attractive are the current offer- 
ings of STRAUS BONDS, secured by first 
mortgages on new, successful buildings in 
the larger cities of the United States and 
Canada. These bonds yield from 5.75% 
to 6.25%, and are in denominations of 


$1,000 and $500. 


Straus Bonds forma classof securities of proven 
merit which should be included in every well- 
diversified investment account. Call or write for 


BOOKLET D-675 








The Straus Hallmark ona bond stampsit at once as 
the premier real estate security. 








S. W. STRAUS 


Established 1882 » 


Investment Bonds 


Straus BuILDING 


Straus BuLLDING 


79 Post Street, SAN FRANcIsco 
44 YEARS WITHOUT LOSS TO ANY INVESTOR 


& CO, 


Straus Bultpinc 
565 Fifth Ave. at 46thSt. Michigan Ave. at JacksonBlvud. 
New York CHICAGO 





Incorporated 


























Are Your Figures Ready for INCOME TAX REPORT ? 


ornors ne 





WILKES PUBLISHING C0., 2350 Broadway, New York, W. Y. 


fe inanciat 


EMINDER AND 
EADY REFERENCE 
ECORD 


Loose-leaf investment record 
and tickler provides for all 
1 finances, including 
data for Income Tax R > 
A complete system, consisting 
of 100 sheets—11 forms, in- 
cluding monthly index, 7% x5, 
furnished in handsome stand- 

ard binders as follows: 
Yo-inch 1-ineh 
back back 

Imitation 

$6.00 


et. 6.50 7.00 
Name on Front Cover in Gold, 


WWustrated Cireular and Sam- 
ple Sheets on request. 





943 . 


























“Your car certainly rides a lot easier than mine, but don’t you find 
that balloon tires wear out faster than cords?” 
“Not these; they're Kelly-Springtelds.” 


























$4 in Assets Protect Every $1 You 
Invest In This Preferred Stock 
Now Yielding Over 7!,% 


When you invest in Empire Gas and Fuel Company Preferred 
Stock every dollar of your money is protected by over $4 in 
assets. And when you buy this stock at its present price you 
get over 714% on your money. 


Your investment makes you the owner of a Preferred security 
of one of the largest natural gas and petroleum organizations 
in the country. And the company is earning more than three 
times as much as required to pay your Preferred dividends. 


Send for Circular EP-18 and booklet describing the $300,000,000 
Empire organization. 


SECURITIES DEPARTMENT 


erty 
y 


BRANCHES IN PRINCIPAL CITIES 











terest manifest in the stock and {oy 
the time being at least it would appear 
that its meteoric market career is 
about over. There is little in the 
earning power of this company ag de. 
veloped to date to warrant the belief 
that the shares are undervalued. Up. 
less you are willing to speculate upon 
potentialities not clearly defined we 
would suggest switching to an iggue 
with better prospects. We much prefer 
Brooklyn-Manhattan-Transit for jp. 
come and profit. 


AMERICAN LIGHT & TRACTION 


Will you give me your opinion as to the future 
possibilities of American Light & Traction? Thy 
stock is selling very high now and I am wonder. 
ing if the outlock justifies this. I sce very little 
about the company in the newspapers and as | 
have no regular broker I do not know where to 
write for information.—H. A. F., Des Moines, Is. 

A combination of new and energetic 
management with improved conditions 
in the territories served has been of 
material benefit to American Light & 
Traction. As a result, the company 
was able to show $18.59 per share 
earned on the common in 1925, against 
$14.54 in the previous year. This ex- 
cellent showing was reminiscent of the 
days when this company was regarded 
as one of the most prosperous utilities 
In the process of the foregoing the 
shares advanced to a considerable ex- 
tent in the stock market, and at levels 
now prevailing can hardly be said to 
be on the bargain counter. The situ- 
ation appears well discounted. In 
view of the more or less general in- 
flation in the utilities, we believe it 
would be well if you transferred to an 
issue of different description. We are 
still favorably impressed with the 
prospects of Famous Players and sug: 
gest that this receive your considera- 
tion. 


PRAIRIE PIPE LINE 


I appreciate the fact that Pipe Line stocks may 
almost be considered a liquidating proposition and 
have been inclined to consider Prairie as mon 
favorably situated than other companies in th 
industry. I have 50 shares for some year 
would ‘appreciate your comment.—F. A. S.,_ 
troit, Mich. 

To a certain extent your supposition 
is correct. Compared with the rank 
and file of pipe line companies, Prairie 
appears to some advantage. This com- 
pany was one of the few in this field 
of endeavor showing an increase I 
business in 1925 over that of the pre 
ceding year. Prairie moved 52.4 mil- 
lion barrels of oil in the late yeal, 
against 46.4 million in 1924. In view 
of the fact that Prairie acquired 4 
half interest in the Texas lines of Pure 
Oil and is now operating the same, I 
is quite probable that 1926 results will 
compare favorably with those noted 
However, it would be folly to ignore 
the fact that the pipe line industry 
on the decline. Competition from the 
Coast via the Canal is becoming 
creasingly keen. Prairie may not a 
ways appear in an advantageous light 
as at present, and consequently the 
stock cannot be considered a desirable 
permanent holding. We believe that 
better profit possibilities exist 
Standard of Indiana and Marland 0! 
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$350,000 


First Mortgage 8% Real Estate Gold Bonds 
Secured by 
MARSHALL HOTEL, Fort Lauderdale, Florida 
TRUST COMPANY OF FLORIDA, Trustee 


e 


Description: The Marshall Hotel will be a ten 
story, fireproof hotel of concrete and hollow tile con- 
struction, containing 220 rooms, each with bath, six 
stores and two dining rooms. The building will be 
absolutely fireproof and its furnishings and appoint- 
ments will attract the highest type of patronage. 


Demand: The Marshall Hotel will be located in 
the heart of the city of Fort Lauderdale at the corner 
of two main thoroughfares in the center of business 
activity and accessible to all sections, districts and 
points of commercial and social importance. Fort 
Lauderdale is one of the important cities on the Florida 
East Coast. It is seriously in need of additional hotel 
facilities, as there are at present only 230 hotel rooms 
in the various hotels situated in this city. 
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Write wy 


MIAMI, 


An institution operating under the 
banking laws of the State of Florida. 
\n organization which has been iden- 
tified with Florida’s development since 
1909... An investment house with 
can unbroken safety record. 


Name 
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Toial Closed Issue 
Appraised Valuation 
Margin of Security 
Maturities - 2 to8 years 
Interest Rate 8% 
Denominations $100, $500, $1000 


Safely 


“Jo 


Mortgagor: Regarding Mr.Wm. H. Marshall, Mort- 
gagor, Mr. W. C. Kyle, President of the Fort Lauder- 
dale Bank and Trust Company, writes—““Mr. W. H. 
Marshall is known to me as a successful business man 
of substantial reputation and financial standing.’ 
Mr. Marshall has been a resident of Fort Lauderdale 
for 26 years; is rated by R. G. Dunn, ‘$1,000,000: 
first-class’’ and is a successful commission merchant 
in Florida citrus fruit and produce. He owns the 
Marshall Building in Fort Lauderdale, which yields 
him a gross annual income of approximately $46,000. 
Mr. Marshall was the first Mayor of Fort Lauderdale 
and has served two terms in the Florida State 
Legislature. 


$350,000 
$758,750 
116% 


- - 


- - - 


- - - - - - 








Security: The security for this $350,000 bond 
issue is a closed first mortgage on land, building, 
equipment and furnishings valued at $758,750, and 
a first lien on the annual net earnings of the property 
estimated at $85,890. The value of the mortgaged 
property is 2.16 times the amount of the bond issue 
and the annual net earnings are 3,06 times the 
greatest annual interest charges. 





$100 Bonds — $500 Bonds — $1000 Bonds 


Partial Payments Accepted 
Orders may be telegraphed at our expense and confirmed by mail. 


Mail the coupon below for an illustrated Cescriptive circular of this 8% 
Investment Offering. 


[RUST COMPANY or FLORIDA 


Paid-in Capital and Surplus *500,000 
FLORIDA 


TRUST COMPANY OF FLORIDA 
Miami, Florida 


Without obligation kindly mail descriptive circular of 
the Marshall Hotel 8% First Mortgage Bond Issue. 
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Foreign Draft 
Collections 


The following are the services 
rendered by our Foreign Draft 
Collection Department: 

The careful examination 
and comparison of documents 
to makecertain that they con- 
form one with the other when 
they are forwarded to the col- 
lecting bank. 

The prompt dispatching of 
drafts and documents, if neces- 
sary by the same steamer car- 
rying the merchandise, thus 
assuring their prompt or simul- 
taneous arrival at the point of 
destination. 

The issuance to our clients 
of advices identical with our 
instructions to the collecting 
bank, eliminating subsequent 
confusion or delay, should it be 
necessary to transmit new or 
additional instructions. 

The careand attention giv- 
en to the following of anitem 
in order that no undue delay 
may occur in accounting to our 
customers for the proceeds, 

The careful selection of for- 
eign collecting banks to insure 
the collection of drafts accord- 
ing to instructions and at 
minimum rates. 

Thegathering and collating 
of up-to-date data regarding 
local conditions in all foreign 
countries, such as the custom 
laws, the essential facts re- 
garding negotiable instruments 
and the protesting of a nego- 
tiable instrument. 

The co-operation of our 
Foreign Credit Department 
and its willingness and ability 
to supply up-to-date credit in- 
formation on many thousands 
of foreign names, 

Thesupplying tocustomers 
of instruction blanks, so that 
concise and complete instruc- 
tions may be given us. 

The valuable facilities for 
out-of-town exporters in trans- 
acting New York or foreign 
business offered by the offices 
of our district repesentatives 
through their close contact 
with the main office. 

We do not perform the serv- 

* ices enumerated above merely 
asa part of a big bank’s rou- 
tine. Equitable Service is a ve- 
ry human thing which reaches 
beyond the daily routine of 
the teller’s or loanclerk’s win- 
dow. It includes the knowledge, 
experience, and sympathetic 
cooperation of our officers. 




















What are your facilities 
for handling export 
collections? 


The wise exporter will entrust his 
foreign drafts for collection toa bank 
equipped to give a comprehensive 
service in the field of foreign bank- 
ing. 

Local banks in this district wishing 
to amplify their foreign services 
should read the column atthe left... 
then communicate with the local rep- 
resentative of The Equitable. 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 


37 WALL STREET 
Uptown Orrice: Madison Ave. at 45th Street 
IMpoRTERS AND TRADERS Office: 247 Broadway 


District Representatives 


PHILADELPHIA: Packard Building 
BALTIMORE: Calvert and Redwood Sts. 
CHICAGo: 105 South La Salle St. 

SAN FRANCISCO: 485 California St. 


London + Paris Mexico City 


Total resources more than $450,000,000 
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E extend the facilities of our organization to those 


desiring information or reports on companies with 


which we are identified 


Electric Bond and Share Company 


(Incorporated in 1905) 


Paid-up Capital and Surplus, $75,000,000 


New York 

















—_—_—_—_———————... 
PUBLIC UTILITY BONDS soon 


TO BECOME “LEGALS” IN NEW 
YORK 


(Continued from page 897) 
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twice all interest charges on present 
debt. Gross revenues for five years 
must have averaged at least five mil- 
lions per annum. Earnings on all out- 
standing capital stock must have been 
at least 4% in each of the last five years, 
Bonds must be part of an issue of at 
least five millions, secured by a first or 
refunding mortgage, and the mortgage 
bonds, plus all underlying bonds shall 
not exceed 60% of property mortgaged. 
Not more than 15% of all assets of a 
savings bank may be invested in tele- 
phone bonds, nor more than 5% in the 
bonds of any one telephone corporation, 

Gas and electric bonds must also be 
under public service commissions. At 
least 75% of their revenue must arise 
from utility operations. Capital stock 
provision is similar to telephone bonds 
except that in the case of no-par value 
stock it is provided that the value of 
corporation property shall exceed by 
two-thirds all mortgage indebtedness. 
Eight year interest and principal pay- 
ment provision is identical. Earnings 
provisions differ in one respect. Mini- 
mum average gross earnings required 
for last five years is $500,000 and in the 
case of non-par value stock, there must 
have been earned in each year of the 
last five, an amount equal to two-thirds 
interest charges on the mortgage debt. 
Bonds may be part of an issue of one- 
million dollars, minimally. All fran- 
chises must extend five years beyond 
the life of the bonds affected by such 
franchises. All other provisions are 
similar to those applicable to telephone 
bonds. 

There can be no question that the 
very pick and flower of operating pub- 
lic utilities is alone capable of meeting 
these ultra-strict requirements, and 
that savings banks will be enabled to 
enjoy the same safety as in the past, 
with higher yields. 

Perhaps the most important conse- 
quence of this new tendency to make 
utilities “legals” will be reflected in the 
coupon rate. While yield, and not cou- 
pon rate, is vital to the investor, cou- 
pon rate is all-important to the issuing 
company. Why should a company con- 
tinue to pay 6% on a loan of ten mil- 
lions, when it can call a bond at 105, 
and refinance with a 4%%% coupon? It 
will thus reduce interest charges by 
$150,000 per annum, and at the same 
time show a profit to those investors 
who purchased below call price. This 
would be the case with closed mortgagé 
issues and not, of course, with open end 
mortgage issues. 

In the case of many companies, they 
would wish to issue 4%4% bonds at 8 
discount, to obtain the prestige of a low 
coupon rate. The canny investor has 
real profit opportunities awaiting him 


(Please turn to page 948) 
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Why Your 
REAL EstaTE Bonps 
should be Guaranteed 





Apair Rearty & Trust Company 
Founded 1865 




















oyent free! 


Thousands owe their financial 
security to the safeguards 
described in this booklet. 


It is yours for the asking, 


Is your money sate? re you sure? 


Does tt earn 


OW can you be sure that 

you are securing the best 
in mortgage investments? How 
can you guard positively against 
loss—yet make sure that your money 
earns a fair return—up to 642%? 


By insisting that (in addition to every 
other necessary safeguard) your bonds are 
unconditionally guaranteed by the house 
that issues them, without additional 
charge. 


The investment of your money is a 
serious matter. The safety of your family, 
your own personal security, the future of 
your business or profession will depend 
in a large measure upon the safety and 

. security of your investments. 


Denominations: $1000, $500 and $100. 


O07! 


with a pledge of its own money. 


Find out the fundamentai 
reasons why the house that of- 
fers real estate bonds should 
back their recommendations 


These reasons are clearly stated in the 
booklet ““‘Why Your Real Estate Bonds 
Should Be Guaranteed.’’ Mail the coupon 
for your copy today. It will prove an in- 
valuable guide to the safe and profitable 
investment of your funds. 


Adair 6%2% Bonds have every standard 
safeguard. In addition they are backed 
by the unconditional guarantee of Adair 
Realty & Trust Company and approved 
for insurance against loss in one of the 
largest Surety Companies in America. 


Serial Maturities. 


Attractive Tax Refunds 


ADAIR REALTY 
& TRUST Co. Founded 1865 


CAPITAL, SURPLUS AND PROFITS $2,500,000 
Healey Building, ATLANTA 


Please send me without obligation your booklet, ‘*‘Why Your Real Estate Bonds Should Be Guaranteed.”* 


NEW YORK 


Adair Realty & Mortgage Co,, dnc. 
270 Madison Avenue 
Ownership identical 


PHILADELPHIA 
Packard Building 


Offices and Correspondents 


in principal cities 





vr" 
SIXTY YEARS CONTINUOUS SERVICE TO ADAIR INVESTORS WITHOUT LOSS 








MARCH 13. 1996 











Buy “Shares in America” 











$85 


(or multiples thereof) 


will purchase _ participating 
ownership in twenty-four sea- 
soned and_ dividend-paying 
railroads, public utilities, in- 


dustrials and Standard Oils, 
including 
New York Central 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 


Secured by deposit with Chat- 
ham Phenix National Bank 
and Trust Company, Trustee. 


Average yield over six- 
year period about 8% 


Send for Circular M.W.S.—13 








THROCKMORTON & Co. 
100 BROADWAY NEW YORK 
Telephone Rector 1060 











Recent 
Weekly Reviews 


Contain analyses of 


Miller Rubber 
Company 
Ask for Circular M-65 


American Brake 
Shoe & Foundry 


Ask for Circular M-66 


Our review will be mailed 
weekly on request. 


PRINCE & WHITELY 
Established 1878 


Members 
NEW ‘ORK STOCK EXCHANGE 
CHICaGO STOCK EXCHANGE 
CLEVELAND STOCK EXCHANGE 
25 Broad Street 
Hotel St. Regis 13 East 47th St. 
NEW YORK 


Cleveland 
New Haven 


Akron 
Hartford 


Chicatc 
Newport 
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here. Where a bond is now selling to 
yield 5%, with a 5%% coupon rate, it 
will probably yield 4.60% when made a 
“legal,” and it would pay the company 
to call at say, 105 and issue a 44%% 
coupon at 99. This is not only true in 
the case of “legals” but some reflection 
of this situation would occur in all util- 
ity securities. Flotation of Common- 
wealth Edison bonds with a 44%2% cou- 
pon, although at a yield basis near 5%, 
indicates that this tendency is passing 
from theory into fact. 


ARTIFICIAL AND REAL 
MARKETS FOR SECURITIES 


(Continued from page 898) 
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surprising small extent by the 


public. 


The Syndicate A syndicate market 
Market is one_ generally 

made by a banking 
house or group of houses for an issue 
they are marketing. The security may 
be listed or unlisted. The market is 
very often supported for varying peri- 
ods of time either 30, 60 or 90 days de- 
pending on the terms and success of 
the syndicate. 

This is the type of a market that the 
public should watch very closely, as it 
is very often a false market artificially 
supported and not maintained on its 
merits by real supply and demand. A 
good way to test it out is to offer a 
bond or two or a hundred shares of 
stock, and if there are several sales at 
the same price and your lot does not 
sell you can deduce that the market 
is not very strong. 

The strength of the market or suc- 
cess of distribution is very often in- 
dicated by the willingness of the syndi- 
cate member from whom you purchased 
the issue to take it off your hands be- 
fore the expiration of the syndicate. 
The chief disadvantage of this type of 
market is that occasionally the so- 
called peg is pulled the minute the syn- 
dicate is closed and the issue is left to 
shift for itself and there follows im- 
mediately a quick drop in the price. 

Of course, the successful sale of the 
issue in question usually governs the 
subsequent success of the market for 
the issue. As a rule most of the syndi- 
cates for the past year or two have 
been very successful but markets dur- 
ing this period were in the bullish 
cycle. The investor can very often 
judge this kind of market by ascertain- 
ing the particulars of the syndicate, 
the houses participating, their record 
for success or failure, the duration of 
the syndicate, and by testing the 
strength of the market and observing 
the range and volume of sales. 


The over - the- 
counter market 
is probably the largest market for se- 
curities in the world. More securities 


(Please turn to page 950) 


Over-the-Counter 


Once A Month 


We publish a 
monthly offerings 
list containing 
financial articles of 
timely interest. 


Copies will be mailed 
upon request 








Blodget & Co. 


120 Broadway 
New York 
Chicago 
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Investment 
Securities 














Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 


40 EXCHANGE PLACE ——~ NEW YORK 
TELEPHONE - HANOVER 4335 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALI. STREE 





A Binder 
to Hold Your 
Copies of 


j?MAGAZINE 
jWALL STREET 


Price, $3.75 


With Your Name 
in Gold FREE 


This binder will keep your 
copies clean, neat, compact, 
and permit you to keep a per- 
manent record of important 
facts, statistics, and articles 
on subjects of importance. 

A new arrangement for 
inserting the issues has been 
perfected, enabling you to 
read every article in the 
binder without removing the 
issue. 


The binder will hold 13 
| copies, giving you at all times 
a complete 6 months’ file of 
| magazines, 


| Bound in artcraft, it will 
look well on your office table 
}or in your library at home. 
om yours TODAY. 

| 

| 


USE THIS COUPON 


| Magazine of Wall Street 
42 Broadway, New York City 
Gentlemen 
D Enclosed $3.75. Please send the binder. 
| OSend binder C. O. D.—$3.75. 
All orders outside of continental 
U. S. A. Cash in full with order. 


| Name 


(Please Print) 








MARCH 18, 1926 














Keep Posted 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by business houses of the 
highest standard. They will be sent free on 
request, direct from the issuing heuse. Ask 
for them by number. - 

We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 





AN UNUSUAL REFERENCE RECORD FOR 
INVESTORS AND TRADERS 
Illustrated circular and samples of sheets 
used in superior loose-leaf system of eleven 
forms and monthly index, 7%"x5”. (260) 


SCOPE AND SERVICE 
This new booklet gives a descriptive and 
historical sketch of one of the largest pub- 
lic utility holding corporations in the coun- 
try now responsible for public service in 
more than 1,000 communities. Ask for 362. 


FINDING A MARKET FOR YOUR REAL 
ESTATE BONDS 
A booklet of great interest to all holders of 
first mortgage real estate bonds. Send for 
your free copy. 


ATLANTA ‘ 
If you are interested in locating your busi- 
ness in the industrial headquarters city of 
the South, the Industrial Bureau of Atlanta 
is ready to prepare a special confidential 
survey strictly applicable to your own busi- 
ness. Write for full information to 363. 


PUBLIC UTILITY SECURITIES AS INVEST- 
MENTS 


Send for your free copy of this booklet ex- 
Plaining the increasing popularity of this 
type of investment. Ask for 321. 


BUILDING AN ESTATE 
A man with or’without dependents owes it 
to himself to create a fund which will take 
care of him in comfort after his productive 
days are over. This booklet shows you just 
how to go about building an estate. Ask 
for 307. 


FOR INCOME AND FOR PROFIT 
A booklet that should interest you. Ask 
for 364. 


BONDS AND HOW TO BUY THEM 
The principles of bond investment are out- 
lined in non-technical language in this book- 
let issued by a member of the New York 
Stock Exchange. Ask for your free copy, 
No. 365. 


PROFITABLE INVESTMENT 
Write for this booklet, which will assist you 
to invest profitably. Ask for 366. 


BOND RECORD 
A convenient record book for listing bond 
holdings, interest payments, profits, etc. 
Title heading of book, ‘‘My Investments.’’ 
A limited number is being distributed gratis 
by a leading Bond House. (285) 


8% AND SAFETY 
Write for the latest edition of this attrac- 
tive booklet, which explains how first mort- 
gage real estate bonds are underwritten and 
protected and also describes an investment 
that will well repay your thorough investi- 
gation. Ask for 322. 


PROFIT SHARING PLAN UNDER THE 
MAHLSTEDT-STEEN METHOD OF FINANC 
ING 


A plan of interest for investors combining 
Safety of Principal, Assured regular income, 
Return of principal, a continuing share in 
the profits. Ask for circular (361). 


BUILD YOUR INCOME ON PROSPERITY’S 
PATH 


This booklet tells you of the wonderful in- 
vestment opportunities offered by the mar- 
velous growth and prosperity of Miami, Fla. 
Send for your free copy. (325) 


THIRTY-FIVE YEARS OF PERSONAL 
SERVICE 
Are you seeking a location for your plant? 
If so, send for this interesting booklet which 
will be sent free without obligation. Ask 
for 346. 


INVESTMENT FEATURES OF C©O- 

OPERATIVE APARTMENT OWNERSHIP 

AT JACKSON HEIGHTS 
A valuable booklet prepared by the Queens- 
boro Corp., which shows the moderate cost 
and advantages to be derived from owning 
your own home in a beautiful section a 
short distance from New York City. Ask 
for (336). 











$100 to 
$100,000 


You can participate in the con- 
struction and operation of in- 
come producing properties 
through the purchase of one 
or more $100 shares of 
FRENCH PREFERRED 
stock. 


This preferred stock re- 
ceives the entire net profit 
from the operation of the 
property, not only for the 6% 
cumulative dividends but un- 
til your original investment of 
$100 a share has been paid 
back to you in full. 


Then—after your investment has 
been paid back to you—you continue 
to share in the ownership and profits 
from the operation of the property 
without one dollar of investment! 


This is but one of the re- 
markable advantages offered 


fae Yhe 
FRENCH 


PLAN 


If you have funds for invest- 
ment—$100 to $100,000—the 
coupon will bring you full de- 
tails of this logical and sound 
type of real estate investment, 
destined to become the real 
estate investment of the 
future. Tear it out—now— 
and mail it to-day! 





MwW-1 
SPECIAL COUPON 
The Fred F. French Investing Co., 
350 Madison Avenue, New York, N. Y. 


Please send the 64-page book, “The 
Real Estate Investment of the Future,” 
without cost or obligation to 
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(Continued from page 948) 

are bought and sold in brokerage ang 
banking houses than .anywhere else, A 
security in this market is likely to gejj 
on its merits because the trend of the 
market is based chiefly on a real] sup- 
ply and demand which in turn is baseq 
on intrinsic worth. In falling markets 
on the exchanges, over-the-counter ge. 
curities, nearly always give a good ac. 
count of themselves. If there is a big 
drop in the price of an over-the-counte; 
security you can make up your mind 
that there is something radically wrong 
with the affairs of the company 
Another reason for stability of price 
in this group as a rule, is that there is 
less stock available for speculative pur- 
poses. By these purposes I mean, se- 
curities carried on margin as in the 
case of listed securities. It has been 
the writer’s observation that securities 
carried on loans at banks are less likel; 
to be liquidated quickly at the first sign 
of a little drop than are those that are 
carried on margin with a broker. 

There are a host of good securities 
that enjoy a good over-the-counter mar 
ket and the fact that a security is not 
listed is nothing against the issue. 
Many of our good unlisted securities of 
proven value have only a point spread 
between the bid and asked prices and a 
stable market. Furthermore, investors 
holding unlisted securities of proven 
value and good record back of them will 
find it very easy to obtain collateral 
loans with them as security at almost 
any reputable banking institution. The 
leading financial publications and espe- 
cially the daily papers carry various 
lists of securities not listed on any ex- 
change but which enjoy ready markets 
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200 National, State and Savings Banks 
Have Invested in These 6% Bonds 


Secured by Real Estate First Mortgages Guaranteed by the 
United States Fidelity and Guaranty Co. (Resources $46,000,000) 








Include these Same Bonds, at the Same Rate of Interest, 
in YOUR List of Investment Securities 


HE 6% real estate bonds investigated and recommended by Tue Bavrimore 
Trust Company, itself a $65,000,000 bank, have been bought by more than 
200 National Banks, State Banks and Savings Banks in various parts of the 


United States. For each of these bonds a threefold security exists: 


1. The ample capital resources of some well-established mortgage company 
for which THe Battrimore Trust Company acts as Investment Banker. 


PRA IN ARS PNINIINIR ARRAN IRR IRIAN IAIN 


2. First mortgages on real estate, each property conservatively appraised 
at 16624 to 200% of the mortgage granted. (No construction loans; no single-use 
buildings.) 


3. The guarantee of principal and interest, by the United States Fidelity 
& Guaranty Company (resources $46,000,000), and the guarantee of title by the New 
York Title & Mortgage Company (resources $29,000,000) or some other title insurance 
company acceptable to THe Battrimore Trust Company. 


The bonds are in $500 and $1,000 denominations, and in I to 10-year maturities, to 
yield 6%. Any State tax up to 4% mills is refunded. For further information write 
to the Main Office of Tut Bautimore Trust Company, 25 East Baltimore Street, 
Baltimore, Md., for booklet No. 16 


Orders may Le sent to any of the following banks or banking houses: 


THE BALTIMORE TRUST COMPANY, 25 E. Baltimore St., Baltimore, Md. 
THE BALTIMORE COMPANY 52 Cedar St., New York, N.Y. 
BODELL & CO 10 Weybosset St., Provide nee, R.I. 
Ci be 2 © ee s.....23 South St., Baltimore, Md. 
FERRIS & HARDGROVE Paulsen Bldg., Spokane, Wash. 
GRAND RAPIDS N/ wonaerees BANK Grand R: upids, Mich. 
EMIL H. LAMPE Warren, Pa. 
ELLIOTT MAGRAW & CO . .. Pioneer Bldg., St. Paul, Minn. 
POE & DAVIES ‘ Standard Oil Bldg., Baltimore, Md. 
PRUDENTIAL COMPANY Conway Bldg., Chicago, II. 
SECOND WARD SECURITIES CO., Third and Cedar Sts., Miiw aukee, Wis. 
WARD, STERNE & CO. Brown-Marx Bldg., Birmingh: am, Ala. 


ARIANA 


Dealer inquiries invited 


THE BALTIMORE TRUST COMPANY 


The Exchanges Listed securities are 
those traded in on 

some exchange. Speaking in a large 
way the best listed markets are those 
of the N. Y. Stock Exchange, which of 
course, comes first, the N. Y. Curb Mar- 
ket and the Chicago Stock Exchange 
There are many other reputable ex- 
changes, in fact nearly every large cen- 
ter in the country has its local market 
But, of course, the volume of trading 
| ge Php Aeseage! “ more or less — 
e chief pitfall to avoid in listed se- 
FINNIE ININ PAIR IRIN INR LOA LALO curities is not to be deluded into buying 
some security that is supposed to have 
a listed market only to ascertain that 
Ce the listing doesn’t amount to anything 
as there are seldom if ever any sales 


s AVI bi G s & YM A t L 
ea S/n | 997 for your appearing on the exchange. 
s 0 SAVINGS Volume of trading is the true index 


as to the worth of the listing feature. 
sda’ r If there are several hundreds or thov- 
Af your place of business ot Florida’s Premier Investment sands of shares changing hands daily, 
ome are not in the neighbor- ° isti j r 
hoed of the Railroad Building Secured First Mortgage Issues |} ‘he listing is of some value. But, on the 
and Loan Association, your ‘ + other hand, if the listing constitutes 
<i vod pe oveel = Correspondence Solicited merely a statement of the total av- 
mail. ae Lainie thorized capitalization and the number 
Since , divi 6% ° ™ ; he 
ce oe peer peg Sieg Florida Bond & Mortgage Co. |] of shares listed with dots in the place 
Shares and 5% on Saving }| aaa of what ought to be a bid and an asked 
Ini Write for booklet }! ‘“Florida’s Safer Bond House’”’ price on the back of the exchanges’ offi- 
’ : cial sheet, then the listing is not worth 
Theo. G. Houser, President the paper it is written on. It sounds 


BUILDING 301 First National Bank Bldg. good on an offering circular to say that 
& LOAN ASSOCIATION Miami, Florida it is listed on so and so exchange, but 
441 Lexington Avenue, New York = (Please turn to page 952) 
— 
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offering complete banking, trust and investment services 


CAPITAL & SURPLUS MEMBER TOTAL RESOURCES 


FEDERAL RESERVE 


$7,000,000 ysTew $65,000,000 
70,000 DEPOSITORS 


The Largest Trust Company in the South Atlantic States | 
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eyecurities Carried on Conservative Margin 





Weekly Out-of-Town 
Stock Letter Accounts 


—pointing out economic con- oe . 

ditions that may have a vital ee is completely 
' equipped to give a prompt 

bearing — the course of and effective service to out-of- 

ey Les. town clients. 


A special department of our 


Sent gratis on request for M.W.8 We invite correspondence 


Josephthal & Co. 


Members New York Stock Exchange 


120 Broadway New York 
Telephone Rector 5000 















































Where to Buy and Sell 
REAL ESTATE BONDS 


The Bradermann Real Estate Bond Market offers you complete facilities. Our expert 
personnel includes service men to confer with you, traders to buy and sell bonds for 
you, and statisticians to give you latest information. No commission charges. 


Buy at Savings Sell at Best Prices 


Bargain hunters may obtain bonds of Need cash quickly? Send your mortgage 
well-known mortgage houses at discounts. bonds to us, direct or through your bank. 


Our Mail Order Department furnishes satisfactory and accurate service to out-of-town 
investors. You can do business with us with equal facility whether you live in New / 
York or San Francisco. Fill out, clip and mail the coupon for booklet: 7 


“Finding a Market for Your Real Estate Bonds” 
And “‘Weekly Quotations on Real Estate Bonds’’ 
o M-W. 
Ry Bradermann Co., ff) 
© 60 Broadway, N. Y. | 
wv Without cost or obligation 
on my part, please send me 


M -W. BRADERMANN Co. 


Incorporated a 
Underwriters of Municipal Bonds. Dealers in Public a 
Utility, Railroad, Foreign and Industrial Bonds. if 


60 Broadway Tel. Hanover 7044 New York showing your prices. 


booklet describing your ser- 
vice; also current offering list 
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THE War DEPARTMENT. OF | 
THE. UNITED STATES OF AMERICA 


RECOGNIZES IN THIS AWARD FOR DISTINGUISHED SERVICE 
THE LOYALTY ENERGY AND EFFICIENCY IN THE PERFORMANCE 
OF THE WAR WORK BY WHICH 
The American Telephone £ Cdegraph Company 
AIDED MATERIALLY IN OBTAINING VICTORY FOR THE ARMS 
OF THE UNITED STATES OF AMERICA IN THE WAR WITH 
THE IMPERIAL GERMAN GOVERNMENT AND THE IMPERIAL 
AND ROYAL AUSTRO-HUNGARIAN GOVERNMENT 
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Telephone Preparedness 





Nine years ago, when this nation 
was preparing for war, it found the 
Bell Telephone System ready for 
service at home and abroad. The 
war found the Bell System prepared. 
From its technical forces so needful 
to meet our war-time activities in this 
country, fourteen battalions were 
organized to carry to the front the 
highest developments of the tele- 
phone art. No other nation had so 
complete a system of communication 
to aid in mobilizing its resources. No 
other nation was able to put into 
the field a military communication, 
system of equal effectiveness. 

Fifty years ago Alexander Graham 
Bell, the inventor of the telephone, 
gave to the world a new art. He had 
the vision of a nation-wide telephone 


system by which people near at 
hand and far apart could talk to one 
another as if face to face. He fore- 
saw a usefulness for the telephone 
which could not be achieved with- 
out innumerable developments, 
inventions and improvements, to 
him unknown. But not even he fore- 
saw the marvelous applications of 
telephony which gave to the Ameri- 
can armies that fighting efficiency 
which is possible only when there 
is instant exchange of complete 
information. 

Since the completion of its service 
in time of war, the Bell System has 
devoted itself to the extension of the 
telephone art as one of the great 
agencies for the development of the 
pursuits of peace. 





AMERICAN TELEPHONE AND IT ELEGRAPH ComMPANY 
AND AssocIATED ComPANIES 


IN ITS SEMI-CENTENNIAL YEAR THE BELL SYSTEM LOOKS FOR- 
WARD TO CONTINUED PROGRESS IN TELEPHONE COMMUNICATION 
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Safe securities of Electric Light_and 
Power, Gas and Transportation Com- 
panies yielding 7% and more 

Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Mitwaukee St.Louis Louisville Indianapolis 


(Continued from page 950) 


what the investor wants to know js jf 
it is active, as otherwise it might better 
have a good over-the-counter market. 

There are several features in connec. 
tion with listed markets that are not 
always desirable. One has been sug- 
gested above, that they are very sengj. 
tive. More people go with the tide jn 
a listed market than in any other king 
of a market. Securities carried 0) 
margin are parted with more eagijl 
than those held in strong boxes because 
one does not see them change hands 
and always figures perhaps he will buy 
back again lower. While much has 
been said lately about the greatness of 
the listed market in point of issues and 
number of shares traded in precluding 
the possibility of manipulation to any 
great extent, the fact remains that the 
liquidation of a long line of stock by 
a big interest will certainly depress for 
a time at least some of the stronges: 
of securities. Of late there seems t 
be a disposition on the part of bank. 
ing institutions to follow the same 
course that has been practiced in the 
cease of a long line of over-the-counter 
securities to be liquidated, that is, to 
underwrite them and sell them to their 
own customers privately as in the case 
of the recent offering of a block of 
Woolworth stock. 

In the final analysis, probably the 
ideal market for a security is one 
which may be either listed or over-the- 
counter, but is in an issue boasting 
large number of stockholders or bond- 
holders, holding small amounts, distri- 
buted all over the world. The security 
with the best market is one that is in 
a standard line of business which is 
both well known and popular. In the 
over-the-counter markets good public 
utility issues, bank stocks, insurance 
stocks, etc., have had fine markets for 
some time. On the exchange many 
issues have the kind of a market that 
is so stable that when most issues are 
dropping by halves and points in a bea: 
market, they will recede by eighths. 

Recently a disinterested broker was 
asked his opinion of a certain listed 
stock of a prominent public utility 
holding company and he replied that 
no matter how fast the market was 
dropping, he never worried when he 
received a large selling order in this 
security as there was always a buyer. 
no matter how large the order, whether 
for 5,000 or 10,000 shares. Its busi- 
ness, management, earnings, and pros- 
pects, together with expert handling 
of the market for its security, have s0 
popularized the issue with the public 
that it has almost an ideal market. The 
average investor can best protect him- 
self by restricting his commitments to 
standard well distributed securities of 
proven worth and the market will, in 
most cases, take care of itself. 
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For Help in Solving Your Life 
Insurance Problems Consult (ur In- 
surance Department. 
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Another 
Unusual Profit 
Opportunity! 


Last Fall, through The Magazine of Wall Street, we called the attention of 
investors to our analysis of the unusual profit opportunity created by the Virginia 
Carolina Chemical re-organization—unusual because it combined prospects of most 
satisfactory profit with small risk. 


Those who answered our presentation of this opportunity, and purchased the 
securities of the newly re-organized company, as advised, now have profits of 
around 70% on the investment. This profit has developed in face of the fact 
that, since, the stock market as a whole has not advanced materially. 


WHAT NOW? 


Right now another combination of conditions has created ANOTHER 
PROFIT OPPORTUNITY, of somewhat similar character. 


THIS OPPORTUNITY, with an outline of the profits to be anticipated, 
has been analyzed carefully and presented to clients. ‘Temporarily, a few copies 
of this analysis—reserved for FREE. distribution—together with our current 
analysis of the Investment and Speculative outlook, are available. 


Both may be obtained, GRATIS, if asked for immediately. Do not delay! 


It may prove costly. 





To obtain the analysis simply sign and return the blank below. 


American Institute of Finance 


141 Milk Street, Boston, Mass 


= 


| 
E 1 
: AMERICAN INSTITUTE OF FINANCE : 
‘ 141 Milk St. Boston, Mass. ; 
1 4 
Return the attached coupon : Please send me Bulletin MWM. : 
and we will gladly mail you, 5 1 
without obligation, our analy- He PUTING T Ore lig Sr Sieracdisns obo sibs sie oe edie a. dake nw eS Ae : 
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A Monthly 
Income 
of $100 


A monthly investment of 
$100 in 514% Guaranteed 
PRUDENCE-BONDS, com- 
pounded as to interest 
semi-annually, for 124% 
years, means that your 
principal will have grown 
to $21,700, and that with- 
out the investment of an- 
other dollar, you will have 
a monthly income of $100. 


Mail Coupon for Booklet 
Offices open Mondays until 9 P.M. 


The PRUDENCE 
COMPANY, Inc. 


Under Supervision of N. Y.State Banking Dept. 


NEW YORK BROOKLYN 
331 MadisonAve. 162RemsenSt. 


quan: TEAR OU Tannen. 


The Prudence Company, Inc. MW665 
331 Madison Ave., at43rdSt.,N.Y.. 
Gentlemen: Without obligation on my part 
please send booklet ““Prudence-Bonds Pro- 
vide the Guarantee that Prudence Demands."’ 








NAME 
ADDRESS 
© 1925 P. Co., Ine. 


























Safeguarding 


Your Investment 


Funds 


EGRETTABLE errors ~ 

can be avoided by con- 
sulting, before investing, 
and by having your holdings 
scrutinized periodically. 


We maintain an Analytical 
Service Department which, 
through constant research 
and presentation of analyses, 
data and reports, will be 
helpful in maintaining unim- 
paired the funds of the in- 
dividual investor. 


We suggest that you confer 
with us and send for our cur- 
rent list yielding from 5.15% 
to 7.45%. 


H. D. Williams 
wwe & Co, otc. 


120 Broadway New York 

















INTRODUCING THE NEWEST 
LISTINGS ON THE STOCK 
EXCHANGE 


(Continued from page 909) 








and will be close to 600,000 Ibs. in 1926. 
The present acreage will yield 2 mil- 
lion pounds a year when all the trees 
planted reach maturity. 

The Intercontinental Rubber Com- 
pany, upon its reorganization, attracted 
the backing of an impressive directo- 
rate. It has ample cash to continue its 
expansion and future development pro- 
gram which comprehends commercial 
production of rubber in the United 
States from cultivated guayule shrub 
on land already acquired for that pur- 
pose. The shares of the company ap- 
pear to be quite attractive at their 
present price of around 18 as a long- 
range speculation. 


VICK CHEMICAL 


EARNED PER SHARE 





























1924- 


Vick Chemical Company 
Capital Stock 


(Outstanding, 400,000 shares no par 
value) 


The business now conducted by the 
Vick Chemical Company was founded 
by Mr. Lunsford Richardson in 1885 
and has been managed by the Richard- 
son family and been in their control 
since that date. In addition to a num- 
ber of less widely known medical prod- 
ucts, the company manufactures and 
sells “Vicks VapoRub,” a medicated 
salve that enjoys a large sale through- 
out the United States and foreign 
countries. This product has been on 
the market for about twenty years. 
The first laboratories of the company 
were located in Greensboro, N. C., and 
the sales activities of the company were 
concentrated in the South for many 
years. In 1924, expansion of sales 
made it necessary to erect a new plant 
at Philadelphia which is equipped to 
take care of the increasing volume of 
business for many years ahead without 
additional capital investment. 

The present Vick Chemical Company 
was organized in August, 1925, and its 
shares found a national market on the 
New York Stock exchange in connec- 
tion with a public offering of 100,000 
shares last year, out of a total author- 
ized and outstanding issue of 400,000 
shares of no par value capital stock. 
Control of the new company, it is 
stated, continues to rest with the 
Richardson family. The present man- 
agement, which has been responsible 
for the successful conduct and de- 
velopment of the company, will con- 


8% Satety 87% 


We Offer 8%, 
Interest With 
Absolute Safety 


This can be had in our 
Preference Certificates which 
have as security behind them 
Mortgages and Cash in the 
amount of about two times 
their par value. 


INTEREST PAYABLE 
QUARTERLY 


Jan., April, July and Oct. 


A revised edition of our 
Booklet Entitled 


“How to Become 
Financially Independent” 


is now ready for distribution send for 
your copy To-Day. 


The North American Mortgage 


and Building Corp. 
299 BROADWAY 
New York 

















Wholesalers 


and 
Retailers 
of 
Industrial Issues 


KANE, BROOKS & CO. 
7 Wall Street 
New York 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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tinue to direct its affairs under a 
definite program of expansion. The 
sales possibilities of Vicks VapoRub 
qill be thoroughly exploited in the 
domestic and foreign market and then, 
other medical products made by the 
company, will be pushed as energetic- 
ally as its principal product at present. 

The company is financially prepared 
tocarry out its program for future ex- 
pansion, having about 2.7 million dol- 
lars in current assets with no debts 
whatever except $210 of accounts pay- 
able. There is only one class of stock. 
no bonds nor bank loans outstanding. 
The approximate present market price 
of around $50 a share on the 400,000 
shares is 20 million dollars, which does 
not appear to be an excessive valuation 
in consideration of the established 
earning power of the company and its 
promising outlook for the future. 
However, in view of the present un- 
settled position of the market, it would 
he wise to defer commitments. 








SINCLAIR CONSOLIDATED OIL 
INCORPORATION 


(Continued from page 926) 








the Naval Reserve contract is cancelled, 
equitable compensation will be made to 
the company; even if the entire invest- 
ment is lost, six or seven million dol- 
lars is truly a small portion of the 
companies 430 million dollars’ worth of 
invested assets. 

The preliminary reports covering op- 
erations during 1925 are too incomplete 
to permit an accurate appraisal of the 
earnings of the company in that period. 
For the first six months, a yearly earn- 
ing capacity of around $5 a share is 
indicated but this figure does not take 
into consideration the usual year end 
deductions for depletion and abandoned 
wells, After these writeoffs and all 
other charges the company probably did 
a little better than break even in the 
first six months. However, a substan- 
tial amount of stored oil was run to the 
refmeries during the latter half of the 
year at a profit that may or may not 
show up in the year end income state- 
ment when published. Irrespective of 
what the corporate report will show in 
the way of earnings, there is no doubt 











Associated Gas and Electric 
System 


Founded in 1852 


Service to Large and Small 


The operation of groups of properties under one 
central management provides improved service to 
small communities and a stronger finaneial position 
through: 

(1) More experienced management, greater engi- 
neering skill, broader supervision; (2) large quan- 
tity buying of materials and supplies; (3) inter- 
change of methods and personnel; (4) larger finan- 
cial resources for construction and improvement; 
(5) production of electricity by larger, more up-to- 
date generating plants. 

The Associated System has taken particular inter- 
est in building up high grade service for small com- 
munities. Some 18 municipal plants in Tennessee 
and Kentucky and many small plants in New York 
State and New England have recently been added. 
In these areas new construction and extension work 
is carried out. The local plants are supplemented 
by connecting them wherever desirable with the 
transmission lines of the System. 

The resulting improvements mean larger, better 
and more dependable service, growing numbers of 
customers and increasing demands for service. 
These in turn tend to promote business activity and 
community development. 


We invite inquiry regarding opportunities for expanding your 
business by locating in territories served by properties of the 


Associated Gas and Electric Company 


For information concerning Assoctatea facilities 
and securities, write to its subsidiary 
Associated Gas and Electric Securities Co. 
Incorporated 


61 Broadway New York 














Studies in Tape Reading 


By RicHarp D. WycKkorr 





that Sinclair has improved its earning 
capacity during the past year to a far 
greater degree than its shares have ap- 
Preciated in value on the Exchange. 
Because of the large fixed charges on 
the company’s funded capitalization, the 
income available for the stock is likely 
to be very unsatisfactory in a bad year 
but In direct proportion it should be 
correspondingly good under favorable 
conditions in the industry. Sinclair 
) Consolidat d is like the little girl with 
le the curl on her forehead, when it is 
800d it is very good and when it is bad 
‘is very bad, and as far as 1926 is 
Concerned it appears “good.” 
The stock, in other words, at current 
" around 21, seems a good specula- 


EET 


Revised edition, in which Richard D. Wyckoff gives you a clear explanation of the 
theory and practice of tape reading, as developed by him in his 35 years in Wall Street, 
especially showing the new methods required to meet the changing market conditions. He 
shows the working out of the fundamental principles with illustrations of the tape, so that 
you can follow each one through from start to finish and apply the rules to your own trading. 


CONTENTS 


Chapter Chapter 
1. Introductory. s. The Use of Charts as Guides and Indicators 
Preliminary Suggestions. 9. Daily Trades vs. Long-Pull Operations. 

The Stock List Analyzed. 10. Various Examples and Suggestions. 
Stop-Orders, Trading Rules, ete. 11. Obstacles to be Overcome—Possible Profits. 
Volumes and Their Significance. 12. Closing the Trades—Suggestions for Students 
Market Technique. 13. Two Days’ Trading. 

Dull Markets and Their Opportunities i4. The Principles Applied to Wider Swings. 


PRICE $3.25 


The Magazine of Wall Street, 42 Broadway, New York City 


I am enclosing $3.25, for which please send me “Studies in Tape Reading.” 
(Sent C. O. D. if desired, to Continental U. S. A. only.) 
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Bank Stocks 
Insurance Stocks 


Analytical Comparison 
of 
Bank and Insurance Stocks 
Sent on Request 


Gilbert Eliott & Co. 


Members New York Stock Exchange 


26 Exchange Place Telephone 
New York Bowling Green 1212 














Stocks and Bonds 
listed on the New 
York Stock Exchange 
bought and 
cash or carried on 
conservative margin. 


Orders in odd lots 
accepted 





MOYSE & HOLMES 


Members New York Stock Exchange 
Members New York Cotton Exchange 
Chicago Board of Trade 


Carlton House 


42 Broadway 
47th St. & Mad. Ave. 


Hanover 6723 


sold for’ 


























Quotations as of Recent Date 


NATIONAL BANES: 








Bid Asked 
American Ex.-Pacific (16.50)........ 460 470 
SN ED 9556 5 cases ae ew asec 00%: 625 6385 
Chatham & Phenix (16)............. 380 
LG er err rc 850 
co ee | Seer 632 
ED cccckcayaes oonnsahwnas 380 
J Se A RE 2825 
ME SED cee incenpscesd se ee 1125 
Mechanics & Metals (20) :% 455 
Se SS ee 7 535 
>) SS eer ee eee 690 
DED) -cicsksacadeas we awus.suns 690 

TRUST COMPANIES: 
NE IO) vabseducstescassaecncs 640 650 
Bank of N. Y. & Trust Co, (22).... 650 660 
RT? cisieettnsesssesecesye0 885 900 
EERE TON TED) vivcce sc ccsccseecs 875 895 
Eee eee 370 380 
RNIN MED» 55 Spa Gn 50 w'<:0:000:0's'9's:6 293 298 
ES RD a 5 5x5 n ws ences 550 560 
DET RU)  Gibpesscsoe¥nencosnce 384 
Irving-Columbia (14) 334 
Manufacturers (18) .... 555 
New York (20) ....... 570 
United States (60) 1850 
STATE BANKS (NEW YORK): 
SS fe eS Cj ee 310 320 
Corn Exchange (20) .............0... 595 605 
Mathattan Co. (8C) .............065 237 242 
lO ae re rer 620 640 
NE UNE ROOD: 6 i504 sesn es scves 340 343 
INSURANCE COMPANIES: 

RIND 5555S eds sun 400 wae 655 670 
eS Se 7 eee eee 1200 1215 
§ *Fidelity-Phenix (6) ............. 185 189 
eee es 134 188 


Bank and Insurance Stocks 






Bid Asked 
Giens Falls (1.60) .................. 39 45 
Globe & Rutgers (28) .............. 1680 1729 
Great American (16) ................ 298 305 
MERDOVOE TO) Siosic 5s 00 0s cnc obeinsieases 205 = 21g 
a Tj ee 630 640 





fe J Oe Ca 357 369 
The Se Cl 35 37 
Milwaukee Mech, (2.20) ... 36 38 
Mational Wire (OO) oo. ccccecsssccscs. 835 BB 
Fe ee 253 260 
Ye fe 6 eee ee er 117 194 
l*United States (4.80)............. 155 by 
MUNIN ENED, | Sys 5.5.6: i5-0:d:0-5:8 5.0 54 e'e 233 238 
a eee ree *.. 1280 1800 
Westchester (8.50) ...........c0..00. 45 47 


CASUALTY AND INDEMNITY COMPANIES: 


American Surety (8) ............... 180 =—-185 
Matiomal Gers TB) onc ccesisccccsces 215 298 
Ss , TORBWATET, TOD) oceccciccccciucass 400 = 415 
U. B. Pid. &@ Gear. (OD) ...66.6624... 195 205 


JOINT STOCK LAND BANKS: 





Bankers of Milwaukee (4E) 135 
SD OOD” sascwscstwacse ee 145 
Dallas (10) ; 5 150 
Denver (8) gies oe 135 
Des Moines (4E) ............. or 125 
es TE OD vives descdscccscscs 185 
MORNE SUMED KOO) iscscescinsseecsce 140 
I eee i a wae k's Ka 150 
ee ee 165 
Southern Minnesota ................. 125 
WHER OUND. a enscctaccesecseesues y 8% 








(A) Includes dividends from Securities Company, 
(B) Par $5. (C) Par $50. (D) Ex-rights. (E) 
Annual rate not definite. Based on Jan, Ist pay- 
ment, * Membors same group. 





ANK and insurance stocks were, 
B of course, affected to some extent 
by the dramatic declines on the 
stock exchanges. That is to say, they 
constituted ideal media for raising cash 
with which to support tottering margin 
accounts. The better the bank or in- 
surance stock, the worse its position at 
such a moment. For it is in the stocks 
in which handsome profits had been 
made, that sales took place. Hence, 
those stocks which had seen consider- 
able advances, were the first to be 
rushed into the market. High priced 
bank and insurance stocks were in 
the worst plight of all since an offer- 
ing of 50 shares is often sufficient to 
drive the quotation down by a consider- 
able figure. Nevertheless, all in all, 
values have stood up remarkably, and 
amid the losses there were even many 
gains. The old maxim that bank stocks 
rise with a bull market, but show no 
corresponding loss in a bear market, 
appears thoroughly vindicated. This 
flurry also indicates that bank and in- 
surance stocks should be bought as in- 
vestments, for capital appreciation, 
rather than used as liquid cash re- 
serves. This latter function should be 
the province of the Liberty bond and 
the savings bank account. Steady, 
handsome book profits in bank and in- 
surance stocks should not all be can- 
celled by using the stocks as ballast for 
other investments. 
Apart from the market, it must be 
remembered that the question as to 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREE! 


mite 





whether or not we will have a bull or a 
bear market has great importance for 
the insurance companies. Since these 
companies are primarily investment 
trusts, and since more than half their 
holdings are in stocks, it would seem, 
superficially, that the insurance com- 
panies would cease to prosper should 
the bull market have terminated defi- 
nitely. But such is not the case. In the 
first place it is on income from invest- 
ments rather than in increase of book 
values that the investment trust merits 
of insurance stocks are considered. Sec- 
ondly, the price at which most com- 
panies bought their stocks were such 
that it would take catastrophes far 
greater than this market decline to 
effect losses. Thirdly, gradual switches 
of holdings into bonds and high-grade 
preferred stocks remain open. It is 
true, however, that income from invest- 
ments may show a smaller yield per 
sum invested, under such conditions. 
Hence bullish considerations must be 
tempered by reason. It is likely that 
from now on insurance stocks will be 
studied more on the basis of individual 
company merits, than on the basis of 
group merit. 

An interesting insurance stock is the 
Security Insurance Company of NeW 
Haven. It was recommended in thesé 
columns last autumn. At 95, the quo 
tation governing as a result of market 
recessions, it is highly attractive. Its 
liquidating value is $102 per share, 
which is $7 more than the quotation 
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SOUTHERN CALIFORNIA 
EDISON CO. 


(Continued from page 903) 
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of only 1,400 feet in 30 miles. Ex- 
presse’ in power the tunnel supplies 
fully 1.25 billion kw. hours, or about 
80% of actual amount of electrical en- 
ergy sold in 1925. As no drouth that 
has been experienced has resulted in a 
shortage of even one billion kw. hours, 
it follows that earning power has now 2 
steady basis. As yet, plant capacity 
permits relation of only 253 millions 
kw. hours, but work is being rushed on 
350,000 horsepower capacity power 
plants, so that the full supply will soon 
be realized. 





Position of Funded Debt 





Including bonds of underlying com- 
panies total net funded debt of South- 
ern California Edison is now 113.5 mil- 
lions. First important maturity is the 
general mortgage 5s due in 1939, of 
which 13.3 millions are outstanding. 
The next important maturity is in 1943. 

Of the funded debt, two issues are far 
from being outstanding in the sum of 
their authorized amount. The South- 
ern California Edison, general and re- 
funding mortgage 25-year bonds due 
1944 is outstanding, 10 millions in 
the 5% series, 10.2 millions in the 
546% series, and 33.9 millions in 
the 6% series, a total of 54.1 mil- 
lions. Issue is authorized to 136 mil- 
lions, but no additional underlying 
bonds shall be issued unless pledged as 
security for this general and refunding 
issues. Further, escrow bonds of this 
series may be issued but only to the ex- 
tent of 75% of the aquisitions and ad- 
ditions to the property of the company 
provided that net earnings in the pre- 
ceding twelve months have equalled 1.75 
times interest on all funded debt in- 
cluding the new issue. Ample provision 
is thus made that the equity behind 
this issue shall not be diluted by any 
further issue, and that earning power 
be properly safeguarded. 

The other important open-mortgage 
issue is the refunding mortgage 6s due 
in 1943. This is outstanding in the 
amount of 26.5 millions. Bonds of this 
series may be issued to the amount of 
the total authorized funded debt of the 
company at the time the indenture was 
made, which in this case is 250 millions. 
It is provided, however, that there must 
be retired bond for bond, part of the 
preceding issue (now 83 millions). 


Other provisions for the safeguarding 
of asscts and earnings are the same as 
those for the general and refunding 
issues. 

This last junior issue is represented 


by nci tangible assets 1.8 times that of 
the issue outstanding, whereas the 
gene::! and refunding series have 
equiti:s 2.2 times that of the issue out- 
stan’. ng. From the viewpoint, then, 
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8% or more—100% Safety 


That is what we offer you, when you purchase 
fully-participating foundation shares in this 
Association, which can be obtained at One Hun- 
dred and Five Dollars ($105.00) for cash, or on 
the monthly payment plan of Five Dollars ($5.00) 
or more, per month. 

Under state supervision, we are examined at 
regular intervals by the state bank examiner, and 
subscribers’ money is loaned on first mortgage 
real estate only. 





AUTHORIZED CAPITAL— 
$10,000,000.00 


Florida Mutual Building 


& Loan Association 
600 FIRST AVENUE 
ST. PETERSBURG, FLORIDA 
Alhambra Arcade 
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Safe 8% Bonds 


We endorse each bond guaranteeing interest and principal, which we 
collect and pay promptly. Bonds are secured by first mortgages on 
centrally located office buildings, commercial property, hotels and 
apartments in Florida worth twice amount of loan. Many insurance 
and trust companies purchase our securities. Our company, established 
seven years ago, specializes in first mortgage loans. Interest payable 
New York City; titles insured by New York Title and Mortgage 
Company. Booklet MW gives full particulars. 


Palm Beach Guaranty Company 
Net Assets Over $1,300,000 


Guaranty Building, West Palm Beach, Florida 




















% _ Doubles Your Money in 9 Years 


Get this high interest rate safely through 
our First Mortgage Bonds on select, 
income-producing properties. 


in MIAMI, FLORIDA 


| fastest growing city in U. S., where 
-= = =$}9-00008d! money earns big wages. Put your 
te money in the Path of Prosperity. Our 
booklet tells you HOW and WHY. 
Don’t delay—send in coupon today. 
OOCheck here if you want details 
of our Partial Payment Plan— 
you get 8% from the first day. 
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Southern Bond & Mortgage Co. | a 
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IMPORTANT ISSUES 
Quotations as of Recent Date* 


Bid Asked 
Aeolian Co., pfd. 
Aeolian Weber 
Aeolian Weber, pfd. 
Alpha Port. Cement (6) 
Aluminum Co. of Am 
Pfd. (6) 
Pfd. Warrants 
American Arch (7P) 
American Bcok Co. 


Thread Pfd. 
Atlas Port. Cement (4) 
Babcock & Wilccex (7) 
Barnhart Bros. ri Spindler: 


Bohack (H. C.) Co. 
Ist Pfd. (7) 
Borden Co. 
Bucyrus a 
Pfd. 
Celluloid o™ 
Pfd. (8) 


Congoleum Co. pfd. 

Continental G. & El. 
Part pfd. 
Prior pfd. 

Crocker Wheeler 
Pf 


d. 
Devoe & Raynolds: 
2nd Pfd. (7) 
Fajardo Sugar (10P) 
Franklin Rwy. Sup. 
Giant _., Cement 
Pfd. 


Jos. Dixon Crucible (8) 
Johns-Manville, Inc. (3) 
Knox Hat 
Pr. Pfd. 
Part. Pfd. 
Lehigh Port. 
McCall Corp.: 
New (0.50) 
Manhattan Rubber (2.5) 
Metropolitan Chain Sts.: 


Baik evocecss pe 


Nat'l Fuel Gas (6P) 

New Jersey Zinc (8P) 

Niles-Bement-Pond 
Pfd. 


Phelps Dodge Corp’n (4) 
Pierce, But. & Pierce: 


Pfd. (8) 
Richmond Radiator 
Pfd. ( 


Bufety sd H. & L. 
Savannah Sugar (6) 
Pfd. (7) 

Servel Corp. B 
Sheffield rine pfd. 
Singer Mfg. Co. 
Singer, Ltd. (%) 
Superheater Co. (6P) 
Technicolor, Inc. 


(5) 
White R’k 2nd pfd. (6P) 
Ist Pfd. (7) 
Woodward Iron 
Pfd. (6) 


*Dividend rates in dollars per share designated 
in parentheses, 

G—Gvaranteed as to principal and dividend by 
Amer. Type Founders, 

P—Plus extras. 

B—Also extras on account of arrears. 
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unable to withstand the flood of 

selling orders that poured into 
the market during the latter half of the 
fortnight. Price recessions were gen- 
eral and in most cases marked. The 
downward movement bore most heavily 
upon inflated public utility shares in 
both listed and unlisted markets. Since 
the major number of these securities 
have had their speculative vogue “over- 
the-counter,” the more drastic losses 
occurred in this quarter with some few 
exceptions. 

Unlisted industrial stocks prices were 
likewise upset by the avalanche of 
liquidation and the shift of speculative 
sentiment. In consequence, losses 
ranged from fractional declines in the 
case of the low-priced shares to twenty 
or more points among the high-priced 
issues. 

A few stocks stood out against the pre- 
vailing trend, nevertheless. Included 
among these in the speculative division 
was Technicolor. Firmness in the shares 
of this company was evidently predicted 
upon favorable sentiment engendered by 
the presentation of Doughlas Fair- 
bank’s production, “The Black Pirate.” 
The Technicolor process is employed in 
this film throughout. 

Alpha Portland Cement was another 
center of strength, refusing to give 
ground apparently due to merger 


() antle to withetand | stocks were 


When doing business with our advertiscrs, kindly mention 


rumors. Alpha, according to stories re- 
cently current, may become part of a 
consolidation involving the Interna- 
tional and Ideal cement companies. 
Combined annual productive capacity 
of these three producers is 22 million 
barrels. So far as known, the merger 
has not progressed beyond the rumor 
stage, but, in the event of an actual 
consolidation, Alpha should fare well 
because of its conservative capitaliza- 
tion. 

White Rock has declared a dividend 
of $2 a share for its common stock. 
After the common has received pay- 
ments of $1 a share, the second pre 
ferred is entitled to participate in 
all further dividends in the ratio of five 
to one. Thus, the second preferred 
stock is now entitled to an extra pay- 
ment of $2.50 a share quarterly. 

Bucyrus Company likewise took ac- 
tion to give shareholders a more liberal 
share in the prosperity that has fallen 
to its lot within recent years. In addi- 
tion to the regular quarterly dividend 
of $1.75 a share on the common, the 
company has declared an extra payment 
of $3 a share. This compares with an 
extra of $2 paid in the last quarter of 
1925. Earnings in the year ended De 
cember 31, 1925, reached a new high 
level at $33.51 a share for the common, 
against $30.23 a share in the year pre- 
ceding. 
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& for 20 Years 
without loss 


UR officers, in the course of advising 
O tie placing of many millions of dol- 


lars in Miami, have recommended first 
mortgages yielding 8% for Twenty Years 
Without Loss to this House or its clients. 
Upon the broad knowledge of real estate 
values, painstaking care, rich experience, 
proven skill, and sound judgment, result- 
ing in this record, is based the faith in our 
work making possible the following New 
Year announcement, viz: 
Hereafter, without cost to the investor, each 
mortgage and bond sold by us -will bear 
our absolute guarantee, backed by our en- 
tire resources, 
Those placing January funds will be quick 
to recognize that while oral assurances of 
the strongest men die with them, their writ- 
ten legal guarantees bind their successors; 
and that they will have this full protection 
in securities offered by this House. 
Write for our New Investment Booklet W.S. 





INCORPORATED 


PROFESSIONAL BLOG., 214 N E. 2ND AVE 


Oy MIAMI FLORIDA NO 


Bonner, Brooks & Co. 





Investment 
Bonds 


Our Statistical Department 
will be glad to analyze 
your present holdings 
or contemplated purchases. 








120 Broadway 
New York 


London 
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(Continued from page 957) 
of assets applicable to the bonds and 
earning power (three times require- 
ments) they remain desirable. At re- 
cent level of 9734 on the 5% general 
and refunding issue to yield 5.19%, at 
101% for the 5%s to yield 5.85%, and 
at 105% for the 6s to yield 5.55%, they 
are good investments, though scarcely 
exceptional among public utilities. The 
refunding 6s of 1943 at 103% to yield 
5.71% are still intrinsically attractive. 

Perhaps the most important question 
concerning these bonds is whether or 
not the company will have recourse to 
their open-end mortgage provisions to 
take care of contemplated new financ- 
ing, or whether they will use the pre- 
ferred stocks for this purpose. For it 
is conceded that financing of the 32 
million magnitude planned for 1925 will 
be required for several years. If re- 
course is had to preferred stock financ- 
ing, the equity back of the bonds will 
be increased, and the quality of the 
bonds raised by so much. Recent de- 
velopments indicate that preferred 
stecks will account for a large part of 
this additional financing. Hence, the 
investment qualities of the bonds may 
be looked upon as having a bright fu- 
ture, over and above their present in- 
vestment status. 


Changes in Capitalization Planned 


At the annual meeting of stock- 
holders to be held March 19, a reclassifi- 
cation of the capital stock structure 
will be demanded. There is a lively in- 
terest in such meetings as both em- 
ployee and customer ownership have 
gone further in Southern California 
Edison than anywhere else. Authorized 
capital stock will remain at 250 mil- 
lions, and common stock authorized will 
remain at 125 millions. The 7% pre- 
ferred “A” stock will have authorized 
amount reduced from 60 millions to 30 
millions (24.9 millions outstanding). 

The 6% “B” preferred (19.1 millions 
outstanding), will have its authorized 
amount increased to 50 millions from 40 
millions and the 544% “C” preferred 
stock will be increased in amount au- 
thorized from 21 millions to 41 millions. 
This issue has no stock outstanding. 
This leaves 41 millions additional financ- 
ing possible with this 54% issue, 31 
millions with the 6% issue and only 5 
millions with the 7% issue, or a total of 
77 millions. As common is outstanding to 
the extent of 43 millions, some additional 
financing may be sought here, but in 
view of the 8% dividend, probably not 
until the preferred stocks have been 
used for this purpose. 

If preferred stock financing can be 
done at low rates, bonds will not be 
resorted to. As for the common stock, 
it makes little difference to it which 
groups will be used, so long as assets 
represented by such new financing are 
in excess of the amount financed, as 
earning power is increased by more 
than fixed charges. Par value of these 
preferred stocks, as well as common 
stock is to be reduced from $100 to $25, 
a further indication that they are to be 

(Please turn to page 961) 













New Jersey 

—On the threshold of 
a Tremendous 
Development 


New Jersey, one of the ten 
most important states in the 
union, is strategically located 
between the two richest states. 
It will soon be connected with 
Philadelphia by bridge, and with 
New York City with vehicular 
tunnels. These and other develop- 
ments will greatly increase prop- 
erty values, particularly in New- 
ark, the largest city in the state. 

With a_ knowledge of New 
Jersey realty values, gained from 
35 years of experience. we are in 
a position to render’ valuable 
advice to the investor and specu 
lator alike. 








Schlesinger~ 
Real Estate 
Essex Bldg., 31 Clinton Street 


‘ Newark, N. J. 
Phone Market 6500 























Waldorf 
System 


Incorporated 


(Chain Restaurants) 


Inquiries Solicited 


Richardson, 


Hill @ Co. 


Established 1870 


Members New York Stock Exchange 
120 Broadway 


New York 


Telephone Rector 5660 


BOSTON PORTLAND BANGOR 












































The name LEVERICH has been suc- 
cessfully identified with Brooklyn Real 
Estate operations for over 70 years. 


1 Ist Mortgage 
6: % Real Estate 
Gold Bond Certificates 


A TRUST FUND 
INVESTMENT 


OND Certificates of 

this issue will be 
Legal, in the opinion 
of Counsel, for Trust 
Funds in New York 
upon Completion of 
the Building. 


Your name on the coupon below will 
bring you complete information 


EVERICH BOND:MORTGAGF 
CORPORATION 


143 Montague Street 
Brooklyn, New York 
@ 


Name, 





Address 
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Members N. Y. Stock Exchange 


Bridgman & Edey 


Oliver B. Bridgman Charles L. Edey 
Eugene K. Austin 


Seven Wall Street 
Telephone Hanover 4961 


Brokerage Service 
Bonds and Stocks bought for 
cash, or carried on conservative 
margin in both odd and full lots. 


We endeavor to keep our customers 
constantly advised regarding their 
securities. 


Out of town orders receive special 
attention. 


























Unlisted Utility Bond Index 


Holding Companies 


Invest- 

ment Bid Asked 

Grade Price Price Yield 
American Gas & Electric 6s, 2014 ihe 99% 100% 5.99 
American Power & Light 6s, Series A, 2016 es 97% 98, 6.10 
Central Power & Lt. Ist Pr. Ln. 6s, 1946 ” 101% 102% 5.81 
Continental Gas & Electric 68, 1947............cccceeeeees B.. 101% 102% 5.80 
National Power & Light, Inc., 7s, 1972 a 103% 104% 6.7 
Southwestern Power & Light Ist Mtge. 5s, 1943 i 95 96 5.37 


Power Companies 


Alabama Power Co, Ist Ln. & Ref. 6s, 1951 

Appalachian Power Co. Ist 5s, 1941 

Arizona Power Ist 6s, 1933 

Binghamton Lt., Heat & Power Ist Ref. 5s, 1946 

Central Ga. Power Co. Ist 5s, 1938 

Consumers El, Lt. & Pwr. New Orleans, lst 5s, 1936 

Great Western Power Co. Ist Ref. 6s, 1952 

Idaho Power Co. 5s, 1947 

Illinois Power & Light Ist & Ref. 6s, 1953 

Kansas Electric Power Ist Series A, 6s, 1937 ks 
Memphis Power & Light 5s, 1948 ri 99 
Mississippi River Power Ist 5s, 1951 a 99%, 
Nebraska Power Corp. Ist 6s, 1949 me 103 
Nevada-California Electric lst 6s, 1946 ss 98% 
New Jersey Power & Light Ist 5s, a 97 
Niagara Falls Power Ist & Cons. Mtge. 6s, 1950 ne 105% 
Ohio Power Co. Ist Ref. 7s, 1951 ee 106 
Puget Sound Power & Light 5%s, 1949 ie 100% 
Tennessee Power Co. Ist 5s, 1962 oe 95% 
Texas Power & Light Co. Ist 5s, 1937 is 96% 
Virginia Power Co, Ist 5s, 1942 ie 96 
Washington Coast Utilities Ist Mtge. 6s, 1941 i 102% 
Yadkin River Power Ist Mtge. 5s, 1941....... canons raeete __ 100 


Gas and Electric Companies 


Burlington Gas & Light 5s, 1955 

Cons. Cities Light, Power & Traction Ist 5s, 1962 
Dallas Power & Light 6s, 1949 

Gas and By-Products Co., Ist lien & coll. 7s, 1939 
Indianapolis Gas Co. Ist 5s, 1952 

Oklahoma Gas & Electric 5s, 1950 

Pacific Gas & Electric Ist & Ref. 5%s, 

Portland Gas & Coke Ist 5s, 1940 

Seattle Lighting Co. Ref. 5s, 1949 

Tri-City Railway & Light 5s, 1930 

Twin State Gas & Electric Ref. 5s, 1953 

United Light & Railways 6s, 1952 

Wilmington Gas Co. 5s, 1949 


Traction{Companies 


Brooklyn City & Newton Ist 5s, 1939 

Columbus Street Railway Ist 5s, 1932 5" 95 oa 
Galveston-Houston Electric Railway Ist 5s, 1954 7 67 72 
Georgia Light, Power and Railway 5s, 1941 . 89 91 
Nashville Railway & Light 5s, 1953 ee 971% 99 


82 


Telephone and,Telegraph Companies 
100 


Cuban Telephone Co., lst & Ref. 7 - 107 
Home Tel. & Tel. Co. of Spokane Ist 5s, 1936 bs 101 
Ohio State Telephone Co. Ref. 5s, 1944 ae 101 

Southern California Telephone Ist & Ref. 5s, 1947 i 99% 


Yield computed at the asked price. 


Unlisted public utility bonds rose in price during February, and yields were on the average 
the lowest seen in this class of securities. Owing to the sharp stock market break at the 
beginning of March, there was much forced selling of these bonds, and liberal offerings 
cancelled many of the month’s gains. New issues were not so abundant, except for the 
impressive Conowingo offering of 36 millions by the Philadelphia Electric Power Co. No 
definite mergers have been announced this month, but rumor links United Gas Improvement 
and Public Service of New Jersey. As mergers seem temporarily out of fashion, they will 
not occupy the centre of the unlisted bond market as they did in 19265. 
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made attractive for investment, and, 
hence, that preferred stocks rather than 
bonds will supply most of new capital. 

At recent price of 180 to yield 6.15%, 
common stock is not out of line with 
earning power, and experience indicates 
that additional senior financing will, if 
anything, place it in a more favorable 
position. However, a better opportunity 
for purchase at a more advantageous 
figure will probably be afforded later on. 
and the investor should wait for this 
opportunity. 


Important Dividend Announcements 


O changes of importance have taken 
N place in the dividend announce- 

ments during the past two weeks. 
It is increasingly evident—now that the 
new year is well under way—that many 
companies intend to take little or no 
action regarding increased outlays to 
stockholders. Hudson Motor directors 
apparently are biding their time. Al- 
though a larger disbursement was ex- 
pected, the persons who pilot the af- 
fairs of Hudson again disappointed by 
maintaining the customary rate of $3. 
Montana Power came to the fore by 
putting its common stock on a $5 an- 
nual basis. 


Note—To obtain a dividend directly from the 
company the stockholder must have his stock 
transferred to his name before the date of the 


SPECIAL DISCOUNT OFFER 


A Trading and Investing Library at 35% 
Off the List Price 


$23.75 Worth of Books for $15.50 
$8.25 


SAVING YOU . 





Each Volume is 


—Easily Understood 
—Thoroughly Practical 
—Amazingly Simple 
—Fundamentally Sound 





Studies in Stock Speculation—These chapters cover the subject of trad- 
ing from its most elemental to its most scientific phases. They cite 
instances and give examples to explain all the difficult angles of market 
operation. 


You and Your Broker.—This book explains very carefully every relation- 
ship between your broker and yourself. 


How | Trade and Invest In Stocks and Bonds—The 35 years’ experience 
of Mr. Richard D. Wyckoff on Wall Street are lucidly told in this 
valuable book. At a small cost you can learn what it took him many 


closing of the company’s books, 

Ann’! Amount Stock Pay- 

Rate eianed sienena ra Fourteen methods of Operating in the Stock Market—COPY, DON’T 
6 E . «$1.50 zs . ENVY the big successful trader. A complete description of the methods 
$3 pom i. pi. 30:78 $15 a used by some of the biggest operators are fully described in this book. 
7% Allied Chem. pf 4-1 YOU should know how to adapt their methods to your trades. 

$1.60 Am. Bank Note cm.$0.40 4-1 
$7 Am, Can pf $1.75 4-1 Financial Independence at Fifty—At 50 will you be an object of another’s 
$6 Am. Car & Fdy. cm..$1.50 charity? According to insurance statistics 65 people out of every 100 
§7 Am. Car & Fdy. pf.$1.75 are depended upon others before they are 65. This book will show 

Am. Chain ‘‘A’”’ ....$0.50 you the WAY out of the RUT. 


Am. Linseed pf 

Am. Loco, Studies in Tape Reading—Can you READ the Tape and UNDERSTAND 

oo ora market reactions from it? If not you need THIS BOOK if you are TO 
m. . 

3 Bangor & Ar’st'k om.$0,75 BE a successful trader. 
Brooklyn U. Gas....$1.00 
Burr Add. Mach....$0.75 

7 Case Thresh, pf....1%4% 
Cert.-teed Prod. cm..$1.00 
Chic. Yell. Cab....$0.3314 

7 Coca-Cola cm, $1.75 
Com'l Inv, Tr. " 
Com'| Solvents ‘‘A’’..$ 

7 Continental Can pf.. 
Coty, Ine. 

7 Crucible Steel pf.... 
Detroit Edison 
Endicott-John, em. .. 
Endicott John, pf... 
Fair.-Morse cm. .. . 

$8 Famous Players cm.$0.20 

Fed. Lt. & Trac. cm.$0.20 

Fed. Lt. & Trac. cm.$0.15 
$21, Gab. Snubber . 
— Gab. Snubber 5 

$2 Glidden Co, $0.50 

$8 Gt. Western Sug, cm. $2.00 

$6 G. Mobile & N. pf..$1.50 

$5 Gulf States Stl. cm.$1. 

$3 Hudson Motor $0.75 

p. Copper .......$0.60 

. Bus, Mch, new.$0.75 

t'l Cement $1.00 

nt’'l Shoe em.,. . $1.50 

tresge (8.8.) new. .$0.30 

Liggett & Myers pf.1%4% 

- $0.50 


years of intensive study and much money to find out. 











The authors of these books are all EXPERIENCED TRADERS AND 
INVESTORS. They tell you in plain, straight-from-the-shoulder lan- 
guage of their experiences. They tell you how they succeeded—where 
they failed—and how they corrected their trading and investing faults. 

YOU can profit from their successes and LEARN from their mistakes. 

While we will sell single copies at the price mentioned on the coupon, 
we suggest that you take advantage of our liberal offer-by ordering the 
entire set. 


—----—-—-—-—-————-—-— Fill Out and Mail ——-—-—-————-——-———- 
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42 Broadway, New York City 
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a a exhaust- 90 
ims ed with 
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crowded ee 
files when 
papers are MARKET STATISTICS 
hard to file N. Y. Times 
and even N.Y.Times Dow, Jones Avgs. |. ——50 Stocks—— 
harder to find— 40 Bonds 20Indus. 20 Rails High Low Sales 
expanding file pock- Thursday, Feb. 18.. 87.03 161.09 110.60 187.09 135.74 1,359,452 
ets. will bring imme- Friday, Feb. 19.... 87.06 160.92 111.20 137.38 135.59 1,443,168 
diate relief. Saturday, Feb. 20.. 87.08 160.93 111.22 187.27 186.41 683,910 
Monday, Feb. 22.. HOLIDAY HOLIDAY 
Tuesday, Feb. 23... 87.03 158.83 109.70 137.18 135.07 1,525,460 
Wednesday, Feb. 24 86.96 158.55 109.91 136.31 134.12 1,882,172 
Thursday, Feb. 25. 86.84 156.54 109.23 135.41 133.24 1,663,318 
CT ‘4 Friday, Feb. 26.... 86.75 154.68 107.68 133.83 130.91 2,341,255 
. Saturday, Feb. 27.. 86.70 154.45 107.96 132.48 129.67 947,516 
eal See Monday, Mar. 1.... 86.54 150.98 107.15 131.00 127.31 2,465,200 
FILE POCKETS Tuesday, Mar.2.... 86.35 147.06 105.42 128.63 124.11 3,031,173 
are especially constructed for effi- Wednesday, Mar. 3. 85.97 144.44 103.20 125.72 120.98 3,786,111 
cient filing and quick finding. The 
hinged flap in front bends forward a _— — ee 
permitting reference to the contents z 
without wholly removing the file Z TRADERS—Here’s YOUR Opportunity. 


pocket from the drawer. Because of 
their bellows-like construction they 
will expand as the papers increase. 
Index tabs are always at proper 
height and plainly visible under all 
conditions. Made of ‘‘Paperoid,” a 
fine hemp stock, Vertex Pockets will 
outlast 20 or more flat manila folders. 


Vertex Pockets can be used in any 
Vertical Filing System. A free sam- 
ple will be sent for trial in your own 
files. Use the coupon below. There 
is no obligation attached. 


ALVAH BUSHNELL CO., Dept. K 


Darable Filing Containers 
925 Filbert St. Philadelphia, Pa. 





‘oem ia lia ae ee ee ee against losses, but also for actual profit. 

: Please cend for examination and trial a How I Trade and Invest, price............. $3.75 

ree sample o ISHNELL’S§ “‘Vertex”’ 4 

Paperoid File Pocket, as described in March Fourteen Methods of Operating.........--- 3.25 

13 Magazine of Wall Street. $7.00 

Name of Firm .......... Ne $5.50 | 
ek A Se Fill out this Combination Offer TODAY 


If special size is required, send sample of 
sheet to be filed, and give width and height 
of drawer 











A Combination Offer of Unusual Appeal. 


How I Trade and Invest in Stocks and Bonds 


This book presents methods adopted and evolved by Richard D. Wyckoff during his 
35 years’ experience in Wall Street, in a manner so simple and direct as to be under- 
standable and helpful to every investor who reads it. The first edition was oversold 
before it was off the press. ; 

It gives you in compact form the methods which Mr. Wyckoff uses himself in the 
handling of his own funds. : : . 

THAT is the great value of this work—it is so thoroughly practical, and is written 
clearly and simply in the language of the every-day business man. 


Fourteen Methods of Operating in the Stock Market 


This volume gives the methods used by some of the most successful forecasters of 
market conditions, showing the factors that they consider make for a rise or decline in 
investment values. Another important subject discussed is the use of “Puts” and 
“Calls.” Very few investors realize the value of their use, not only for safeguarding 


i cnc ano me USE THIS COUrON:<— =< 
MAGAZINE OF WALL STREET, . | 
42 Broadway, New York City. 
GENTLEMEN: 
Enclosed $5.50. Please send “How I Trade” and ‘14 Methods.” 
(Sent C. O D. if desired to Continental U. S. A. only.) 























To Alvah Bushnell Co., Dept. K, PMIRroi-0 2 cece ee rabsenpteseanbearacnnnnanenns RRAIPES Finis sce seiulcnee peewee teaesass<? | 
925 Filbert St. Philadelphia, Pa. CO.3-13 Please Print. Please Print. i 
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SLACKENING PROCESS MORE 
VISIBLE IN BUSINESS 


‘(Continued from page 932) 
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the cost of making pig iron may be 
reduced; Offerings of foreign iron is 
another factor that tends to force the 
price of the domestic product lower. In 
that event, the general price structure 
prevailing through the iron and steel in- 
dustry would be lower but the margin 
of profit on the manufacture of fabri- 
cated steel would not be changed ma- 
terially. 

No doubt, the expectancy of some 
such future development has kept buy- 
ers out of the market. There is some 
tendency of jobbers to stock up for the 
coming open season but not at any 
large extent. The oil fields are using 
more steel and are placing inquiries 
that suggest large business from this 
source this spring. The automobile 
makers are still good customers at the 
moment but their business cannot be 
depended upon to hold up at this rate 
throughout the year. 





METALS 











Market Turns Dull 


Copper, which appeared to be just 
about on the point of showing a substan- 
tial price advance several times since 
the start of the year, closed the second 
month at a fraction above 14 cents in 
idull market. Other non-ferrous metals 
have been moving in a listless manner 
and with no great showing of firmness 
in the past weeks. Underlying this ap- 
parent weakness, however, metals are 
fundamentally in a strong position. 
Consumption has been good, and, espe- 
cially in the United States, there is every 
teason to believe that the demand this 
year will run ahead of last. Foreign 
buying, which has been the fly in the 
ointment ever since the start of the 
winter, is no better now but is expected 
to pick up soun. 

The large producers are beginning to 
realize that there is no reason why they 
must content themselves with present 
prices in view of the large demand for 
metals. They have discovered that they 
tan always dispose of large quantities 
of metals by shading prices, indicating 
that a demand for metal exists although 
the buyers are not forced to fill immedi- 
ate requirements and are capitalizing 
their situation by resisting advances as 
well as attempting to force price con- 
‘éssions on every hand. No doubt cor- 
tective measures will be resorted to in 
the near future. As a matter of fact, 
tangible evidence that such measures 
have already been undertaken is shown 
by the action of some of the largest 
Producers recently in cutting down the 
output at the mines. Another indica- 
tion of the fact that the chief fault 
with metals lies in the distributing 
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Originators of Automatic Post Office Stamp Cancelling Machines and 
Bank Check Endorsing Machines 





International “Sealometer” is the latest improved metered mail- 
ing machine. Automatically feeds, seals, meters, postmarks and 
INTERNATIONAL POSTAGE METER ap- 
proved by the United States Post Office Department. 


Single Feed Check Endorser 


stacks mail. 


The 
may be 


time. 


Improved Junior Model 


“JUNIOR” 
operated 
in conjunction with 
adding machine for 
listing and endors- 
ing at the same 
Novel arrangement to 
lock and release die and auto- 
matic type changing control, 
saves time, loss of type and 
soiling of hands. 
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Capacity— 
250 Checks 


per minute 


Hand 
Engraved 
Hardened 
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Batch 
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AL POSTAL SUPPLY COMPANY 
634 Prospect Place, Brooklyn, N. Y. 
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Established 1828 
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Stocks and Bonds—Accounts Carried 


111 BROADWAY, NEW YORK 
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“The Book of Better Bonds” 


We will be glad to send you a compli- 
mentary copy of this booklet because it 
will be of great help to you in securing 
the utmost safety, and attractive yield, 
for your investment funds. : 

In clear, straightforward language it 
describes the strong safeguards surround- 
ing Forman First Mortgage issues—safe- 
guards which are so effective that one of 
America’s foremost insurance companies 
will, at the option of the investor, un- 
conditionally guarantee both principal and 
interest of Forman Bonds. 

Write Dept. 163 for your copy. 


GEORGE M.ForMAN & COMPANY 
Investment Bonds Since 1885 
105 West Monroe St., Chicago 
100 East 42nd St., New York 














Investment Service 
for 
Investors Banks 
Financial Institutions 


Adequate investment service 
consists in intelligent analysis of 
individual requirements. 


Our organization has been built 
over a period of years on the key- 
note of painstaking, accurate and 
comprehensive service to our 
clients. 

Inquiries solicited. 


Orders executed in all markets. 


MACKAY & CO. 


BANKERS 


14 Wall Street New York 
Member New York Stock Exchange 
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6 Unconditionally 
O Guaranteed 
| To banks, trust companies and individual 


| investors First National 6% Certificates 
| offer an investment that is: 





1. The direct obligation of the First National 
Company, with capital resources of $650,000; 
2. Secured by sound real estate first mortgages 
deposited with a Trust Company as Trustee; 
3. Unconditionally guaranteed as to principal and 
interest by a large Surety Company. 
Maturities: I to 5 years. | 
Denominations: $500 and upward. | 
Write for booklet No. 13 | 


/THE FIRST NATIONAL £2: | 
CITIZENS NATIONAL BANK BUILDING 
BALTIMORE, MARYLAND 

















Bonds for Investment 
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S12 WALNUT STREET 
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methods employed at present is the 
persistent talk of reviving some form 
of co-operative export marketing ma- 
chinery. Although the immediate trend 
is uncertain further declines are un- 
likely. 





PETROLEUM 











Production Declines Checked 


After a steady decline in production 
that has extended over nine months, 
the larger average output at the wells, 
that has resulted from early renewal of 
drilling activity this year, indicates 
that the decline has been checked. The 
low point in the daily average produc- 
tion of around 1.9 million barrels was 
reached at the beginning of February. 
The increased production since that 
time has been contributed from practi- 
cally every important field in the 
United States, with the exception of the 


Commodities Section 
Cotton — Wheat — Corn 


COTTON Two weeks of downward 

tendency brought cotton to 
new low levels this season, until the need 
of taking up current month delivery 
began to make itself felt as March 10th 
neared. Hence there was a brisk de- 
mand for the current month, or if deliv- 
ery later was preferred, for the May 
option. As a result, March closed at 
19.29 and May at 18.73. The later op- 
tions found few friends as uncertainty 
on the 1926-27 crop has not yet been 
removed. It appears that the soil has 
plenty of moisture, and fertilizer pur- 
chases indicate heavy planting. But 
the weevil menace warning has not been 
neglected and many in the trade are 
awaiting the spring before making com- 
mitments. At 17.05, December is not 
in much demand, and the discount 
shows that bearish sentiment has it all 
its own way. This price is equivalent 
to about 11 cents according to pre-war 
level of prices, and shows that cotton 
is once more the world’s cheapest tex- 
tile. World spinner’s takings were, 
therefore, the largest in history for this 
last crop, and ought to be far greater 
this year, if anything like present price 
level is maintained. Fundamentals are 
bullish, but technical situations, such 
as excessive visible supply, into sight 
movement, stagnation of European de- 
mand, and possible large crop, make 
the path of the bull thorny. Neverthe- 
less we feel that the distant options 
will see higher levels this spring, as 
crop news becomes more definite. 


WHEAT Wheat showed a clean pair 

of heels to the bulls, and 
gyrated downwards rapidly for ten 
days. After hysterical declines, a war- 


settled districts in the East and the 
more or less erratic fields in Arkansas. 
Light oil production has shown a simi- 
lar trend to the total of all production, 

It is interesting to note that the 
larger companies are maintaining as 
conservative an attitude as possible con. 
cerning their operations in the produc- 
tion division. The new production that 
has been brought in is mostly the re- 
sult of independent activity in the ex- 
tension of present proven fields. These 
efforts to date have been about 75% 
successful—that is to say about three 
quarters of the new wells at the exten. 
sion of existing producing fields have 
brought in commercially valuable pro- 
duction of either oil or gas. In spite of 
this successful record, however, it is 
doubtful if petroleum production wil] 
take a sharp upturn for the next few 
months at least. Crude prices continue 
to hold very firm; further advances are 
in sight but not for the immediate fu- 
ture. Refined products, especially gaso- 
line are being held off the market in the 
expectancy of being sold at a higher 
price later in the year. 





ranted reaction set in, and May is back 
to 1.56, July to 1.41 and September to 
1.35. Some of the levels touched in the 
decline had been the lowest in several 
years. Undoubtedly, the fact that col- 
ossal world production of 1925 has 
made it impossible to market the Ca- 
nadian surplus at favorable prices re- 
mains the governing bearish factor. 
Coupled with the excessive world pro- 
duction of rye, the European alterna- 
tive to wheat, the threat of a large 
carry-over has discouraged the bulls. 
But with September at $1.35, all of this 
pessimism seems to have been accepted 
at more than face value. Granted a 
carry-over, it would not follow that such 
a price would be justified unless world 
crop history of 1925 is to be substan- 
tially duplicated. Once doubt as to this 
enters, September will appear under- 
valued. 


CORN Strictly, the market in corn re- 
mains a cash market, with the 
later options dependent on the cash po- 
sition. Low grade corn has been filling 
the elevators, and as its keeping quali- 
ties are poor, speculation turns on the 
speed with which these accumulated 
stores can be turned out of the eleva- 
tors. Hence corn has tended upwards 
slightly, July making the principal galt, 
to 82.75 cents. Cash grain is holding 
around 70 cents. 

Bear operators are making much of 
the fact that the supply of hogs is 85% 
of normal whereas the supply of cor 
is 102% of normal. Statisticians, how 
ever, are well aware that sucli a ratl0 
is not an important index of future corm 
prices. 
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higher Investment Profits Before Market Break— 

— Three weeks before the “big break” we revised the Investment Indicator 
preferred stock list, closing out 24 issues with market profits of 183 ~ 
points. The 20 preferred stocks retained in the Bargain Indicator 
showed an average decline of but 2 points (but no actual losses). 

= Rare New Opportunities 

bree The drastic Readjustment of relative values has created, and will create, a host 

in the of new opportunities for making money. In this new phase of the market you 

“— need dependable security counsel. 

t col- i : ; : 

| has We arrive at our conclusions through analysis of every factor that enters into a 

, . gh analy y , 

2 Ca- successful business enterprise. Our methods are based on 38 years’ experience 

coer through booms, panics and depressions in every type of market. We have a com- 

pro- plete staff of trained experts in stock market technique and security values— 
nad each expert specializing in a particular industry and its securities. 
ar, 

bulls. “ ‘“ 

i Here is the service we offer you: 

ed a Service Report Bonds 
1.—An 8-page service report issued every Tuesday 6—Each week tables of standard bonds for income 

such —by air mail if desired. only, and also for income and market profit. 
vorld Colorgraphs Trend of Leading Industries 

stan- 2.—The Richard D. Wyckoff colorgraphs of Business, 7.—A thorough survey of the various fields of industry 

Ge Money, Credit and Securities. and finance. 

» this Technical Position Replies by Mail or Wire 

nder- 3.—The technical position for traders, showing what 8.—Prompt replies to inquiries for opinions regarding 

and when to buy and sell. a reasonable number of listed securities (limited 
Bargain Indicator oo —a——-'@rr 
4.—-Dividend paying preferred and common stocks for Summary of Advices by Wire 
income and profit. 9.—Without additional charge, a pe Aad of regular 
n re- Unusual Opportunities and special technical advices sent collect by night 
1 the 5.—Two recommendations each week of high grade or day letter or in coded fast wire. 
s securities with possibilities for market profit. A Special Wire or Letter 

|p Genuine bargains, critically analyzed—and we tell 10.—A special wire or letter when any important 

ling you when to sell. change is foreseen in the technical position. 

uali- 

nl Fill out and mail this coupon today and enroll for a test subscription of six months. 
a 
eva- ri rene SPECIAL SIX MONTHS’ TRIAL COUPON ---—---—--—~~ 
ards | INVESTMENT AND BUSINESS FORECAST 
| of The Magazine of Wall Street 
ang ‘ 2s 42 Broadway, New York City. 
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We have information which leads 
us strongly to r d the i di ! 
ws strony t renmend th ime New York Curb Market 2 
very active stocks listed on the New I 
York Stock Exchange. One, selling f 
in the fifties, earns the 10% dividend F 
it pays by a wide margin. The other, IMPORTANT ISSUES . 
quoted in the thirties, while paying : 
no dividend at present earned $8 a . 
share in 1925 aa has orders on its Quotations as of Recent Date* 
books indicating earnings in 1926 of 1926 Price Range 1926 Price Range 
substantially above that amount. finan SE ———_, Recent 
Name and Dividend High Price Name and Dividend High Low 
Full information about either Amer. Gas & Elec. (1).... 99% 71 Lion Oil & Refining (2)... 25% 233, 
or both of the above stocks Amer, Super Power A (1.5) 37% 23 Metro Chain Stores 40 
will be sent on_ request. Amer. Super Power B (1.5) 39 231% Mountain Producers (2).. 26 23%, I 
Centrif. Pipe (1) 6 19 New Mex. & Arizona Land 17 12 
Cities Service new (1.2).. 42 40! Nipissing Mining (60c).... 5% 
DRESSER & ESCHER Cities Service Pfd. nag 84 on st ti Ohio lees 16% 
115 Broadway New York Continental Baking B.... 30% 15% Pacific Steel Boiler 12% 
Continental Bak. Pfd. (8).101 92% Reo Motor (80c) 21% 4 
Curtiss Aero 23% Rickenbacker Motor ] 
Curtiss Aero Pfd. (5).... 89% Salt Creek Producers (80c) 86 
Devoe & Raynolds B (2.4).101% Servel Corporation A 
Durant Motors Southeast Pwr. & Lt. new 46% 
Elect. Bond & Share (1). 86 Southern Dairies A (4).... 57 
We specialize in Electric Investors Southern Dairies B 
Electric Refrigerator Stutz Motors 
German Ford Motor of Canada (20).629 Trans Lux 
General Baking A (5).... 79% Tobacco Products Export.. 
% General Baking B Tubize Artif. Silk ( 
Austrian General Ice Cream (2).... 56% Victor Talking Machine... 97% 
= Gillette Safety Razor (3).114 STANDARD Ot: sromxs 
Hungarian Glen Alden Coal (7) 2 
Goodyear Tire & Rubber.. 38% sae igen a _ ion ti ; 
° Gulf Oil (1.5 Humble Oil (1. é 
Listed Bank and Sappiness ne Store (500 81% International Pet. (50c).. 35% 28% f 
Industrial Stocks Hecla Mining (1) saath ew A “di ie 
Horn & Hardart ......... 62% Standard Oil of Ind. (2.5) 70% 61% 
Circular No. 133 Free on Request International Utilities B.. Standard Oil of N. ¥. (1.4) 47% 82% 
a + aa Vacuum Oil (2) 94% 94% 
ago roleum 
Cc. VON POLENZ Land Co. of Florida *Dividends quoted dollars per share, March 8. 
Specialist Foreign Securities 
115 Broadway, New York 
Rector 5341-4 NE of the most significant sessions in security values since the war in all 
QO in the history of the New York _ securities markets was precipitated on 
Curb Market occurred on the first the floor of the New York Curb Market. 
day in the recent series of drastic The inflated values of many of the 
slumps that carried security prices public utility stocks on the Curb was 
down with no regard to intrinsic value. viewed with apprehension for a long time x 
CURVEIT RAZOR (0. Traders now reflecting on this session following a series of spectacular ad- 
recall that on the “big board” the sell- vances and this section of the list proved 
Information furnished on request ing wave did not hit the floor of the a most vulnerable spot when the belated 
exchange until the afternoon and was profit taking speculators ran into a de- 
ss weer preceded by a bear raid of violent in- cided paucity of buyers to take their 
ae tensity on the public utility section of stocks off their hands at the prevailing . 
Curb Securities the Curb. Lack of support in this end levels. The Curb as an incubator of T 
° of the list resulted in a spectacular new issues, some of which have been 
We offer out-of-town Banks, break in prices and many of the utili- offered at a generous valuation, was a 
Brokers a ates Aer paal ties under pressure fell a point at a logical place to look for the break in 
no sgn a gee ght time between sales. prices to crystallize. Most of the so- . 
Securities and invite corres- Some effort to support the falling called “green issues,” however, had been 8. 
pondence on this subject. utility stocks was made but without ap- well distributed prior to the break in 
preciable result and holders, who saw _ prices and consequently could only be 
Abrahams Hoffer & Co cheir paper profits disappearing rapidly, considered a contributing factor of 
4 i threw their shares on the market giv- minor importance. 
Members N. Y. Curb Market ing added impetus to the decline. From A selling wave of this kind is not T 
15 Broad St. New York this start, the selling spread through usually accompanied with any sense of 
Telephones Hanover 5273-4-5-6-7 the list and created a situation on the discrimination and seasoned issues are 
floor of the Curb that had all the carried down with no regard for merit 
— earmarks of a momentary panic. The or intrinsic investment values. It is 
sales during this exciting session were at such time that the discriminating . 
Specialists close to a million shares, a new record investor can add to his list of holdings 
ao. ihe in the history of the Curb up to this with a distinct advantage. Among the 
Chicago, Kansas City, Sc uthern Minnesota, Dalla: . y . > x ai 
fuae Bi nined: MCalifcrnia. Shenandosh ‘Vallew ani time. Whether the selling represented list of approximately 300 securities H 
New York Joint Stock Land Bank Bond issues. real liquidation by panicky holders of listed on the Curb are a number of se- . 
. utility shares or whether it was mainly curities of this type which have been 
Guy Huston & Co., Inc. short selling for speculative accounts is and will continue i be called to the 
61 Broadway New Yorls still a debatable issue. At any rate, it attention of our readers in this depart- ue 
=a is recorded that the most drastic decline ment. ul 
a f 
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| Keep Posted 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by business houses of the 
highest standard. They will be sent free on 
request, direct from the issuing house. Ask 
for them by number. 

We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 





FOR INCOME BUILDERS 

This booklet describes a practical Partial 
Payment Plan, whereby sound securities 
may be purchased through monthly payments 
of as little as $10. Shows how a permanent, 
independent income may be built through the 
systematic investing of small sums set aside 
from current earnings. Ask for 318. 


LET YOUR MONEY EARN 6% 
If you are a small investor, you cannot 
afford to risk your money in speculation. 
Place it in shares of one of the safest build- 
ing and loan associations. Send for their 
booklet No. 293. 


44 YEARS WITHOUT LOSS TO ANY 

INVESTOR 
The well-known firm of investment bankers 
who bring cut this booklet have endeavored 
in the 1925 edition to present a comprehen- 
sive story of the business methods which for 
44 years have insured the safety of all their 
underwritings to the end that no investor 
has ever suffered a loss or been compelled to 
wait even a single day for the payment of 
principal and interest upon his securities. 

(217) 

ODD LOTS 
A well known New York Stock Exchange 
firm has ready for free distribution a book- 
let which explains the many advantages 
that trading in odd lots offers to both small 
and large investors. (225) 


HOW TO GAIN INDEPENDENT MEANS 

AND A LIFE INCOME 
Presents the details of eleven plans whereby 
the investor can acquire financial worth of 
from $3,315 to $66,719 by the systematic 
investment of from $10 to $100 monthly. 
Figures verified by Haskins and Sells, Cer- 
tified Public Accountants. For a free copy 
of this booklet, ask for 344. 


CREATING GOOD INVESTMENTS 
This 8-page booklet, issued by one of the 
largest first mortgage real estate bond 
houses, shows you how to ‘‘check up’’ first 
mortgage real estate bonds. Send for (264). 


A QUESTION ANSWERED 
An extremely interesting illustrated booklet 
explaining how a stock exchange firm 
handles out of town business. It shows how 
orders are treated from the time the letter 
arrives to the final placing of the certificates 
purchased. (278) 

“RULES FOR SAFE INVESTMENT”’ 
Knowledge gained over a long period of 
years makes it possible to determine whether 
a given spot in a city will have a growth 
in property value which will be steadily in- 
creasing. This is only one of the important 
factors of safety of Real Estate Bonds 
ag are explained in this booklet. Ask 
or 327. 


THE RFAL ESTATE INVESTMENT OF 

THE FUTURE 
Mr. Fred F. French, one of the country’s 
foremost real estate authorities, has ex- 
plained the operation of the French Plan in 
the ahove mentioned book. Send for your 
free copy (348). 


FIFTY-THREE YEARS OF PROVEN 

SAFETY 
An interesting and handsomely illustrated 
booklet deseribing the investment principles 
which have made possible the record of ‘‘No 
Loss to Any Investor in Fifty-Three Years’’ 
for owners of Smith Bonds. Ask for (326). 


THE PARTIAL PAYMENT 

method of purchasing good securities in odd 
lots and full lots on convenient terms is 
explained in a free booklet issued by an 
old established New York Stock Exchange 
House, (224) 


PETROLEUM INDUSTRY 
A folder suggesting a diversity of attractive 
bonds and preferred stocks, yielding from 
5.15% to 7.48%. Ask for free copy 359. 


HOW TO JUDGE SOUTHERN MORTGAGE 
BONDS 
This free booklet contains the net of this 
old-established Company’s experience in the 
First Mortgage Investment Field in the 
South. Ask for (302). 
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FOR IMMEDIATE OCCUPANCY 
‘New Garden cApartments 


OF 4, 5, 6 or 7 ROOMS, 1 to 3 BATHS 
FOR *145 to #300 MONTHLY 


Under the Jackson Heights 
100% (Cooperative Ownership Plan 


SMALL INITIAL PAYMENT secures any one 
of these new, perfectly planned, ideally located 
apartments in the finest residential section 


of New York City. 


You get immediate possession of your apartment 
and pay the balance of your purchase in monthly 
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SENSES PSP aN Fy 


payments the same as you now pay rent. 
Attractive Resale Offerings 


3 ROOMS—Good outlook— 
Restricted community —Total 
monthly payment $80, part of 
which is applied to purchase. 


4 ROOMS—1st Floor-—Facil- 
ities for outdoor recreation— 
Total monthly payment $108, 
part of which is applied to 
purchase. 


5 ROOMS—2nd Floor, in 
beautiful Linden Court, over- 
looking artistic garden—Total 
monthly payment $87.54, part 
of which isappliedto purchase. 
6 ROOMS—in Beautiful 
Linden Court—Good outlook 
—Restricted community— 
Total monthly payment $144, 
part of which is applied to 
purchase. 


Initial Payment—Terms Arranged 


Jackson Heights 


THE QuEENsBoRO CoRPORATION 


Jackson Heights Office: 25th St. & Polk Ave., Havemeyer 2360 
Hourly Cadillac Service from Delmonico Exhibit to Jackson Heights 
Broadway B. M. T. Subway to Jackson Heights. Take Corona train at Queensboro 
Bridge Plaza. Interboro Subway to Grand Central Station, transfer to Queensboro 
Subway (Corona Line) to Jackson Heights. By Motor, 59th St., via Queensboro Bridge, 
Jackson Ave., (Northern Boulevard) to 25th Street, Jackson Heights. 


VISIT THE GARDEN HOMES EXHIBIT 
557 FIFTH AVENUE 
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Puts - 


Profit possibilities and other important features are de- 


Calls - 


scribed in Circular W. Sent free on request. 


Quotations furnished on all listed securities 


S. H. WILCOX & CO. 


Established 1917 ; 


66 Broadway 


Incorporated 


Spreads ! 


Guaranteed by Members of the New York Stock Exchange 
May be utilized as insurance to protect margin accounts; 
to supplement margin; and in place of stop orders. 


New York 


Telephone Hanover 8350 
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“How I Licked 
Wretched Old 
Age at 63” 


“I Quit Getting up Nights— Banished 
Foot and Leg Pains . . . Got Rid of 
Rheumatic Pains and Constipation... 
Ended Embarrassing Health Fail- 
ures .. . Found New Youthful Vigor 


At 61, I thought I was through. I blamed old age, but 
it never occurred to me to actually fight back. I was only 
half living, getting up nights . . . embarrassed in my 
own home .. . constipated . ‘canindy tormented 
by aches and pains. At 62 my condition became almost 
intolerable. I had about given up hope when a doctor 
recommended your treatment. Then at 63, it seemed 
that I shook off 20 years almost overnight.” 


Forty—The Danger Age 


These are the facts, just - [learned them. In 65% of 
all men, the vital prostate gland slows up soon after 
40. No pain is experienced, but as this distressing con- 
dition continues, sciatica, backache, severe bladder 
weakness, constipation, etc., often develop. 


Prostate Trouble 


These are frequently the signs of prostrate trouble. 
Now thousands suffer these handicaps needlessly. For 
a prominent American Scientist after seven years of 
research, discovered a new, safe way to stimulate the 
prostate gland to normal health and activity. This 
new home hygiene is called one of the outstanding 
contributions of the age. 


A National Institution 
for Men Past 40 


Its success has been startling, 
its growth rapid. This new hy- 
giene has spread over the 
country. The institution in Steu- 
benvillehasnowreached national 
prominence. A new building 
was required to care for the 
scores, and even hundreds of let- 
ters pouring in every day 1- 
ready in thousands of c: ases re- 
ported results have been noth- 
ing short of amazing. In case 
after case, men have reported 
that trey have felt ten years * 
younger in six days. Now physi- 
cians in every part of the country 
are using and recommending 
this treatment. 

Quick as is the response to this new hygiene. it is 
actually a pleasant, natural relaxation, involving no 
drugs, medicine, or electric rays whatever. The scientist 
explains this discovery and tel!s why many men are 0 
at forty in a new book now sent free in 24-page, illus- 
trated form. Send for it. Every man past forty should 
know the true meaning of those frank facts. No cost or 
obligation is incurred. But act at once before this free 
edition is exhausted. Simply fill in your name below, 
tear off and mail. 


The Electro Thermal Company 
Dept. 4455, Main Street 


Tue Execrro THermart Co., | ; 
4455 Main Street, Steubenville, Ohio. 


scactas 
| eecRsee 
ceuyece 


‘International Harvester 


Steubenville, Ohio 
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Important Corporation Meetings 
Date of 
Meeting 


Compary Specification 


Ahumada Lead 

American Light & Traction 

Colorado Fuel & Iron 

Intertype Corp. 

Ludlum Steel 

Warner (Chas.) Co... 

American Bank Note 

Atlas Powder 

Barnsdall Corp. 

Beech-Nut Packing 

International Nickel 

Kelly-Springfield 

Telautograph Corp. 

Texas Co, 

Union Carbide & Carbon 

Warren Bros,’ 

American Type Found.Pfd. & Com. Divs. 
Austin Nichols 

Bayuk Cigars 

Consolidation Coal 

General Gas & Eleo 

Otis Elevator 

Republic Iron & 

Texas & Pacific Ry 

U. 8. Distributing 

Western Maryland Ry 

Adams Express 

American Steel Foundries 

Century Ribbon Mills 

Directors 
DOG OD, Ras 565 as oeseence Directors 
U. 8S. Industrial Alcohol 

Armour & Co 

Bangor & Aroostook 

White Motors 

United Alloy Steel 

California Pete 

National Tea 

Philadelphia Co. 

Union Oil of Cal 

American Ice Co 

Amer. Safety Razor 

Amer. Woolen Co... . 

Anaconda Copper 

Atlas Powder Co 

Corn Products Ref 

Electric Auto-lite Co 

Gabriel Mfg. 

Hayes Wheel 

Internationa] Shoe 

Maytag Co. .......... Adjourned Annual 
Public Service of N. J Directors 
Worthington Pump & Mach Annual 

















4 % COMPOUNDED 
Semi -Annually 


cn investments; in monthly payments or 

lump sums; Safety; Real Estate Se- 

curity; Tax Exempt; State Supervision. 
Send for Details. 


Okmulgee Building & Loan Ass’n 
Okmulgee Oklahoma 


























Autocar 


Gas and electric trucks 


EITHER OR BOTH - AS YOUR WORK RFOUIRES 


THE AUTOCAR COMPANY 
Ardmore, Pa. Established 1897 


EG PAH CIGARETTES 


ORIGINAL QUALITY 
Exclusively Made for Real Connoisseurs. 
will bring samples of Double Value 

















PUTS & CALLS 


If stock market traders under- 
stood the advantage derived from 
the use of PUTS & CALLS, 
they would familiarize themselves 
with their operation. 


PUTS & CALLS place a 
buyer of them in position to take 
advantage of unforeseen happen- 


ings. 
The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited, 


GEO. W. BUTLER & CO, 
Specialists in 
Puts and Calis 


Guaranteed by Members of 
New York Stock Exchange 


NEW YORK 


3860 


NB 
Phones, Hanover: 3862 


3863 


20 BROAD ST. 











Important 
First Mortgage Bond 
6% Buyers 8% 


The bond you want—issued by any 
standard house—at prices to save 
you money and increase your in- 
come return. 
BEFORE BUYING ANY BOND, 
SECURE OUR PRICES. 


Real Estate Bonds 
Bought—Sold—Quoted 





Bonp ExcHANcE CorporatION 
of NEW YORK 
SEVENTY-FOUR BROADWAY 
NEW YORK 


Hanover 7762 











Seal Rupture 
With a Quarter 


Now you can throw away eabgleg! stool bands, 
chating leg straps az ad other hecvy m 
vices, For a well known American ne rue i 
found a new easy w 7 to support ri pture as sisted 
by means of a wonderful little inven ion weighing 
less than 1-25 of an ounce. Not only do you do away 
with the objectionable pressure and own’ of rupture 

own ruptur 








bat you eliminate ne coming 
—when running, straining, excercising, sneez' 
etc.—which too frequently leads to strangulation. n. So gre eat has bets 
the suecess of this wonderful avin © that it is being © phan 
ruptured | speople ¢ on ae absolu of instant satisfact robe 
no cost. rare) or joceaes requesting free litera 
to NEW SCIENCE! ins TUTE, 399 Clay St, Steubenville, 


One Dollar” all kinds, sizes, tips, monograms, 


Crests, blends, prices, for selection of your future supply. 
. 44--X, 711 Van Nuys “DOUMAN”’- (J:inporters.) San Francisco = U.S.A. 


Bldg., oe i Calif. 485 Bryant Street 
When doing business with our advertis ers, kindly mention THE MAGAZINE OF WALL STREET 
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Synopsis of Annual Report 


The Baltimore and Ohio Railroad Company 


Calendar Year 1925 


Baltimore, Md., February 24, 1926 


To the Stockholders of the Baltimore and Ohio Railroad Company: 


In order that you may be advised as 
promptly as possible of the results of the 
operations of your property for the year 
ended December 31, 1925, the President 
and Board of Directors submit herewith 
statement showing the Income Account 
for the year, compared with 1924, together 
with a Condensed Balance Sheet as of 
December 31, 1925. 

The customary annual report will be 
prepared and forwarded later to those 
stockholders who indicate to the Secre- 
tary of the Company their desire to re- 
ceive the same. 

The operations of the year have re- 
flected the continued general business 
activity and the more extended resump- 
tion of coal production in the territory 
directly served by your Company. 

The net income for the year available 
for dividends and other corporate pur- 
poses was $20,793,508, an increase of $4,- 
473,818 over 1924. 

- After paying 4 per cent. dividend upon 
the preferred stock there remained $18,- 
438,981, equal to $12.14 per share on the 
common capital stock, upon which divi- 
dends at the rate of 5 per cent, were de- 
clared and paid. 

The total accumulated surplus of the 
Company at December 31, 1925, was $67,- 
672,879. 

The program for rehabilitating the 
Company’s equipment was continued 
throughout the year. Three passenger 
ears, and 8,503 freight and work cars, no 
longer suitable for efficient operation, 
were retired from service. Two thousand 
two hundred and ninety-five freight cars 
were thoroughly rebuilt. Ninety-six new 
all-steel passenger cars and 5,385 new 
freight cars were purchased. Orders were 
placed for car equipment for delivery 
early in 1926, as follows: Wighty-three 
pieces of all-steel passenger car equip- 
ment, including coaches, baggage, pustal, 
dining and express cars, 4,000 steel box 
cars, and 3,000 all-steel hopper cars. 


THE BALTIMORE AND OHIO RAILROAD 


COMPANY 


INCOME ACCOUNT 


1925 1924 
Revenue from freight transportation $193,558,361 $180,179,357 $13,379,004 7.43 
29,047,718 
15,091,720 


Revenue from passenger transperta- 

tion 27,904,665 
Revenue from mail, express and 

other transportation service... 16,083,914 


Fourteen passenger engines were rebuilt 
and modernized, and 8 Mikado type en- 
gines were rebuilt in the Company’s shops 
and converted to Pacific type for heavy 
passenger service. Forty-six heavy 
freight locomotives were thoroughly re- 
built and converted into more efficient 
type, and 74 Consolidation engines were 
rebuilt and converted into heavy switch 
engines. One hundred and thirty-seven 
engines which had become obsolete in 
type were retired from the service. Fifty 
heavy freight locomotives have been 
ordered for delivery early in 1926. 

The results from the operation of the 
“Capitol Limited’’ trains between New 
York, Washington and Chicago seemed to 
justify the installation of similar high- 
class passenger service through the 
“National Limited’ operating between 
New York, Philadelphia, Baltimore, 
Washington and St. Louis, and the 
“Detroit-Washington Limited’’ between 
Washington and Detroit. Increased long 
distance travel incident to the improved 
service has offset in substantial part the 
loss of short-haul business due to the 
automobile and motor bus competition. 

There was an increase in the average 
distance passengers traveled in 1925, com- 
pared with 1924, of 11.6 per cent., so that 
notwithstanding a total decrease of 12.78 
per cent. in passengers carried, the pas- 
sengers carried one mile decreased but 
2.67 per cent. and passenger revenue but 
3.94 per cent. 

The tons of revenue freight moved dur- 
ing the year increased 11.22 per cent. 
compared with 1924, and the revenue ton 
miles increased 10.99 per cent. The total 
freight revenue increased 7.43 per cent. 

The average train load was 849 tons, 
an increase of 65 tons over 1924, while 
the speed of freight trains increased 3 
per cent. per hour. 

From each dollar of earnings during the 
year the Company expended for main- 
tenance 34.37 cents, as compared with 


Average Miles per Ton 
(mills) 


Increase or Decrease 


Amount %e * Decrease. 


*1,143,053 *3.94 


992,194 





Total Railway Operating Revenues $237,546,940 $224,318,795 $13,228,145 





Maintenance of Way and Structures $28,440,416 
Maintenance of Equipmen’ 53,206,661 
Traffic 4,551,082 


Miscellaneous 2,069,173 


$26,638,363 
48,659,504 
4,242,47 
85,313,755 
6,169,512 
1,729,025 


$1,802,053 


340,148 





Total Railway Operating Expenses $179,099,597 $172,752,632 


$6,346,965 Physical Property 





35.62% 
75.40% 


$58,447,343 


Transportation Ratio 
Total Operating Ratio 
Net Revenue from Railway Opera- 


38.03% 
77.01% 


$51,566,163 


*2.41% 
*1.61% 


$6,881,180 Total Investments 





10,064,868 
5,348,388 


Total Charges to Net Revenues. $15,413,256 


$9,548.086 
3,933,753 


$13,481,839 


$516,782 
1,414,635 


$1,931,417 





Net Railway Operating Income, as 
defined in the Transportation 
Act of 1920 

Other Income—Rents, Dividends 
on Stock and Interest on Bonds 
owned 6,237,801 

Total Income from all sources. . . $49,271,888 

Interest $26,642,481 
1,835,899 


$28,478,380 


$43,034,087 


Total Deductions 
Balance le f 
and other corporate purposes. . 
Dividends declared were: 

Preferred Stock—4 7, 

Common Stock—5% 

Total Dividends 


ilabl. 





$20,793,508 

$2,354,527 
7,597,270 
"$9,951,797 
$10,841,711 


$38,084,324 


5,657,290 
$43,741,614 
$25,141,409 

2,280,515 


$27,421,924 
$16,319,690 


$2,354,527 
7,597,337 
"$9,951,864 
$6,367,826 


$4,949,763 
Capital Stock Outstanding 
Preferred 
Commen 


Long Term Debt 
Equipment Obligations 


__ 580,511 
$5,530,274 
$1,501,072 
~ *444,616 
$1,056,456 


$4,473,818 
8867 

*$67 
$4,473,885 


Surplus 
Total Liabilities 





STATISTICS 


14,745,684 
878,441.792 
59.57 


Revenue Passengers Carried... 
Revenue Passenger Miles... 
Average Miles per Passenger. 
Average per Passenger 

3.177 


104,637,773 


16,907,215 
902,528.153 
53.38 


3.218 


116 10,559,657 


94,078, , 
19,459,442,692 17,532,964,820 1,926,477,872 


*2,161,531 

*24,086.451 

6.19 Locomotives 

*.041 Passenger Cars 
Freight Cars 





Work Equipment 


Average Rate per Ton Mile 


Revenue Tons per Train Mile 
Train Miles per Train Hour. . 


Mortgages and Capitalized Leaseholds 
Current Liabilities—Traffic and Car Service Balances, 
Wages Payable, Interest and Dividends Matured and Unpaid, Unmatured 
Dividends Declared, and Other Current Liabilities................ 
Liability for Provident Funds and Other Deferred Items es 
Accrued Depreciation—Equipment 
Reserve for Taxes, Insurance and Operation. 


ROAD OPERATED AND 


Total Miles of Road Operated . 
Total Miles of All Track Operated 


, Barges and Other Boats 


33.57 cents in 1924, but owing to a reduc- 
tion in transportation expenses from 38.03 
cents to 35.62 cents the total operating 
expenses consumed but 75.40 cents out of 
each dollar of earnings in 1925, as com- 
pared with 77.01 cents in 1924. 

The property was in good physical con- 
dition at the end of the year. 

The Company had funded debt, other 
than equipment trusts, maturing in 1925 
aggregating approximately $132,000,000. 
These maturities were, in part, antici- 
pated or provided for through refinancing 
in 1924 or early in 1925. All of the 
obligations of the Company maturing in 
1925 having been taken care of, the Com- 
pany has now no large maturities to meet 
during the next several years. The Com- 
pany was fortunate in being able to ac- 
complish this large amount of refinancing 
upon favorable terms during a period of 
comparatively easy money. With the re- 
financing now completed, the average rate 
of interest upon the Company’s long time 
debt becomes 4.75 per cent., an increase 
of something less than one-half of one 
per cent. 

During the year the Management took 
occasion to commend the Baltimore and 
Ohio service to the shareholders and 
sought their cooperation in its efforts to 
secure a greater proportion of the busi- 
ness moving to and from the territory 
served by your Company. The response 
was most gratifying and helpful, and it 
is hoped this cooperation will be con- 
tinued and extended where opportunity 
offers. 

The conditions of business generally 
throughout the country, and particularly 
in the territory served by the Baltimore 
and Ohio, appear sound, and the outlook 
is encouraging at this time. 


(Signed) DANIEL WILLARD, 


President 


STATISTICS—(Continued) 


*0.21 


*3.21 
8.23 
3.00 


*0.40 


*0.33 
64.56 
0.30 


186.37 
10.28 
784.12 
10.00 


185.97 


9.95 
848.68 
10.30 


THE BALTIMORE AND OHIO RAILROAD 


COMPANY 


Condensed Balance Sheet—December 31, 1925 


ASSETS 
$788,218,839 
$580,525,252 
207,693,587 


Investment in Separately Operated Companies, including Miscellaneous 


Inves:ment in Sinking Funds and Deposits account Property Sold 
Investment in Other Companies 


'$865,833,321 


57,901,680 
$16,996,046 
40,905,634 
3,606,217 
$927,341,218 


$210,808,535 

$58,863,181 
151,945,354 
554,352,888 

$57,350,736 

497,002,152 


Accounts and 


28,391,057 
5,229,930 
51,120,384 
9,765,545 
67,672,879 


$27,341,218 


EQUIPMENT 





————— 





MARCH 13, 1926 
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You Can Buy Good Securtiiee 


In Small or Large Lots on 
Ask for Booklet MW-6 which explains our plan and terms 


Odd Lots of Stocks bought outright for 
cash or carried on conservative margin 


James M. Leopold & Co. 


Members New York Stock Exchange 





7 Wall Street 
Established 1884 























TEN PROMISING COMMON 
N Y Ik STOCKS OF COMPANIES 
CW or STRONG IN WORKING CAPITAL 


(Continued from page 918) 








Traction Securities 


December 31, 1924, Armour’s working 
capital was restored to 144.09 million 
dollars, inventories and_ receivables 
AG ; were cut to reasonable proportions and 
Present position and outlook for Interborough, bank loans brought down to 37.27 mil- 


. lions compared with 148.91 millions at 
Manhattan Railway and Brooklyn-Manhattan the eck Seal. 


Transit issues discussed in a series of special arti- Although bonded debt totals approxt- 
mately 142.54 million dollars, the com- 


cles now appearing in America’s authoritative pany has no early maturities. The 

. 3 : strong financial condition is an assur- 

daily newspaper of finance and business— ance of ability to cope with the keener 

competition that prevails in the packing 

industry under present day conditions. 

Profit margins in this industry are 

The Wall Street News normally small, so that the meat pack- 

ers must depend upon a rapid turnover 

42-44 New Street, New York City of inventories and large volume of 
sales. 

Armour & Co. has succeeded in re- 
taining its full share of the packing 
business, aided by the acquisition of 
; Morris & Co. in 1923. Earnings avail- 
Send check ‘or $2.50 for three months’ trial subscription. able for the Class A $25 par value com- 
mon stock amounted to $4.52 a share in 
1924. Net for 1925 is expected to show 
a balance of approximately $5 a share, 
a indicating that the present $2 dividend 

on the “A” stock is well secured. 
Selling around 24 to yield 8.3%, this 
=§ issue is an attractive speculation. i 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET MA] 
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360,000 Shares 


COLDAK CORPORATION 


(A Delaware Corporation) 


Class “A” Stock 


Fully Paid and Non-assessable. Exempt from Normal Federal Income Tax. Has priority over Class “B” Stock 
as to both Assets and Dividends. Entitled to Cumulative Preferential Dividends. Participating and Non-callable. 


CAPITALIZATION 
(Upon Completion of this Financing) 


Authorized Outstanding 
not exceeding 


Class “A” Stock 500,000 Shares 360,000 Shares 
Class “B” Stock 500,000. Shares 360,000 Shares 
TRANSFER AGENT: REGISTRAR: 
Chatham Phenix National Bank and Trust Company, New York The Equitable Trust Company of New York 


The Class ‘‘A” Stock shall be entitled to cumulative and preferential dividends at the rate of $.75 per share per annum, 
when and as declared, before any dividends are paid on Class “B” Stock. After said preferential cumulative dividends on 
Class “A”? Stock have been paid, such dividends may be paid on Class ‘‘B’” Stock as the Directors may determine, not exceeding 
the rate of $.75 per share per annum, non-cumulative. Any further dividends shall be paid at the same rate per share on Class 
“A” and Class “B’” Stock. The number of outstanding shares of Class “B’” Stock shall not at any time exceed the outstanding 
shares of Class ‘A’? Stock. The Class “A” Stock, without par value, shall be entitled in liquidation or dissolution to $12.50 per 
share and accumulated dividends. After this prior payment, Class “B’” Stock, also without par value, shall be entitled in 
liquidation or dissolution to $12.50 per share. The remaining assets shall be divided equally per share among holders of 
the Class “A” and Class “B” Stock. All voting powers are vested in the Class “B” Stcck, except that upon default for fifteen 
months in the payment of any dividend upon the Class “A” Stock, the exclusive voting power is vested in the Class ‘‘A” Stock 
until all cumulative dividends on the Class ‘‘A’ Stock shall have been earned and paid, after which the exclusive voting power 
shall be again vested in the Class ‘‘B”’ Stock. 


We quote from the letter of Mr. C. M. Burnhome, Vice-President of the Coldak Corporation, addressed to us dated February 
11, 1926, as follows: 

Product: ‘The Coldak Corporation produces and sells automatic electrical refrigerating machines for domestic 
and commercial uses, under the trade name COLDAK. The household unit can be installed in connection 
with any ice-box. It is the only machine that has satisfactorily been developed for multiple distribution of 
refrigeration in apartment houses. Twenty refrigerators can be cooled by a single machine. Apartment houses 
of 120 suites have been equipped with this system of refrigeration. For the commercial field, the Corporation 
also has developed an exclusive multi-temperature system by which desired different temperatures can be de- 
livered to different refrigeration compartments by a single machine. 





The COLDAK unit is pronounced a perfected product by engineers who have spent years of study of 
electrical refrigeration. It has no vibration and uses a harmless, inert and odorless refrigerant. There are 
COLDAK units, which have been in operation for over three years, where no service attention has been 
required. This is accomplished by the simplicity of its design which eliminates wearing and complicated 
parts and objectionable noise. Ophuls & Hill, the foremost refrigerating engineers in the country, say in re- 
gard to the COLDAK unit, that the electrical current consumption is less than other well known machines on 
the market of corresponding capacity. 





Market: Reliable studies of the market show that approximately 116,000 automatic electrical refrigerating ma- 
chines are in use at the present time, of which 70% were sgld in the last two years and that the future 
demand for household use will be almost unlimited. For apartment houses, the multiple distribution of re- 
frigeration, as developed by COLDAK, has opened a field which will give a large and increasing volume 
of business. Electrical refrigeration will undoubtedly be included as standard equipment in the better class 
of apartments, as are gas or electric ranges, ice chest and kitchen cabinet. The commercial field offers 
a large market with grocery, drug and delicatessen stores, butcher shops, soda fountains, confectioneries, res- 
taurants, florists, dairies, etc. 


Public Service Corporations, whose fields of operation are widely spread throughout the United States, nave 
stated that as soon as produced in sufficient quantities they will adopt the COLDAK unit for sale and put on 
aggressive selling campaigns in all territories in which they do business, 


Management: The Corporation will be under the administration and direct supervision of The J. G. White Man- 
agement Corporation, Managers of Public Utilities and Industrials, and Mr. John H. Pardee, its President, is 
the President and Chairman of the Board of the Coldak Corporation. The Board of Directors will include the 
following: John H. Pardee, President J. G. White Management Corporation; J. I. Mange, President Associated 
Gas & Electric Company; R. P. Stevens, President Republic Railway & Light Company; C. M. Burnhome, Vice- 
President Coldak Corporation; A. P. de Saas, President Radiant Heat Corporation; R. A. Pritchard, Attorney; 
Hazor J. Smith, Treasurer Multicold Company; Willard Reid, President Multicold Company; Lowell Mason, of 
DeRidder, Mason & Minton. 


Purpose of Issue: The purpose of this issue is to acquire the assets owned, used and controlled by the 
Multicold Company, for which 47,500 shares have been set aside, and to furnish the Coldak Corporation with 
additional capital to provide for an increased production of COLDAK units to fill the growing demand. On the 
basis of this financing, The J. G. White Management Corporation estimates that the COLDAK unit can be 
progressively marketed in quantities to yield a net revenue which should insure an attractive return on an in- 
vestment in the Class ‘‘A’’ Stock. 


It is the intention of the Corporation in due course to make application to list the Class “A” Stock on the New York Curb.” 


We offer the unplaced balance of this stock as an attractive speculation 
in what we believe will be one of the largest industriés in the country 


Price $11 per Share 


_ All legal proceedings in connection with this financing are subject to approval by Messrs. Rabenold & Scribner, New York 
City, fer the Bankers, and by Mr. Robert A. Pritchard, Boston, Mass., for the Company. Patent Examination by Mr. William S. 
Pritchard, New York City. 

The above_infcrmation is based on reports prepared by The J. G. White Management Corporation, Messrs. Ophuls & Hill, 


Refrigerating Engineers, and others. This stock is offered, sub‘ect to approval of Counsel, when, as and if issued, and accepted 
by us. We reserve the right to reject any and all subscriptions or to allot less than the amount applied for. 


DeRidder, Mason & Minton Plimpton & Plimpton 


New York Boston 





The above information, while not guaranteed, has been obtained from sources we believe to be reliable. 
ee 


MARCH 18, 1926 
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Armour 
Dividends 


The following dividends have been 
declared by the Directors of 
Armour and Company: 


ARMOUR ano COMPANY 
ILLINOIS 


Dividend of 50c a share on the 
Class “A” Common Stock payable 
April ist, 1926, to stockholders of 
record, March 10th, 1926. 


The usual quarterly dividend 
(1%4%) on the preferred stock 
payable April Ist, 1926, to stock- 
holders of record, March 10th, 
1926. 
ARMOUR anv COMPANY 
DELAWARE 


The usual quarterly dividend 
(134%) on the preferred stock 
payable April Ist, 1926, to stock- 
holders of record, March 10th, 
1926. 























AHUMADA LEAD COMPANY 
Notice of Annual Meeting 


Notice is hereby given that the Annual 
Meeting of the Stockholders of the Ahumada 
Lead Company will be held at the office of 
the Company, Room 325, Pacific Southwest 
Bank Building, Colorado Street and 
Marengo Aver.ue, Pasadena, California, on 
Monday, the Fifteenth day of March, 1926, 
at eleven o’clock a.m., for the election of 
Directors and for the transaction of such 
other business as may come before the 
meeting, including the consideration, ap- 
proval and ratification of all acts and pro- 
ceedings of the Board of Directors during 
the past year. 

The transfer books will not be closed; and 
only those stockholders of record at the 
close of business on Saturday, February 
20th, 1926, will be entitled to vote at said 
meeting. 

JOHN F. BANKERD, Secretary 





Dividend 





Endicott Johnson Corporation 
Dividend No. 28 


The Board of Directors has declared a 
quarterly Preferred Dividend of One Dollar 
Seventy-five Cents ($1.75) per share and a 
Common Dividend of One Dollar Twenty- 
five Cents ($1.25) per share, payable April 
1st, 1926 to stockholders of record at the 
close of business March 17th, 1926. 

Checks will be mailed by Irving Bank- 
Columbia Trust Company, Dividend Dis- 
bursing Agert. 

March Ist, 1926. 
MAURICE E. PAGE, Secretary. 





UNDERWOOD 
TYPEWRITER COMPANY 


The Board of Directors of the Underwood 
Typewriter Company at its regular meeting 
held February 25th, 1926 declared the regu- 
lar quarterly dividend of $1.75 per share 
on the Preferred, and $1.00 per share on the 
Common stock of the Company of the par 
value of $25.00 each, payable April 1st, 1926, 
to stockholders of record March 6th, 1926. 

D. W. BERGEN, Treasurer. 


THE PURE OIL COMPANY 
COLUMBUS, OHIO 


The following quarterly dividends have 
been declared: 
514% Pfd. Stock..$1.50 Per Share (12%) 
6 Pfd. Stock..$1.50 Per Share 1752} 
8% Pfd. Stock. .$2.00 Per Share % 
all payable April 1, 1926, to holders of 
record March 10, 1926. 

F. S. HEATH, Treasurer. 


The Bell Telephone Company 
of Canada 


NOTICE OF DIVIDEND 
A dividend of two per cent (2%) has been 
declared payable on the 15th April, 1926 to 
shareholders of record at the close of busi- 
ness on the 23rd March, 1926. 
W. H. BLACK, Secretary-Treasurer. 
Montreal, 24th February, 1926. 


THE WEST PENN ELECTRIC COMPANY 
New York, N. Y., March 2, 1926. 
The Board of Directors of The West Penn 
Electric Company has declared the quar- 
terly dividend of $1.75 per share on its 
Class A Stock for the quarter ending March 
30, 1926, payable March 30, 1926, to stock- 
holders of record at the close of business 
March 15, 1926. 
Ww. K. DUNBAR, Secretary. 


Monongahela West Penn _ 
Public Service Company 


Fairmont, W. Va., March 2, 1926. 
The Board of Directors of Monongahela 
West Penn Public Service Company has 
declared a Dividend of 43%c per share on 
its 7% Preferred Stock for the quarter end- 
ing March 31, 1926, payable April 1, 1926, 
to stockholders of record at the close of 

business March 15th, 1926. 
S. E. MILLER, Secretary. 














INTERNATIONAL PAPER COMPANY 
New York, March 3, 1926. 


The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters per cent (1%%) on the Cumula- 
tive 7% Preferred Stock of this Company, 
and a regular quarterly dividend of one and 
one-half per cent (14%) on the Cumulative 
6% Preferred Stock of this Company, for 
the current quarter, payable April 15th, 
1926, to holders of record at the close of 
business April 1st, 1926. Checks will be 
mailed. Transfer books will not close. 


OWEN SHEPHERD, Treasurer. 





LOEW'S INCORPORATED 


“Theatres Everywhere” 
March 5, 1926. 
The Board of Directors has declared a 
dividend of fifty cents per share on the 
Capital Stock of the company, payable 
March 3lst, 1926, to stockholders of record 
a close of business on March 138th, 
Checks will be mailed. 
DAVID BERNSTEIN, Treasurer. 








These dividend advertisers 
have placed this information 
before you to assist you in se- 
lecting worth-while securities. 
Invest in these corporations 
who believe in giving stock- 


holders full publicity. 











Associated Gas and Electric 
Company 
61 Broadway, New York 


THE J. G. WHITE MANAGEMENT 
CORPORATION 


Managers 


Dividends 


_The Board of Directors of Asso- 
ciated Gas and Electric Company 
has declared the following quarterly 
dividends: 

Original Series Preferred Stock— 
874%4c per share plus the extra divi- 
dend of 12\4c heretofore declared, or 
$1.00 in all, payable on April 1, 1926 
— of record March 10, 


$7 Dividend Series Preferred Stock— 
$1.75 per share, payable April 1, 1926, 
a es of record March 10, 


_ Provision was also made for stock 
dividends, in lieu of the cash divi- 
dends, at the rate of 4/100ths of a 
share of Class A Stock for each share 
of Original Series Preferred Stock 
and 6.75/100ths of a share of Class A 
Stock for each share of $7 Dividend 
Series Preferred Stock. On the basis 
of $29 per share for the Class A 
Stock this is at the annual rate of 
$4.64 per share for the Original 
— i. o Stock and $7.80 per 
share for t Dividend i 
Preferred Stock. ssl _— 

Stockholders may purchase suf- 
ficient additional scrip to complete a 
full share or sell their scrip at the 
rate of $1.00 above or below, respect- 
tively, the last sale price of Class A 
Stock on the day preceding. 

M. C. O’KEEFFE, Secretary. 














New York, March 38, 1926. 
To the Holders of Prior Preference 
Preferred and Common Stocks of 


Pere Marquette Railway Company 

The Board of Directors of Pere Marquette 
Railway Company, at a regular meeting of 
said Board held March 3, 1926, declared 
dividends as follows: 

On 6% PRIOR PREFERENCE STOCK— 
A quarterly dividend of $1.25 per share 
(14%). 

On 5% PREFERRED STOCK—A quar- 
terly dividend of $1.25 per share (14%), 
both payable May 1, 1926, to stockholders 
of record at the close of business on April 
15, 1926, without the closing of the Trans- 
fer Books. 

On COMMON STOCK—A quarterly divi- 
dened of $1.00 per share (1%), payable April 
1, 1926, to stockholders of record at the 
close of business March 15, 1926, without 
the closing of the Transfer Books. 

E. M. HEBERD, Secretary. 


JULIUS KAYSER & CO. 


A regular quarterly dividend at the rate 
of two dollars a share upon the shares of 
the no-par-value Preferred stock of Julius 
Kayser & Co., issued az.d outstanding, has 
been declared, payable April 1, 1926, to the 
holders of record of such stock at the close 
of business March 18, 1926. 

Dividend checks will be forwarded by 
Guaranty Trust Company of New York. 

CHARLES J. HARDY, Secretary. 








ALLIED CHEMICAL & DYE _ CORP. 
61 Broadway 
New York 
February 23, 1926. 
The Board of Directors has this day 
declared quarterly dividend No. 21 of one 
and three-quarters per cent. (1%%) on the 
preferred stock of this Company, payable 
April 1, 1926, to preferred stockholders of 
record at the close of business on March 


15, 1926. 
Vv. D. CRISP, Secretary. 





Phillips Petroleum Company 
120 Broadway, N. Y. 


The regular quarterly dividend of 75c per 
share has been declared on the capita 
stock of this company, payable April Ist, 
see to stockholders of record March 15, 


19 
H. E. KOOPMAN, Secretary. 
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Business Opportunities 





LITHOGRAPHED 
LETTERHEADS 


For $1.25 inc 


THOUSAND 
N 50M lots; 25m $1.50; 


COMPLETE 
12,500 $1.75 on 
our white 20 Ib. Paramount Bond. A 
Beautiful, Strong, Snappy Sheet. No 
smaller quantities. 

ENVELOPES TO MATCH, $1.50 PER M 
Booklet of Engravings on Request 
GEORGE MORRISON CO. 

429 East S3rd St., N. Y. City 
TELEPHONES PLAza_ 1874-1875-1518 
Established 1898 Incorporated 1905 








Charters 





DELAWARE incorporator; charters; fees small; 
forms. Chas. G. Guyer, 901 Orange St., Wilming- 
ton, De 





Dividends 





Silks and LINS 0 IN 
H. R. MALLINSON & CO., INC. 


299 Fifth Avenue, New York City 
February 24, 
Preferred Dividend No, 25 
The Board of Directors of this Corpora- 
tion has declared the regular quarterly 
dividend No. 25 of 1%% on the Preferred 
Stock, payable April ist, 1926 to stock- 
holders of record at the close of business 
March 22nd, 1926. 
E. IRVING HANSON, Treasurer. 


American Woolen Cempany 


(Massachusetts Corporation) 
QUARTERLY DIVIDEND 


Notice is hereby given that the 
regular quarterly dividend of One 
Dollar and Seventy-Five Cents ($1.75) 
per share on the Preferred Stock of 
this Company will be paid on April 
15, 1926, to stockholders of record 
March 10, 1926. 

Transfer Books for Preferred Stock 
will be closed at the close of business 
March 10, 1926, and will be reopened 
ee opening of business March 24, 


1926 





WM. H. DWELLY, Treasurer. 
Boston, Mass., February 19, 1926. 


CRANE CO. 


Dividend Notice 


At a meeting of the Board of Directors 
today a quarterly dividend of one and three 
quarters per cent (1%%) on the Preferred 
tock and one and one-half per cent (1%%) 
on the Common Stock was declared, pay- 
tble on March 15, 1926, to Stockholders of 
fecord March 1, 1926. 
H. P. BISHOP, Secretary. 
February 16, 1926 
ee 
THE DETROIT EDISON COMPANY 
60 Broadway. 
New York, March 1, 1926. 
, A quarterly dividend of TWO PER CENT 
vit upon the Company’s capital stock 
hold be paid on April 15, 1926 to stock- 
= ers of record at the close of business 
e March 20, 1926. The stock transfer 
oks of the Company will not be closed. 
S. C. MUMFORD, Treasurer. 


MARCH 13, 1996 











FOR SALE 


Large coal property, carrying a number of low volatile 
seams, good thickness, located in the smoke-less coal 
fields of West Virginia. Best railroad transportation 
to tide water points and West. Exceptionally good pro- 
ject for investment or operating purposes. Engineering 
reports, maps, and particulars furnished upon request. 
Address Box 67, 7 The Magazine of Wall Street, 42 
Broadway, We 














WANTED—BROKERS—SALESMEN to 
sell Preferred shares in sound, seasoned 
Royalty Company six years old pays 
monthly cash dividends. 118% paid to date. 
Company owns royalty interests in 140 
properties in Mid-continent field with over 
600 producing wells. Write Hyland & Co., 
Kennedy Bldg., Tulsa, Okla. 


BIG BUSINESS OPPORTUNITY 


00 MACHINE EARNED $5040 IN ONE YEAR; 
240 machine $1448; $160 machine $2160. Many 
St. Louis machines earned annually $4000. One 
mas placed 300. Responsible company offers ex- 
clusive advertising proposition. Unlimited possibili- 
tiles. Protected territory. $1000 to $3000 invest- 
ment. Experience unnecessary. NATIONAL KEI- 
LAC COMPANY, 312 N. 19th St., St. Louis, Mo. 








INVESTORS ATTENTION 


Large loan required for a huge enterprise. 
Security many times greater than amount 
desired. Write for particulars. 


P. O. Box 1132, Ft. Lauderdale, Fla. 





Four Kiln Pottery, new boiler, buildings brick, 
now closed, at fraction of its value. Opportunity 
for clean, profitable business with moderate in- 
vestment. 

CLAUDE NICHOLS, Chittenango, N. Y. 





Dividends 


FAIRBANKS, MORSE & CO. 


Common Dividend. 

Notice is hereby given that the Directors 
of Fairbanks, Morse & Co. have declared 
a quarterly dividend of Seventy-Five Cents 
(75c) per share on the outstanding common 
stock of the Company, payable on March 
31, 1926 to stockholders of record at the 
close of business on March 15, 1926. 


Transfer books will not close. 


F. M. BOUGHEY, 
Secretary. 





Chicago, Illinois, 
March 1, 1926. 





INTERNATIONAL BUSINESS MACHINES 
CORPORATION 


50 Broad Street, New York City. 
DIVIDEND NO. 44 
The Board of Directors of this company 
has today declared a dividend of $.75 per 
share, payable April 10, 1926, to stock- 
holders of record at the close of business 
on March 23, 1926. Transfer books will not 
be closed. 
W. F. BATTIN, Treasurer. 
Dated, February 23, 1926. 





The Morgan Lithograph Co. 
Cleveland, Ohio 


The Board of Directors has declared the 
following dividends, payable April 1st, 1926 
to stockholders of record as of March 20th 
1926: 
13%% on 7% Accumulative Preferred 

$1.25 on No Par Common Stock. 
Stock books will not close. 
V. CHARNLEY, Secretary-Treasurer. 








Regulation 


Police Whistle 50c 


HIGHEST quality 
LOUDEST sounding and 
most popular police whis- 
tle made; handsomely 
nickeled and polished ; used 
and endorsed by all lead- 
ing police departments. 
With it you can instantly 
attract every police officer 
within hearing distance. 
Valuable in summoning as- 
sistance in case of fire, ac- 
cident, robbery, holdup, 
attack or other emergency. 
All persons who carry 
large sums of money should 
protect themselves with 
one. 


Sent postpaid on receipt 
of 50 cents. 


(Three for $1) 


WILSON, SMITH & CO., 


643 Cotton Exchange Bldg. 
Los Angeles, Calif. 


NOTE: Agents and police depart- 
ments may have these Regulation 
Police Whistles at 30 cents each, pre- 
paid, in quantities of one dozen or 
more. Sent C. O. D., on request. 

















Dividends 





Cluett, Peabody & Co., Inc. 


PREFERRED STOCK DIVIDEND NO. 53 

The Board of Directors has declared a 
quarterly dividend of One Dollar and 
Seventy-five cents per share on the Pre- 
ferred Stock of the Company, payable 
April 1, 1926, to stockholders of record at 
the close of business March 20, 1926. 
Checks will be mailed by the Irving Bank- 
Columbia Trust Company. 

D. A. GILLESPIE, Treasurer. 

Troy, N. Y., March 3, 1926. 





AHUMADA LEAD COMPANY. 


The Roard of Directors has declared the regu- 
lar dividend of seven and one-half (7%) cents, 
and an extra dividend of seventeen and one-half 
(17%) cents, or a total of twenty-five (25) cents 
per share, payable April 5, 1926, to stockholders 
of record, March 18, 1926. 

J. F. BANKERD, Treasurer. 


New York, March 4, 1926. 
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Building a Business 


Rickenbacker Motor Company 
Enters Its Fifth Year 


Manned by men of the longest, Here is a splendid record indi- 
ripest experience in the manu- cating a steady and sure 
facturing and merchandising of demoend. 
motor cars and bodies, it was 


never the purpose nor has it Reason for that demand is the 


been the policy of this concern marvelous performance of 
to emulate the mushroom in Rickenbacker cars. Reason for 


growth. Rickenbacker develop- that super performance is 
ment has been consistent advanced engineering and fine 
because of a conservative workmanship. 


policy. ; ; 
We believe that in the past four 


The following figures tell their years we have laid a secure 


oo — foundation for the future—and 
Ist year’s output—3760 cars this sound policy will be con- 


—- 3 . ae ; tinued thus insuring for Rick- 
4th «“ “6 9335“ enbacker Motor Company a 


5th year’s schedule 12000— steady, consistent, and healthy 
8000 Sixes, 4000 Eights. growth. 


Rickenbacker Motor Company 
Detroit, Michigan 


Famous “‘Six’’ Prices Vertical “‘Eight’’ Prices 


7 Pass. Phaeton - - ye 7 Pass Phaeton - - 
5 Pass. Phaeton - - y ‘i § Pas.. Phaeton - - 
4 Pass. Roadster - - 4 Pass. Roadster - ~~ 
5 Pass. Coupe Sedan - ee 5 Pass. Coupe Sedan - 
4 Pass. Coupe Roadster = 4 Pass. Coupe Roadster 
5 Pass. Brougham - = - SCR OACALN 5 Pass. Brougham- = - 
§ Pass. Sedan- - -<- be OS 5 Pass. Sedan- - - 
7 Pass. Sedan - - 7 Pass. Sedan - - 2595 
4 Pass. DeLuxe Coupe - - Sau 4 Pass. DeLuxe ideune> - 2395 


f. 0. 6. Detroit—plus war tax RM + f. o. b. Detroit—plus war tax 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


$2195 
2150 
2195 
2095 
2320 
2295 
2495 














f 


Promise Fulfilled 


To carry through one of the greatest expan- 
sion programs in automobile history, Dodge 
Brothers, Inc. invested more than $10,000,000 
in new buildings and advanced new equipment. 


Remarkable new mechanical processes were 
perfected, making it possible, in many instances, 
for one machine to do the work formerly done 
by six, eight and ten machines—and do it better. 


Making it possible, too, for one man more 
quickly and accurately to do the work of many. 
And clearing large areas of factory space for 
greater output. 


Tremendous increases in production have fol- 
lowed. Vast economies have followed. Finer 
precision in craftsmanship has followed. Vital 
improvements in Dodge Brothers Motor Car 
have followed—and, as promised, astonish- 
ingly low new prices made possible by these 
gigantic developments. 


Your share in this great investment is the 
money you save by purchasing, at the low- 
est price, the finest vehicle ever produced by 
Dodge Brothers. 


A DODGE BROTHERS 
TOURING CAR, AT 
§ Roadster - - *795 
719 Coupe - - - *845 
Sedan $895 


.0.B, DETROIT @ TT 
F. O. B. DETROIT 


Douce BrotHners.iInc.DEerra 


Douce Brotters (CANADA) Limited 
TORONTO, ONTARIO 


DoDGeE BROTHERS 
MOTOR CARS 











Unaffected by Market Declin 


But : : 


Constantly Increasing in Val e 


Investors who purchase Preferred holdings in our income producing 
buildings, receiving with each share ownership participation, never 
run the risk of buying at the top and suffering losses through drastic 
price declines. On the contrary—all investors are afforded the same 
opportunity to get in at the bottom—on the ground floor with us. 





The 
MAHLSTEDT-STEEN 
METHOD 


is founded upon the principle that the 
Investor is entitled, not only to a con- 
servative return on a safe investment, 
but also an equal share in profits de- 
rived from large scale building opera- 
tions. The Investor has a_ rightful 
ownership in the building for his part 
in contributing the funds; while the 
Mahlstedt-Steen Securities Corpora- 
tion, whose experience in financing, 
building and management makes possi- 
ble the whole transaction, is entitled 
to its part. 











one of our new building operations you 

receive, semi-annually, an income at 
6% plus a share in the ownership and 
profits, in which Preferred shareholders are 
entitled to participate equally with us. But 
we do not stop there; your money is re- 
turned to you out of earnings. ‘The en- 
tire amount of your investment is paid 
off in 10% installments or in multiples 
thereof, plus the 6% interest. From then 
on the profits of the building are available 
for dividends upon the ownership holdings. 
It is conservatively expected that these 
ownership holdings will earn a minimum 
of $6 a share. 


Gone every $100 which you invest in 


By reinvesting your principal in_ other 


building operations, under the MAHLSTEDT-STEEN METHOD, as it is re- 
turned to you in installments, you will greatly increase your ownership holdings. 
In the meantime you enjoy an immediate income which should more than double 


at the end of ten years. 


Consider what ownership holdings would be worth today if the METHOD had 


been available 25 years ago. 


of 20% of the amount of your investment, the 
balance to be paid in thirty days. Further 
details sent on request. 


q Subscriptions may be secured by the payment 
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SECURITIES CORPORATION 
52 Vanderbilt Avenue, New York 
Murray Hill 7284 


I am interested in this kind of an invest- 
ment; please send full information 
regarding your METHOD of securing 
a permanent and ever increasing income. 














¥ \ i 


MAHLSTEDT-STEEN & 








